{ 


All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS ONL 


Cutting Prohibited 


See Penna. 


Ghe United States Daily 


Law 


ee 


sh 
th 
in 
sc 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Y 


ARE PRESENTED HEREIN, BEING 


PuBLISHED WITHOUT COMMENT BY 


Tue UNITED STATES- DAILY. 


VOL. II. NO. 123 


Navy / Abandons — 
Production of Oil 
At Teapot Dome 


Reserve Is Declared to Be of 
No Use to Department and 
Operation Is Not to 
Be Resumed. 


Equipment of Field 
Is Offered for Sale 


Derricks, Pumps, Pipe Line, 
And Other Materials Were In- 
stalled by Private Company 
Which Leased Land. 


Naval Petroleum Reserve No. 3 (Tea-' 


pot Dome), in Wyoming, involved in 
litigation as a result of its lease to the 
Sinclair oil interests by a former Sec- 


retary of the Interior, Albert B. Fali, | 
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Light Power Standard 
_ For World Proposed 


Bureau of Standards Develops 
Improved Basis of Calculation. 


Definite methods of measuring the 
properties of transmission screens and 
filters used in determining standards of 
candlepower may be brought about as 
the result of efforts now being made by 
the Bureau of Standards, Department of 
Commerce, according to a_ statement 
issued July 26, the full text of which 
foNows: . 

Electric lamps are sold as 25, or 40, 
or 60-watt lamps, but these figures fur- 
nish no information about the amount 
of light they will give. The number 
of watts really tells only how much 
electric power is used by 


| Actually, however, lamps of standard 


| brands are made to meet rigorous speci- | 
fications as to the light produced by this | 


power, and the lamp expert is much 


concerned with measurements of candle- | 


power and of “lumens.” 

As in case of most measurements, the 
foundation for measurement of light in 
this country is provided by the Bureau 
of Standards. In its laboratories are 
preserved sets of carbon filament electric 
lanips which have been carefully’ kept 


the lamp.! 


Executive and Judicial Branches of the Government 


WASHINGTON, FRIDAY, JULY 27, 1928 





Canada Nearing 
Independence in 
: Financial Affairs 


Department of Commerce 
Reports Nation Is Reduc- 
ing Debts to Foreign 
Investors. 


Position Compared 
To America’s in 1913 

Has Been Exporting More 
Capital Than Total of 


Outside Capital In- 
vestments. 





Canada is approaching a condition 
of financial independence and for sev- 
eral years has been exporting more 
capital than the total of foreign capi- 
, tal investments in Canada for those 


Printing Is Taught 


In School Courses| 


Students in United States and 
Canada Number 28,537. 


Courses in printing may be obtained 
in 369 institutions in the United States 
and Canada, it was stated orally July 26 
by the “Bureau. of Education, Depart- 
ment of the Interior. In 1926-27, there 
were 28,537 students enrolled in such 
courses, under the instruction of 443 
teachers, as shown by a recent survey 
of printing instruction made by the de- 
partment of education of the United 
Typothetae of America. 

Of the institutions in which printing 
courses are offered, the largest number, 
88, are academic high schools; 86 are 
junior high schools; 4 
jschools, 44 are trade or vocational 
i schools, 31 are evening schools, nine are 
colleges or normal schools, 10 are “‘plant”’ 
schools, 


schools, according to the Bureau. 

It was stated that the time devoted to 
the subject varies from one to 48 hours 
per week, and from five weeks to six 
years. The age range of students is 
from 11 to 16 in elementary schools, and 
from 12 to 18, to 30 or even to 60 years 
of age in other schools and institutions. 
| The Bureau said that equipment to the 
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Contract for Federal Project 


May Not Specify Union Labor 


Requirement Would Restrict Free Competitive Bidding 
Provided by Law on Government Construction, 


Treasury Advises 


The Department of the Treasury, in a! 


letter to Senator Walsh (Dem.), of Mas- 
sachusetts, made public July 26, an- 
nounced that it is impracticable to com- 
pel a post office building contractor to 
employ union labor. 
the law, according to the Treasury, is 
to require a strict compliance with the 


2 are technical high; contract stipulation for the best work- 


manship. 
This ruling was made by the Assist- 


29 are elementary schools and|ant Secretary of the Treasury, Carl T. 
17 each are continuation and part-time|Schuneman, in a letter dated July 19,! 


addressed to the Senator. 
sponse to a request of the Fall River 
Central Labor Union that the contractor 
for the new post office building at Fall 
River, Mass., be required to employ union 
labor in the building’s construction. 

The full text of the Assistant Secre- 
tary’s letter follows: 

“Receipt is acknowledged of your let- 


All it can do, under , 


It was in re-! 


Senator Walsh. 
munication from Mr. John F. Reagan, 
Secretary of the Fall River Central Labor 
Union, requesting that efforts be made 
to have the contractor for the new post 
office building at Fall River employ union 
labor in the construction of the building. 
“While the contract for this work will 
not be awarded for some time, your at- 
tention is invited to the fact that it is 


Government work which will be paid for | 


from Federal funds for the use of the 
| Federal Government, and the Depart- 
ment in spending public funds is under 
' obligation to do so to the best advantage, 
and therefore must obtain the widest | 
competition. | 

“Under existing legislation, the De- | 
partment is required to advertise for | 
proposals prior to entering into a con- 
‘tract, except where the public exigency 
requires immediate delivery of articles 
or furnishing of supplies. As the pur- 


CAREFUL and extended report 
of constitutional government 
ould be particularly gratifying to 
e people and t* all who take an 
terest in the progress of political 
ience and the cause of true 


liberty.” 


—James Madison. 
President of the United States. 
1809-—1817 
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Radio Commission 
Cancels Thirty-six 

Station Licenses 
fRemswile: enteh te Cae 
| Where Broadcasting Priv- 


ileges Were Not De- 
fined. 


PER 
COPY 


| 


| Extension for Stations 
‘Now in Good Standing 


Temporary Permits to Be 
Granted for Continuance of 
Service in Cases Pending 
For Determination. 


\ 


Owners of 36 radio stations in various 
parts of the country included in the 164 
stations cited for alleged failure to serve 
the public interest, were notified, July 
| 26, by the Radio Commission that their 


| years, according to a statement issued|value of $35,316,960 is available for use| 
| July 25 by the.Department of Com-| of students. 

| merce. The present position of Canada| 
| from a financial viewpoint is likened to | 
| that of the United States just prior to| 7 
|the World War. It is pointed out that | . 

jin addition to wiping out its old debts | Are Issued for Aliens 


;to foreign investors more rapidly than} 


has been determined to be “of no use” | 
to the Navy and will'not be operated 
again by the Government, the Director 
of the Naval Petroleum Reserves, Rear 
Admiral H. H. Rousseau, announced 
orally July 26. aed 

The announcement was coincident with 
the invitation of sealed bids for the sale 


[Continued on Page 8,Column 4.] ter of the 9th instant, inclosing a com- | applications for renewal of licenses after 


[Continued on Page 10, Column 7.) 
<eaeinaiabasiapiicatinasataicinniciialaimiis —— a = August 1 have been denied because of 
7 © ° } + shane “on 

/ Three Dele ates inted Oi |their failure to present arguments for 

Revised Instructions | 8 m Appo - Fleet of il Tankers | their continuance. Four stations volun- 


To Telegraph Conference | | tarily relinquished their licenses. 
| At the same time, Commissioner Sam 


| Aid * e 
(By Telegraph.) | To 1 In National |Pickard announced orally that the re- 


| 


Charting Progresses 
In Dangerous Waters 


ie 


of the field equipment and about 138,300 | 
barrels of crude oil now on the reserve. | 
Equipment is Deteriorating. j 
Admiral Rousseau said the property 


had been surveyed by the Naval inspe-- Hazardous Sections Sounded 


tor for the reserve, Lieutenant Com- 3 
mander C. A. Trexal, and réported to be In Survey of Shore Line 
From Canada to 


“not required and of no use to the Navy.” | 
The materials, he said, are subject to} 
Mexico. 


Along Pacific Coast 


deterioration, since the reserve is closed | 
down, and, as there is no prospect of 
using them, they will be disposed of. 

The survey was approved by the Sec-! 
retary of the Navy, Curtis D. Wilbur,' drographic and topographic survey 


he said, who authorized sale of the ma-) the entire Pacific Coast of the United 
terials in accordance with naval reg- 


a | States, the Coast and Geodetic Survey, in 
ulations. | 
The materials offered for sale, all|# Statement July 26, announced that as 
installed by the Sinclair Oil Coxipanies, | the result of this season’s work shipping 
‘were turned over to the Department of; can be safely guided through the dan- 
the Navy by cout decree on January! gerous waters traversed in rounding 
7, 1928. They include 10 derricks built} Cape Mendocina, California. The state- 
between September, 1922, and April,! ment was made in connection with a 
1924; the Sinclair pump stati, built! review of some of the things accom- 
in 1923 and operated from May, 1923+; plished’ by the Survey along the Cali- 
to December, 1927; the Sinciair pipe} fornia coast. The full text of the state- 
line, laid in 1928 and used until De-| ment follows: 
cember, 1927; 53 oil tanks, 52 water Through the many seaports of the 
tanks, and the crude oil mentioned con-; State of California, an enormous ocean- 
tained in a 55,000-barrel tank. borne commerce flows. Few people real- 
Proceeds are Estimated. {ize the important part in the develop- 
It was stated orally at the Bureau of} ment and the guidance of this commerce 
Supplies and Accounts of the Depart-| attributable to the charts published by 
ment that the estimated investment by|the Coast and Geodetic Survey started 
the Sinclair interests in the property is’ importance of lights and buoys ean 
$696,300, exclusive of labor and other | readily be approached but channels must 
costs. The Department, it was said, ex-| be surveyed and chartered before lights 
pects to realize $100,785 from the ma-' and buoys to mark these channels can 
terials. The Bureau reckoned that the! be placed. 
umping station cost $400,000; the pipe Hazards Avoided. 
ine, $200,000; the 10 derricks, $40,000;} With charts based on inadequate sur- 
the steel oil tanks, $50,000; the wooden | veys, vessels are exposed to the menace 
water tanks, $5,300, and the telephone; of uncharted dangers and waters not 
line, $1,000. | charted adequately will be shunned by 
The wells on Teapot Dome, Admiral | commerce. 
Rousseau said, were shut down on De- 


of 


|new foreign capital is being invested 
/in the Dominion, Canada financiers are 
;are now participating heavily in the 
flotation of securities in the United 
States and are taking some part in 
investments in Latin America and 
| Europe. 
Similar Situation is Cited. 

Discussing these factors, the state- 
| ment issued by the Department of Com- 
'merce, declares that “no clearer indica- 


Operating in a project involving hy-| tion of approaching financial indepen- | 
7 The .statement ; 


; dence could be asked.” 
; follows in ful text: 
| Canada’s present position with respect 


|to international credit transactions is | 
| very similar to that of the United States | 


| during the last years prior to the World 
| War, according to Ray Hall of the 
| Finance and Investment Division, De- 
| partment of Commerce. It is the posi- 
tion of a so-called debtor nation, which 
| is reducing its old debts to foreign in- 
| vestors or is-‘making new foreign invest- 
| ments of its own in an aggregate volume 
exceeding that of its new borrowings 
| from abroad. 
Has Been Exporting Capital. 
Canadian balances of 
payments for 1920 to 1926 
recently issued by the Dominion Bureau 
| of Statistics, show that beginning with 
| 1923 Canada has, on “current” account, 


}regularly debited foreigners for larger! 


sums than it has credited them. On 
balance, then, Canada has been ex- 
| porting capital for some five years. In 


round millions of dollars, Canadian net! 


capital exports were estimated during 


| 1923 to 1926 inclusive at 45, 108, 277, 


|/and 191, respectively. The total for 

| those four years is, thus, $621,000,000. 
Any conclusion extracted from a 

balance of international payments must, 


international | 
inclusive, | 


_ Coming to America 


Explanation of Newly En- 
_ acted Laws on Immigra- 

| tion Prepared by De- 
partment of Labor. 


Instructions to immigrants and de- 


{migrants and aliens, have been prepared 
|by the Department of Labor and will 
|be shortly in printed form, the Com- 
missioner General of Immigration, Harry 
E. Hull, announced July 26. 

The publication, Mr. Hull stated orally, 
will supersede the one issued in 1926 by 


the Bureau of Immigration. It describes 
the steps necessary for the alien who 
‘seeks admission to the United States. 
It defines an immigrant and non-immi- 
erence and 
| Visas, 


immigrant; immigration 


Many Inquiries Received. 

Mr. Hull said that 50,000 copies of 
the publication have been ordered for 
distribution. An average of 2,500 in- 
quiries for such information reach the 
Bureau of Immigration each month, Mr. 
Hull said. 

The full text of the publication fol- 
| lows: 

All interested persons are urged to 
study this bulletin carefully; by doing 





Soon after the occupation of California, 


cember 31, 1927, by court order, and; the Coast and eGodetic Survey started 
receivers were appointed. When the re-| the task of surveying the harbors and 
ceivership was ended on January 7, 1928,' the coastal waters of the Pacific Coast. 
and the property returned to the Navy,| As a result of these surveys, the coasts 
the status quo was maintained as to, were accurately charted and these charts 


of course, be accepted cautiously; be-|so they will save themselves possibly 
cause -wide margins of error in some of | misdirected effort, annoyance and delay. 
its estimates are unavoidable. In the} The immigration laws of the United 
case of the Canadian balances of pay-/|States deal with aliens; that is, with 
ments, however, the compilers seem to!persons who are not native born or 
have been very conservative 


* / operation. 


v Baldwin, Sydney, made public by the 
The | Successful Results of Tests by St. Louis and Columbus 


Material Can Be Inspected. 

The announcement of the sale and the 
terms follows in full text: 

Sale of surveyed oil field material by 
sealed proposals at the office of the In- 
spector, Naval Petroleum Reserve No. 3, 
510 Consolidated Royalty Building, Cas- 

, Per, Wyo., 11 a. m. September 5, 1928. 


* Materials are located at various points 


on the Naval Petroleum Reserve No. 3, | 


Natrona County, Wyo., which is approxi- 
mately seven miles long and three miles 
wide and is situated 35 miles north of 
Casper. It may be reached by automo- 
bile or bus, the bus stop being at Lavoye 


[Continued on Page 6,Column 1.} 


Gold Mining Revived 


In Western Australia’! 


Interest Stimulated by Decision 
To Build Railway. 


Decision of the Parliament of the State 
of Western Australia to construct a rail- 
way to the Wiluna gold fields has re- 
vived interest in gold mining in that 
State, according to a report from Assist- 

@&nt Trade Commissioner Charles F. 


Department of Commerce July 26, 
statement follows in full text: 
Announced plans for the development 
of the Wiluna goldfields in Western 
Australia have revived keen interest in 
gold mining, once the principal source 
of revenue in that State. Interest has 
been stimulated by the recent decision 
of the State parliament to construct a 
railway to the Wiluna fields as the re- 
sult of a favorable report by the State 
mining engineer. The decision to pro- 
vide transportation facilities has caused 
the London directors of Wiluna Mines 
(Ltd.) to propose an increase of £200,- 
000 to the capital of the company, which 
would bring the total to £1,000,000. 
The Wiluna fields are located 341 miles 
north of Kalgoorlie, one-time center of 
Australian gold-mining activity. The 
new railway wilh make the mine 728 
miles distant by rail from Fremantle, 
the nearest ocean port. This will remove 
the difficulty of inadequate transporta- 
tion which has made exploitation im- 
possible for many mineral deposits in 
the State. While it is known that the 
Wilmua ore is of relatively low gold 


‘sg [Continued on Page 8, Column 6.] 
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“ 


were adequate to the needs of the time. 
But with the growth of commerce and 
| the increase in the size of vessels, these 
| charts became hopelessly inadequate. 
As early as 1915, the Director of the 


Coast and Geodetic Survey called atten- | 


tion to the need for more thorough sur- 
| veys along the coast of California in a 
publication called “The Neglected Waters 
‘of the Pacific.” As a result of the inter- 
est aroused, sufficient appropriations 
were obtained to start a complete resur- 
| vey of the coast. 
Started in 1919. 

Since. 1919, various vessels of the 
Coast and Geodetic "Survey have been 
employed on this project. Among them 
have been the Coast Survey ships Ly- 
donia, Wenonah and the Natoma. With 
these vessels, progress was necessarily 
slow as they were not suitable for the 
work. Not until modern vessels equipped 
with the latest devices and _  ap- 
pliances for survey work were obtained 
was real progress made. 

These modern vessels, the Coast Sur- 
vey ships Guide, Pioneer and Discov- 
erer, are equipped with the latest de- 


J 


~ 
é 


(Continued on Page 6, Column 


estimates. Exports of 
power to this country amounting to 
several millions a year have _ been 
omitted; the credit balance on Canadian- 
American tourist traffic is set at con- 


estimate of it. 

Supported on Facts and Figures. 

General results of the Canadian bal- 
ances of payments are supported by other 
facts and figures. A few years ago 
when a Canadian bond issue was floated 
in the United States, virtually all of 
the issue would be subscribed to by 
Americans; the Canadian participation 
in such an issue was usually negligible. 
For recent years, the Department of 
Commerce schedules of Canadian securi- 
ties underwritten in the United States 
show a steadily growing Canadian par- 
ticipation. At present, most Canadian 
issues brought out here are jointly of- 
fered to the Canadian public by Cana- 
dian underwriters. This, by the way, 
was precisely the conditions of the 
United States in 1913. In the case of the 
12 American issues jointly offered in 
London during that year, the British 


[Continued on Page 6, Column 7.] 


Simultaneous Broadcasting Synchronized 


On Same Wave Length 


Without Interference 


Stations Reported to Radio Commission. 


Experiments in wave synchronization, 
by which two radio stations on the same 
assigned channel would be enabled to op- 
erate simultaneously without interfer- 
ence, conducted by Stations WAIU Co- 
lumbus, Ohio, and KMOX, St. Louis, have 
proved successful to a marked degree, 
according to a report just received by 
the Federal Radio Commission from H. 
V. Akerberg, chief engineer of Station 
WAIU. 

Mr. Akerberg requested permission to 
extend the experimental privileges ac- 
corded the stations during the summer 
months, “so that we may continue de- 
velopment of the various theories not 
yet placed in practical operation.” 

Commissioner O. H. Caldwell, stated 
orally that he would recommend that 
the stations be allowed to continue the 
tests. He explained that synchroniza- 
tion could only be effected during periods 
when the same programs were broadcasi 


bythe stations parties to the experi- 
ments, 

The full text of the report, addressed 
to Commissioner Caldwell, follows: 

We have your kind telegram of July 
14, authorizing the writer to continue the 
{experimental synchronization at WAIU, 
Columbus, and KMOX, St. Louis. We 
have accomplished the following results: 

On July 3, between 8 and 10 p. m., we 
conducted the first ef these series of 
experiments, and since have repeated the 
tests on each succeeding Tuesday. As 
far as we can determine from care- 
fully placed observation points covering 
the territory between Columbus and St. 
Louis, the, experiments have been suc- 
jcessful to a marked degree. 
| The method we have been using is as 
!follows: WAIU transmitter during these 
jexperiments is not crystal controlled, the 
}usual crystal oscillator being replaced 
j}by a mahually controlled master oscil- 


[Continued on Page 2, Column $,] 
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| Executive Offices, Superior, Wis., July | 


: ference to be held in’ Brussels, September | Navy and Shipping Board 
| 10, next, it was stated officially at the} 


} John Coldhammer, vice president of the | 


| 


; ts P : 5 “e- Henry Shedd, of Swift and Company, | 
; tailed information on the immigration ' Chicago. 


{ 
| 
' 
} 


| 
| 


grant; the quota, non-quota, and pref- ! 


26,—President Coolidge has appointed 
three men to represent the United States 
at the International Telegraph Con- 


temporary Executive Offices here today. 
The appointees are: The American 


Minister to Sweden, Leland Harrison; 


Comercial Cable Company, and Charles 


Mr. Goldhammer was a dele- 


statutes, revised so as to include the} gate to the International Radio Tele- | tional 
newly enacted laws dealing with im-|%taph Conference, in Washington, last) a¢yeed upon by representatives of the|Mass.; WEBJ, New York City; WSAX, 


year. 


P. & W. V. Answers 
Extension Opponents 


+ 


iles Objection to Petition 
For Rehearing on New 
Seaboard Route. 


The Pittsburg & West Virginia Rail- 
way, by F. E. Taplin, president, has 
filed with the Interstate Commerce Com- 
mission a reply to petitions of the Bal- 
timore & Ohio, the New York, Chicago & 
St. Louis, and the Pennsylvania rail- 
roads in which they had asked the Com- 
mission for a reargument and reconsider- 


lation of the decision in which the P. & 


} 
} 


in their !naturalized citizens of the United States | Sere Be, eet haere 
hydroelectric | or citizens of the islands under its juris- | and order dated June 12, 1928, published | '° C@‘TY the oil in Government-owned 


W. V. was authorized, over the opposi- 
tion of the other lines, to construct an 
extension from Cochran’s Mill to Con- 
nellsville, Pa., proposed as part of a new 
through route to the seaboard. 

The Pittsburgh & West Virginia, ask- 
ing dismissal of the petitions, says that 
acting under the Commission’s certificate 


diction, and apply to all imigrants and /on June.21, it started work on the ex- 
| nonimmigrants seeking to enter the/tension and certified to the Commission 


| United States either for permanent resi- 
dence or temporary stay. 


[Continued on Page $,Column 1.] 


‘German Manufacturers 


| Of Neckties Organize 


A combination ot German necktie 
manufacturers has been formed embrac- 
ing about 75 of the total volume of pro- 
duction and designed to prevent selling 
at prices below production cost, the De- 
partment of Commerce has been advised 
by Assistant Trade Commissioner at 
Berlin, A. Douglas Cook. The full text 
of the Department’s statement follows: 

The association has announced that it 
does not propose to establish minimuin 
prices, but will aid its members by draw- 
ing up cost price calculation formulas, 
to prevent any sales at a loss. The as- 
sociation hopes to alleviate some of the 
financial difficulties encountered in recent 
years through forced selling at below 
cost prices, and claims that shortly its 
membership will embrace all German 
necktie manufacturers. 
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The News Summary 
is classified by topics 
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that it had done so on June 28, whereas 


é These laws/no petition for rehearing and reargu- 
siderably less than the official American|are mandatory in character and are | ment was filed until July 


9 
Oe. 

“In this situation we submit,” the 
reply says, “that this Commission should 


not and may not recall the certificate | 


and order, and therefore, it would be to 
no purpose to grant a reargument herein. 
It is therefore, respectfully submitted 
that the petitions herein should be dis- 
missed. If, however, the Commission 


does not agree with this contention, | 


request is made that a hearing be had 
on the guestion of the propriety and 
power of the Commission to vacate the 
certificate and order in question.” 

The P. & W. V. also says that the 
opposition of the 
claimed to be founded in the public inter- 
est, is, on the contrary, founded entirely 
upon a determination to preserve the 
present existing monopoly of traffic.” 


Coloring of Cottage 


Cheese Prohibited 


Ruling Issued on Methods Used 
To Conceal Inferiority. 


Adding artificial color to cottage 
cheese is unlawful in products subject 
to the Federal Food and Drugs Act, ac- 
cording to a ruling by the Food, Drug, 
and Insecticide Administration of the 
Department of Agriculture. The full 
text of the statement. issued by the De- 
partment of Agriculture July 26, fol- 
lows: 

Adding artificial color to cottage 
cheese conceals inferiority and such use 
of color in unlawful in »roducts subject 
to the Federal Food and Drugs Act. 

The Food and Drugs Act prohibits 
the use of artificial color when such 
color conceals’ inferiority. Cottage 
cheese formerly was a skim milk prod- 
uct altogether. It is now made exten- 
sively both with and without credm. 
When artificial color is added to either 
of the products it creates the impres- 
sion that all the color of the product 
is due entirely to cream, This deceives 
and misleads the purchaser by conceal- 
ing the inferiority of the product. 

Colored cottage cheese coming with- 
ing the jurisdiction of the Federal Food 
and Drugs Act is subject to seizure and 
the concern responsible for violating 
the law subject to prosecution. 


maining 124 stations which were repre- 
sented personally before the Commis- 
sion or submitted affidavits to show 
cause why their licenses should not be 
| revoked, probably would be granted 30- 
jday extensions in their cases by. the 
’ ’ Commission. 

Agree on Proposal to Co- | Gabe Gian ta ts ee 

| A general order to this effect doubt- 
| lessly will be forthcoming in a few days, 
jhe said. With less than a week left be- 
|fore the licenses would expire, he ex- 
plained, the Commission will be unable 
to render decisions in all of the cases. 
z The four stations which voluntarily 
tentatively | relinquished licenses, WLBM, Cambridge, 


| Defense Is Planned 


| ; " » 
| operate in Transporta- 
tion Service. 


The creation of a national fleet of oil- 
/carrying vessels as a measure for na-| 
defense has been 


‘Chicago and KOOS, Marshfield, Ore., 
stated orally at the office of the Chief Vere disregarded in consideration of re- 
a ‘ . on | newals. 
Cont ty eee about as the re-| The Commission also made public a 
sult of a conference on that day of the | eneral order extending all existing sta- 
Chief Coordinator, Brigadier “General | 10" licenses until September 1, except 
; Smithers;.the Paymaster General, Rear | those of the 164 stations cited ms May 
25, of thése which voluntarily* retired, 


| Admiral Morris; and the vice president | SEE ; 
of the Merchant Fleet Corporation, Brig | 8nd of those which failed to apply for 


/adier General Dalton, at the Chief Co Lidenses Ciucsind 
ere office, it was stated. eg a da 


Beard and Navy te Couperate. coat full text of the statement fol- 
| The oil tanker fleet would be composed | The Bederal Basie Cousin dele 
of vessels under both the Navy and the | 96 notified 36 radio broadcasting sta- 
Shipping Board, and would be used to | tions that their applications for renewal 
‘ship fuel oil to Hawaii and the Philip-| o¢ jicenses after August 1, 1928, have 
pines for both branches of the national ! peen dav: F 
defense. , These stations were on the list of 
| Oil storage at these two bases is of|1¢4 which were notified on May 25, 
; Sreat strategic importance to the Navy) i998, that after an examination of the 
| and the oe reer ae pointed | applications for renewal of their li- 
out, and it has been interchangeable} censes the Commission was not satisfied 
| when necessary as a strategic measure. |that public interest, convenience or ne- 
i _ Ship Lines to Bid. cessity would be served by granting their 
According to the proposed agreement, | Four other stations also 


‘ ; : rcemen:s | applications. 
| the Navy will confer with the Shipping | yojuntarily surrended their licenses. 
Failed To Response. 


Navy and the Shippmg Board, it was 


, Board when it needs oil. The Shipping | 


petitioners, “while | 


' Board will inform the Navy that its re- | 


| serve tankage capacity is. 
| The Navy will then insert in its in- 
| vitations for bids from private oil car- 

riers a reservation of the right to re- 
| ject bids if they appear too high, and 


vessels. It is not, however, proposed to 
eliminate private carriers, it was added. 


Tariff Investigation 
| For France Continues 


Production Costs Being Com- 
pared With Those in America. 


The United States Tariff Commission, 
it was stated orally July 26, has virtually 
| completed its preliminary work in con- 
nection with its cost-of-production in- 
| vestigation of a number of commodi- 
| ties imported from France. Request 
for such an inquiry was made by the 
| French Government for the purpose of 
| obtaining tariff readjustments with the 
' United States. 

| Lack of information, it was explained, 
{has made it necessary for the Com- 
| mission to send its own specialist into 
| the domestic markets for additional data 
| for the final report to be submitted to 
}the Department of State. 

| In its preliminary survey, it was 
| stated, the Commission found. that the 
|French manufacturers were not the 
| prihcipal competing country in a num- 
| bé& of the commodities named by France. 
| It was pointed out that the French pot- 
‘tery manufacturers sought a cost com- 
| parison study made of pottery, whereas 
| the data of the Commission showed the 
| Japanese to be the principal exporters 
| of pottery products to the United States. 
| A reduction in the tariff rates on im- 
| ported pottery from France, it was said, 
would work to the disadvantage of the 
| French manufacturers, and consequent)y 
| give the foreign business in America to 
the Japanese producers, it was declared. 
It was also pointed out that this was 
| true with respect to a number of articles 
named by the French Government that 
needed a tariff readjustment. 

The Commission declared, however, 
that as soon as its preliminary cost 
studies have been made with regard to 
the request of the French Government, 
a@ memorandum would be prepared and 
sent to the State Department, which 
had previously arranged with the Com- 
mission for a study of French imports 
into this country. 

If any action is taken by the Com- 
mission with regard to a tariff real- 
justment between France and the United 
States it will be determined by further 
developments in the inquiry now being 
undertaken by the Commission, it was 
declared. 


{ 


The Commission fixed July 9, 1928, 
jas a date for hearings on these appli- 
jcations and the station owners were 
|notified that unless, at that hearing, 
they made an affirmative showing that 
public interest, convenience or neces- 
sity would be served by granting the 
application, they would be finally de- 
nied, 

These station owners failed to ap- 
pear at the hearing July 9, 1928, either 
in person or by representative, and 
|failed to make any showing whatever 
{that public interest, convenience or 
necessity would be served by granting 
|; the renewals. 
| The Commission having made a full 
{investigation of the matters and things 
involved in said applications and having 
determined that public interest, con- 


[Continued on Page $, Column 6.) 


Analysis of Cotton 
Carry-Over Is Begun 


Investigation Authorized by 
Congress Now in Progress. 


The quality analysis of the cotton 
carry-over grades and staple lengths au- 
thorized by the Mayfield-Jones Cotton 
Carry-over Investigation Act is getting 
under way by the Division of Cotton 
Marketing of the Department of Agri- 
culture, Senior Cotton Technologist of 


the Division, Peter M. Strang, stated 
July 26. The Division of Cotton Market- 
ing, it was stated, is working in har- 
monious cooperation with the Cotton Tex- 
tile Institute in making the study. 

Mr. Strang explained that to obtain 
the grade and staple length of the cot- 
ton held in warehouses and consuming 
establishments reports will be made-:by 
merchants, brokers and manufacturers 
of the amount of cotton of each grade 
and staple on hand on August 1. Govy- 
ernment classers will as far as possible 
verify the reports in order to insure 
that they are on a common basis of 
classification according to the Univer- 
sal Standards. After being verified, the 
individual reports will be consolidated 
into the official report of the quality of 
the cotton carry-over which the division 
expects to issue before October 1. The 
men engaged in this work, it was pointed 
out, are forbidden under penalty of the 
law to divulge improperly any infor- 
mation concerning the business of any 
individual or establishment. 

The program of research of the Divi- 
sion of Cotton Marketing, it was stated, 
has been developed and is being car- 
ried out under the supervision of Dr. B. 


[Continued on Page 3, Column 6] 
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TODAY'S YEARLY 


( 
Schools Record Rise 


In Enrollments of 


Mentally Deficient 


increase Said to Show Better 
Care and Not Higher Per- 
ceniage of Subnormal 
In Population. 


Enrollments in State schools for fee- 
ble-mined and subnormal children in- 
creased approximately 78 per cent from 
1914 to 1927, while enrollments in city 
schools for mentally deficient pupils in- 
creased 376 per cent, and those in pri- 
vate institutions increased 164 per cent, 
the Bureau of Education, Department of 
the Interior, announced on July 26. 

These increases in enrollments do not 
indicate that the percentage of feeble- 
mindednes in the population is rising, ac- 
cording to the Bureau, but show, rather, 
that better care is being given to the} 
deficient children. The sexes are about| 
equaly represented in State institutions, 
but city schools have been enrolling 
about twice as many boys as girls in 
special classes since 1914, the Bureau 
stated. The statement follows in full 
text: 

Feeble-minded and subnormal children 
are instructed in three types of schools. 
State schools and private schools accept 
mental defectives who are not insane nor | 
charged with criminal acts. The city | 
day schools accept children who are sub- | 
normal, backward, and mentally re-| 


lin 1926-27 it was 85,050,000 gallons. 


| Increase in Number 


| men, the organ “Bolshevik” states that | 


1342) 


Vodka Consumption Is Increased Forty-fold |Ryles for Handling 


With Abandonment of 


Number of Alcohol Addicts 
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Prohibition in Russia 


Is Larger and Arrests for 


Drunkenness Are Also More Numerous. 


Consumption of vodka in Russia since 
the abandonment of prohibition has in- 
creased from 2,160,000 to 85,050,000 
gallons annually, according to a re- 
view of the alcoholic situation in Russia 
published in the official organ ‘“‘Bol- 
sehvik” of the Communist Party, and 
recently issued at the Department of 
State from the American Minister at 
Latvia, F. W. B. Coleman. 

Statistics which Mr. Coleman has for- 
warded show that in the fiscal year 
1923-24 Russia consumed 2,160,000 gal- 
lons of vodka which is 40 per cent 
alcohol. The next year the consumption 
was 11,070,000 gallons, in 1925-26 it 
had risen to 55,250,000 gallons while 


The increase in the consumption of| 
beer was not nearly so marked, rising | 
from 46,440,000 gallons in 1923 to 86,-| 
400,000 gallons in 1926-27. 


Alcohol Addicts 


Although there are no data to show 
the amount of vodka consumed by work- 





85 to 90 per cent of the alcohol addicts 
are workmen or members of their fami-| 
lies. The number of these addicts has! 
increased tremendously. 

In 1924, 2,162 alcohol addicts made| 





tarded, and place them in special classes, 
where they receive individual instruction | 
and attention. State and private schools 
have boarding departments where the 
child can be cared for, as well as in- | 
structed, and where attendants are sup- | 
plied; and ‘they take full responsibility | 
for the welfare of those committeed to 
their care. 
Classes In City Schools. 

City day schools have their pupils only | 
for the period of instruction, as a rule 
have no attendants to assist in the care | 
of pupils, and they allow the pupils to 
return to their homes after the school 
day is over. Classes in city day schools 
are usually called “opportunity classes,” 
“ungraded classes,” “classes for defec- 
tices,” etc. On account of the higher 
mentality of pupils in these city schools, 
statistics are kept separate for the 
three types of schools wherever it is} 
possible to do so. 

Reports have been received for 51| 
State institutions. No report was re- | 
ceived from the Wrentham (Mass.) 
State ‘school, the Missouri Colony for 
Feeble-Minded and Epileptics, the Okla- 
homa Institute for Feeble-Minded, the 
(Texas) State Colony for the Feeble- 
Minded, or the (Virginia) State Colony 
for Epileptics and Feeble-Minded. Sta- 
tistics for 1922 were used for those not | 
reporting, where the institution was be- 
lieved to be in existence in 1927. 

Reports were received from 30 private 
institutions, and 1922 data were included 
for 4 more which did not report in 1927. 
Reports are included also for 218 city 
day schools. The 1922 report contains 
data from 51 State schools, 30 private 
schools, and from 188 city schools. 
Eighty-five more reports from city 
schools are included in 1927 than in 
1922 and 4 more reports from private 
schools. In 1922 reports were included 
for 214 schools and in 1927 for 303, 
schools. 

The number of instructors in State 
schools increased from 492 in 1922 to 580 
in 1927, in private schools from 143 to} 
195, and in city schools from 1,321 to, 
2,718. In State schools 20 per cent of 
the instructors are men; in private 
schools, 12.8 per cent; and in city schools, 
6.4 per cent are men. 

State schools report 4,047 assistants 
and private schools report 435. These. 
assistants do no teaching, but they serve 
in matters of comfort and care of the} 
inmates. No assistants are reported in 
city school systems. 

Increases are Shown. 

The number enrolled in States insti- 
tutions increased from 27,962 in 1914 
to 49,791 in 1927, an increase of about 


10,142 visits to antialcohol dispensaries. | 
In 1925, 5,352 addicts made 54,000 | 
visits, while in 1926, 8,971 addicts made} 
75,000 visits. 

Various figures are cited, however, to! 
show the effect which abandonment of 
prohibition has had upon the efficiency | 
of labor. “Economic Life” states that} 


| vodka is responsible to a very large ex-| 
‘tent for irregular factory work, and} 


that absenteeism in the Ukraine has in-| 
creased 50 per cent the return of 
Vodka. The productivity of labor has! 
been decreased 5.25 per cent less after} 
holidays. 

The amount of money which the! 
workmen spends on liquor has increased | 
considerably. In 1923 the Moscow work-| 
man spent only .9 per cent of his total! 





| 
| 


Preference Required 
For American Ships 


Employes of Revenue Bu-| 
reau Must Explain Any Trip | 
On Foreign Vessels. 


The Acting Commissioner of Internal 
Revenue, H. F. Mires, announced the 
promulgation of an order July 26 di-! 
recting that officials and employes of 
the Bureau of Internal Revenue be re- 
quired to give “satisfactory explana-! 
tion” when they use a foreign ship in 
official travel overseas. 

The order was circularized through 
the Bureau. It quoted the provisions of 
law respecting such official travel and 
said they must be observed. Following 
is the full text of the order. 

Section 601 of the Merchant Marine 
Act, aproved May 22, 1928, 45 Stat. 697, 
provides: 

“Any officer or employe of the United 
States traveling on official business over- 
seas to foreign countries, or to any of 
the possessions of the United States, 


| traveling on official business overseas to 


foreign countries, or to any of the pos- 
sessions of the United Staies, shall travel 
and transport his personal effects on 
ships registered under the laws of the 
United States when such ships are avail- 
able, unless the necessity of his mission} 


| requires the use of a ship under a for-, 
| eign flag; Provided, That the Comptroller 


General of the United States shall not) 
credit any allowance for travel or ship- 
ping expenses incurred on a foreign ship 


;over a like period of time. 


expenditures for beverages. By 1925 this 
proportion had increased to 4.2 per 
cent. 

The number of alcoholic patients at 
psychiatric clinics and hospitals has also 
increased since the return of vodka, In 
1923 only 2.4 per cent of these patients 
were alcoholic, whereas in 1925, the 
proportion had increased to 7.2 per 
cent. In the city of Moscow the increase 
is much more striking and in 1926 
reached the amazing proportion of 25 
per cent. 

Deaths from alcohol have also in- 
creased. With only 18 deaths in the city 
of Petrograd in the entire year of 1923, 
they became 167 for the year 1926. 
Deaths from alcohol in Moscow in- 
creased in the same period from 16 to 
144. 


Record of Arrests 


For Drunkenness 
Only 2,088 people were arrested for 


drunkeness on the streets of Petrograd | 


in 1923. The number of arrests in- 
creased to 95,000 in 1926. 

According to “Bolshevik” Russia has 
set up a 5-year plan for the development 
of industry, and also has provided that 
brewing and distilling shall develop ac- 
cording to the growth of popular de- 
mand. On this basis it is figured that 
vodka will be produced to the extent of 
1,800,000,000 rubles in the five year 
period, or an increase of 138% per cent, 
and that meanwhile industry as a whole 
will have developed 37.9 per cent. 

Figures are also cited to show that 
the return of vodka has not decreased 
the manufacture and sale of illicit liquor. 


Radio Synchronized 


To End Interference: 


Tests by Two Stations on 
Same Wave Said to Be 
Successful. 


[Continued from Page 1.] 

lator completely shielded, and accurate 
in maintenance to frequency to within 
15 cycles over a period of five hours. 

KMOX employs a standard Western 
Electric 4-A transmitter which has been 
found to be accurate within 25 cycles 
We deter- 
mine their variation of frequency by the 
usual method of beating their carrier 
with a constant frequency oscillator lo- 


|cated in Columbus. 


During the actual synchronization we 
use a calibrated local oscillator at the 
transmitter. This oscillator is abso- 
lutely accurate at 1,000 kilocycles. We 
beat our carrier against this local 1,000 
kilocycle oscillator instead of against 
KMOX at St. Louis. 

Our observers listening in give us the 
correction before the program starts. 
This correction, usually in the neighbor- 
hood from 100 to 500 cycles, is easily 
made at the transmitter—the local con- 
stant frequency oscillator corrected ac- 
cordingly and the program continued. At 


|intervals during the program the ob- 


servers give us additional corrections. 
These corrections are made at once at 
the transmitter. 

Heterodyning Absent. 

We find that there is an entire absence 
of heterodyning and the only problem 
that we have not yet quite overcome is 
that of cross-talking during announce- 
ments. We have worked out a plan 
whereby we are dividing the announc- 
ing time—each station utilizing half of 
the 15-second intervals allotted by the 
chain for our local announcements. 

We are very carefully studying the 
distortion factor. As yet we have ex- 
perienced no serious distortion of audio 
frequencies due to time lag, or due to 
either one of the two transmitters being 
slightly out of phase. 


Bridge Commission Is 
Special Delivery Mail 
| Matter Are Revised) ©? 


Post Office Department An-| Colonel U. es 8rd, of by ee 
‘ bs of Engineers, the executive and disburs- 
nounces Changes in Reg- | {).°0% 


cer of the Arlington Memorial 

ulations for Postal Bridge Commission, is not authorized 
to modify a contract for construction of 

Employes. the bridge so as to impose on the United 
calhomeninicen ‘States any part of the increased cost 

New instructions for the handling of! occasioned by the recent enactment by 
| special delivery letters to patrons of the| Congress of workmen’s compensation 
| Postal Service have been approved by 
the First Assistant Postmaster General, 
John H. Bartlett, the Post Office De- 
parement has just announced. The in- 
structions outline the method to be fol- 
lowed by postal employes in making de- 
| liveries and provide for the proper dis- 
cipline of messengers,, whose claims for 
pay for delivering a piece of mail will 
jnot be allowed unless “he exercises 
diligence and good faith in attempting 
delivery,” Mr. Bartett pointed out. The 
instructions also provide for the disposi- 
tion of undelivered special delivery mail. 

The full text of Mr. Bartlett’s an- 
nouncement follows: 

The Department has just had printed 
and placed in stock revised Form 3955, | Sir: There has been received your let- 
“Special Delivery Notice,” for use by| ter of July 7, 1928, inclosing copy of let- 
messengers when unable to effect de-| tre dated June 30, 1928, from theHaskin- 
livery and secure receipt. This form as}Conkey Construction Company relative 
revised if properly used will give the] to its contract A. M. B. 16, dated Janu- 
addressee of special-delivery mail de-| = — 
| finite information as to its disposition if 
| delivery is not effected and receipt taken. 
Postmasters will make requisition for a 


| Plan to Reapportion | 
i cee See ee and | House Is Advoecated 


| renew such requisition from time to time | 
|as may be necessary. { 
Reyssed Rules Set Forth. | 
Delivery—Revised Instructions: Spe- 
| cial-delivery matter shall be delivered to 
| anyone authorized to receive the ordinary | 
jmail of the addressee and receipt ob- 
| tained, if possible. | 


ruled. 


The decision was announced by the 
Comptroller General, J. R. McCarl, in a 
letter to Colonel Grant, which the Gen- 
eral Accounting Office made public. 


The United States as sovereign and 
as contractor are separate and distinct, 
and the United States, as a contractor, 
lis not responsible for changes because 
| of its acts in its sovereign capacity, Mr. 
McCarl’s letter explained, adding that 
this matter has previously been consid- | 
| ered by the Supreme Court of the United | 
| States. 

The letter addre:sed to Colonel Grant 
follows in full text: 








Members from Eight States; 
Pledged to Action, Says | 
Representative McLeod. 


- 





When, because of the fact that the ad-! practically all the House membership 


To Increase Payment Fixed by Contract 


vernment Is Not Liable for Higher Cost of Project Oc- 
casioned by New Law, Comptroller General Rules. 


laws, the Comptroller General has just | 


| and distinct and that the United States, 


| ereign capacity. 


| and by the Circuit Court of Appeals in 





| dressee is temporarily absent and no per- | 
}son is in to receive mail, delivery cannot | 
be affected and receipt taken, special-de- 
livery letters or other mail, if not too 
jlarge, and if not registered, insured or 
jC. O. D., shall be, placed in the usual re-| Representative McLeod (Rep.), of De- 
|ceptacle or slot in the door. If there is! troit, Mich., announced July 26. He 
ino receptacle or slot, or the receptacle is} made public a letter which he said he 
jin such condition as to make delivery un-| has sent, asking further support, to the 
safe special-delivery letters shall be/ representatives of all States that are 
| placed under the door of the dwelling, but | not directly affected by the proposed re- 
this shall not be done if the letter pro-| alignment of seats in the House. 

| trudes or is visible. Special-delivery let- The reapportionment proposal, which 
|ters addressed to persons who reside in| is sponsored also by the Majority Leader 
;apartment houses, when delivery cannot! of the House, Representative Tilson 
!be effected and receipt taken, shall be| (Rep.), of New Haven, Conn., met with 
, placed under the door of the apartment! divided sentiment at the last session of 
in which the addressees reside, but the! Congress and failed of passage when 
| letter must not be visible. These instruc-! brought to a vote. 

tions are based on a reasonable assump-| Mr. McLeod in his letter stated that 
}tion that the addressee will shortly re- | his purpose is to give full opportunity 
|turn and that such a course is preferable | to the membership of the House to pass 
|to returning the mail to the post office. | upon all suggestions in connection with 
| May Be Placed Under Door. | reapportjonment, “provided we agree at| 
; When a special-delivery article is| an early date upon some adequate meas- | 
| placed in a-mail receptacle or door slot | ure.” 
| Form 3955, special delivery notice, prop-| The full text of Mr. McLeod’s letter | 
\erly checked to indicate where the letter | follows: 

|or article has been left, shall be placed} | My Dear Colleague: On July 9, I ad- 
junder the door of the dwelling. If ai dressed letters to the members from} 
| special-delivery letter has been delivered| the eight States that would gain Rep-| 
under the door, Form 3955 also shall be| resentatives by reapportionment on the| 
| placed under the door except in the case| basis of the census of 1920, urging their 
|of delivery under the door of an apart-| Participation in a movement to make 
|ment, when Form 3955 shall be placed in| reapportionment the first order of busi-} 
j the mail receptacle assigned to the apart-| "e€SS in the House next session until 
}ment. If a letter cannot be placed under | disposed of by appropriate legislation. 
|the door of an apartment in the manner With only a few members remaining | 
described and if the apartment house is|t® be heard from, the delegations of 
(equipped with receptacles having a let-| those States have so far unanimously 
'ter slot, it shall be placed in the recep-| Pledged their whole-hearted coopera- 
tacle if locked, and Form 3955, checked tion to such an organized effort. 

to show its disposition, placed under or at! ,. We are now anxious to know the at- 
the side of the door of the apartment.| titude of all other members of the 
Otherwise the letter shall be returned to; House toward our proposition. We 
[the post office, the Form 3955 being| fee! that we are fully justified 
'checked to show its disposition. in our course, and if you feel the} 
| Care shall be exercised by all mes-| S8me way, you are cordially invited 
| sengers to see that special-delivery mail | £°,J0in Us. The Congressional Record 
|is not delivered when the premises or indicates that many who will receive this 
apartment appear to be unoccupied or | letter have already committed them- 
vacant or the occupants are away for selves to the cause of reapportionment 
|more than a few hours or a day. If| by voting in favor of the farm bill in 


from California, Connecticut, Michigan, 
New Jersey, North Carolina, Ohio, | 
| Texas and Washington are pledged to} 
; support the movement for Congressional | 
reapportionment at the next session| 





1 





| struct, or violate the particular contracts 


| to be’ held liable only within the same 


| tion insurance which the Haskin-Conkey 


AvutTnHorizep STATEMENTS ONLY 


Pusursuep Without COMMENT BY 


Denied Authority 


ary 17, 1928, with the Arlington Me- 
morial Bridge Commission for the con- 
struction of the superstructure of the 
Arlington Memorial Bridge exclusive of 
the bascule draw span, and wherein the 
contractor alleges that Public No. 419, 
70th Congress, approved May 17, 1928, 
extending, effective July 1, 1928, the 
provisions of the “Longshoremen’s and 
Harbor Workers’ Compensation Act” of 
March 4, 1927, 44 Stat. 1424, 1446, to 
the District of Columbia would increase 
its expenditure approximately $25,000 on 
account of workmen’s compensation in- 
surance. 


Authority to Amend 


Contract Is in Issue 


You request decision whether the con- | 
tract may be amended so as to allow 
the contractor any increased cost occa- 
sioned thereby, that is, a sum in addi- 
tion to the compensation of $1,576,686 
stipulated in the contract as a fixed sum 
for the doing of the work. | 

It is settled that a contract may not be| 
modified prejudicial to the United States | 
without adequate constderation therefor. 
See Freis & Company v. United States, | 
58 Ct. Cls. 81. The act of May 17, 1928, | 
is a general statute applicable to all 
persons doing business in the District of 
Columbia included within its terms ‘and | 
it can not be considered a “change” 
within the meaning of article 3 of the} 
contract. It is equally well settled that 
the character of the United States as 
sovereign and as contractor are separate 


| 


as a contractor, is not responsible in| 
damages because of its acts in its sov- 


The matter was considered by the Su- 
preme Court of the United States in 
Herowitz v. United States, 267 U. S. 458, | 


Maxwell v. United States, 3 Fed. (2d) 
906. The court said in the first-named | 
case, in support of its conclusion to the 
effect the United States as a contractor 
was not responsible for its acts in its} 
sovereign capacity, that: 

“It has long been held by the Court of 
Claims that the United States when sued 
as a contractor cannot be held liable 
for an obstruction to the performance 
of the particular contract resulting from 
its public and general acts as a sovereign. 
Deming v. United States, 1 Ct. Cl. 190, 
191; Jones v. United States, 1 Ct. Cls.} 
383, 384; Wilson v. United States, 1 1Ct. 
Cls. 518, 520. In the Jones Case, supra, 
the court said: ‘The two characters which 
the Government possesses as a contractor 
and as a sovereign cannot be thus fused; 
nor can the United States while sued in 
the one character be made liable in dam- 
ages for their acts done in the other. 
Whatever acts the Government may do, 
be they legislative or executive, so long 
as they be public and general, cannot be 
deemed specially to alter, modify, ob- 


into which it enters with private per- 
arma, **. >, 

“In this court, the United States ap-| 
pear simply as contractors; and they are 


limits that any other defendant would 
be in any other: court. Though ;their 
sovereign acts performed for the general 
good may work injury to some private 
contractors, such parties gain nothing by | 
having the United States as their de- 
fendants.” 

There is nothing in either the con- 
tract of January 17, 1928, or in the act 
of May 17, 1928, to alter the rule stated | 
by the Court of Claims and subsequently 
approved by the Supreme Court of the 
United States that the Government was} 
not liable as a contractor for its acts 
in its sovereign capacity and, therefore, 
there being no liability on the Govern- 
ment as a contractor for the enactment 
of the act of May 17, 1928, there is} 
neither equitable nor legal liability on| 
the United States as a contractor to 
pay any increased workmen’s compensa- 


Construction Company may be required 


f 
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Gain in Membership 
Of Congregational 


Church Recorded 


Number of Churches Is 
Smaller Than in 1916, Bu- 
reau of the Census 
States. 


The Department of Commerce has just 
anounced that, according to the returns 
received, there were in the United States 
5,257 Congregational churches in 1926, 
with 901,846 members, as compared with 
5,863 churches and 791,274 members 73 
ported in 1916. 

The 1926 figures are inclusive of 229 


ifederated churches, each consisting of a 


Congregational unit combined with a 
unit of some other denomination, The 
full text of the statement of the Bureau 
of the Census follows: 

These federated churches, whose Con- 
gregational units are regularly affiliated 
with the Congregational denomination, 
reported a total membership of 37,406, 
including a Congregational membership 
of 20,150. If these federated churches, 
with the Congregational membership, be 
deducted from the data given above for 
the Congregational churches, the total 


| number of churches become 5,028 and the 


total Congregational membership, 881,- 
696. 

The total expenditures for 1926, as re- 
ported by 4,810 churches, amounted to 
$25,820,342, including $21,854,926 for 
current expenses and improvements, $3,- 
884.930 for benevolences, missions, etc., 
and $30,486 not classified. The total ex® 
penditures reported by 5,619 churches in 
1916 were $14,220.133. The value’ of 
church edifices (including furniture 
and equipment), reported by 4,795 
churches for 1926, was $164.212,552, 


| which may be compared with $80,842,813 


reported by 5,526 churches in 1916. er 

Of the 5,028 churches reporting in 1926, 
1,923 were located in urban territory (in- 
corporated places of 2,500 inhabitants 
or more) and 3,105 were in rural areas. 
Of the total membership, 610.787 were 
in the urban churches and 270,909 in 
the rural churches; and of the total 
expenditures 1,885 urban churches re- 
ported $19,673,611 and 2,925 rural 
churches, $6,146,731. The value of church 
property reported by _ 1,844 urban 
churches was $134,038,465 and that re- 
ported by 2,951 rural churches was $30,- 
174,087. 

Sunday schools were reported by 4,601 
churches of this denomination in 1926, 
with 74,077 officers and teachers and 


[Continued on Page 9, Column 1.] 


Members of Fort Donelson 
Park Commission Appointed 


Three members of the Fort Donelson 
National Military Park Commission have 
been appointed by the Secretary of War, 
Dwight F. Davis, according to an an- 
nanouncement by the Department of 
War which follows in full text: 

In accordance with the Act of Con- 
gress approved March 26, 1928, tha» 
Secretary of War has designated E. P. 
Martin, an ex-Confederate soldier, of 
Big Rock. Stewart County, Tennessee, 
Charles G. Matthews, an ex-Federal 
soldier, of 1017 Acklen Avenue, Nash- 
ville, Tennessee, and Major John F. 
Conklin, Crops of Engineers, as members 
of the Fort Donelson National Military 
Park Commission. 

Mr. Martin was a-private and second 
lieutenant of Company E, Tenth DeMoss 
Tennessee Cavalry, C: S. A. He en- 
listed in the Confederate Army on De- 
cember 7, 1862 at Waverley, Tennessee, 
and was paroled at Fort Donelson, 
Tennessee, May 13, 1865. 

Mr. Matthews entered the Federal 
service on February 20, 1865 at Union, 


necessary, inquiry shall be made by mes- 


78 per cent. These inmates are about 
equally divided as to sex. In the private! 
institutions, enrollments have increased | 
from 916 to 2,416 since 1914, an in- 
crease of about 164 per cent. The sex 
distribution in these schools has been 


in the absence of satisfactory proof of 
the necessity therefor.” 

According to the provisions of the 
| Statute officers and employes of the In- 
| ternal Revenue Service traveling on of- 
| ficial business overseas to foreign coun- 
about equal, excepting that in 1927/| tries, or to any possession of the United 
there are 378 more boys than girls. States, are required to travel and trans- 
_ In city schools the number enrolled | port their personal effects on ships regis- | 
in classes for subnormal and backward| tered under the laws of the United States | 


We would very much like to carry on|Sengers to determine this. Messengers 
these experimental tests employing | Will be held to strict accountability for 
thermostatically controlled crystals. For} the exercise of good judgment and com- 
your information, we have been success-|™O0N sense in such cases. 
ful in beating two thermostatically con- | _ Disposition Must be Noted. 
trolled crystal oscillators for a period), Where there is no receptacle and let- 
of seven days with the result of no more) ters cannot be delivered under the door, 
than a 5-cycle deviation over this period|@S above described, and when special- 
of time. delivery articles too large for the re- 

Method Successful. 


the last session, and other reapportion-| 
| ment bills on previous occasions. 
Some, I am convinced, are uncom- 
| promisingly opposed to any sasanan-| 
| tionment. Others, hoping perhaps to se-| 
cure some amendment which they con- 
| sidered vital, voted to recommit the 
| bilk to the Committee on the Census. 
All will appreciate, I am sure, the dif- 


ficulty which the Committee had in re- 
porting a bill. 


| 


to pay in connection with this work on 


children has increased from 10,890 in| 
1914 to 51,814 in 1927, an increase of | 
40,924 in 13 years, or 376 per cent.| 
City schools have been enrolling about 
twice as many boys as girls in these! 
classes ever since 1914, when statistics! 
of this type were first included with! 
those of State and private schools. 

These increases in enrollments, which, 
are far greater than increases in the| 
population, do not indicate that the per-| 
centage of feeble-mindedness is on the} 
increase. It means rather that we are} 
taking better care of the unfortunate} 
children. Within the past 10 years the| 
number of city schools in which classes 
are organized for children of low men-| 
tal capacity has about doubled. In ad-| 
dition to academic work these pupils aré| 
taught music. household arts, agricul-! 
ture, manual training, and certain) 
trades, all of which are designed to make} 
the inmate as nearly self supporting as| 
possible. 

In State schools and in private schools | 
from one-fifth to ome-fourth of the pu-| 
pils classified as to mentality are in the| 
low group, and approximately one-third | 
in the high group. In city schools one-| 
seventh are in the low group and nearly | 
one-half in the high group. Since the) 


| ment of State. | This so-called rat tail lead is composed 


when such ships are available, unless the 
necessity of their mission requires the 
use of ships under a foreign flag. A 
satisfactory explanation of the official 
necessity for taking passage under the 
latter circumstances must accompany the 
travel voucher pertaining to the voyage. 


Navy Distributes Foreign | 
Decorations to Officers | 


_Pursuant to the terms of Congres- | 
sional authorization, removing the re-| 
strictions heretofore placed upon receipt | 
of foreign decorations and awards to| 
American military officers, the Depart- | 
ment of the Navy on July 26 began dis- | 
tribution cf 128 decorations to naval 
officers. The decorations, it was an- 
announced orally at the Department, 
have been i nthe custody of the Depart- 


The list of officers so recognized in- 
cludes Commander Richard E. Byrd, | 
awarded the French Legion of Honor for | 
his trans-Atlantic flight, and Rear 
Admiral T. P. Magruder, cited with the, 
“Commenda Mauriziana of Italy” fot his 


successful search of the lost Italia! 


| variation 


{ meters. 


It is my opinion that this method could} 
be very successfully applied to the! 
synchronization of two stations—another | 
noteworthy factor in the ability to hold 
our transmitter to a given frequency | 
continually is an unusual type of antenna} 
design. 
time, and have found it by far the least! 
susceptible to frequency changes due to 
of capacity atmospheric} 
changes, etc., a system comprising two| 
40 ft. 8 inch diameter, 6 wire horizontal | 
cages. 

These cages are suspended between} 
towers 200 feet high. They are tightly} 
stretched between the towers. This ten-| 
sion being maintained by an automatic 
compensator, the down lead after much 


experimentation is composed of a 50 ft. | 


4 inch 6 wire cage at the upper end. 


At the bottom of this vertical cage the | 


6 wires are bunched, continuing 130 feet 
straight down to the coupling house. 


of 6 No. 10 enameled copper wires woven 
together. This lead is also under ten- 
sion, 

The fundamental of the antenna sys- 
tem is in the neighborhood of 326 
The series condenser is used 


We are using at the present | Tegistered 


ceptacl> cannot be delivered and receipt | 
taken, Form 3955, special-delivery no- 
tice, will be left under the door or in| 
the receptacle, properly checked to show | 
that the article has been returned to! 
the post office. If the article, the de-| 
livery of which has been attempted, is a| 
: insured or C. O. D. piece, | 
or is marked or known to be perishable, | 
the messenger shall indicate its character | 
on the face of Form 3955. The mes- 
senger’s number, the date and the name 
of the addressee shall be entered on this | 
form, and at post offices having car- 
rier delivery stations, the station where 
the article is being held, and its location, 
shall be entered. This must be required 
of messengers in all cases. 

_ When = special-delivery mail is de- 
livered, after obse-ving the foregoing | 
precautions, the messenger will note un- 
der “Reccipt-Signature” on the receipt | 
|form (3951) the disposition made of it. 
| : Must Maintain Discipline. 

Special-delivery mail which is returned} 
|to the post office by the messenger for| 
}any reason shall be given such atten- 
| tion by the supervisory officer or clerk| 
|in charge of the special-delivery section! ployes for night work, have been ap- 
| as will make certain that its delivery can-| proved by the First Assistant Postmas- 


We are, therefore, in favor of giving 
the entire membership of the House} 
the fullest opportunity to pass upon all} 
suggestions, provided that we agree at) 
an early date upon some adequate} 
measure. 

The delegations of the States that 
are not now directly affected one way | 
or the other by a realigament of seats! 
must act as disinterested umpires in 
the contest for reapportionment, in or- 
der that Congress may be brought into 
accord with the mandate of the Consti- 
tution. 

I assure you we will be very pleased 
to hear from you and to receive your 
views upon this matter, which is of the 
very essence of representative govern-| 
ment. 


Night Work in Post Offices 
Assigned on Seniority Basis | 


| 


Instructions for administering the | 


provisions of the law allowing a 10 per} 
cent differential in pay to postal em- 





jnot be accomplished (See instructions|ter General, John H. Bartlett, the Post 


inmates of State and of private schools) 


aviator Locatelli. 


i 


to work it at 1,060 kilocycles and 1,000| November 19, 1927). If it has not been 


are sent to those institutions largely be- | 
cause they need care as well as training, 
it is possible that a different basis is! 
used in grading mentality than is used | 
in city systems. | 
Wisconsin Schools to Study | 

Forestry on Donated Land 


Forty acres of land near the schools of 
three communities in Forest County, 
Wisconsin, have been donated to the 
schools by local citizens and will be used 
as laboratories for forestry and nature 
study, the Bureau of Education, Depart- 
ment of the Interior, stated orally on 
vtly 26. 

Under the supervision of extension 
foresters of the State University of Wis- 
consin, the Bureau said, trees will be 
planted by pupils of the schools at the 
rate of a few acres a year. Instruction 
will be given in thining operations, the 
reduction of fire hazards, and other prin- 
ciples of forest management and an ef- 
fort will be made to propagate game and 
bird life. According to the Bureau, simi- 
lay projects are being considered in 
other counties of Wisconsin. 


L, 


The majority of the decorations, how- | 
ever, were for World War service, but | 
some of them date back to 1914, 


Mortality Rate in Cities 
Higher This Year Than Last 


Increase in the mortality rate in the 
week ending July 21 as compared to the 
corresponding week last year is noted in 
the weekly health report by the Bureau 
of the Census, just made public by the 
Department of Commerce. 

The full text of the statement follows: 

Telegraphic returns from 68 cities with 
a total population of 31,000,000 for the 
week ending July 21 indicate a mortality 
rate of 11.2 as against 10.5 for the cor- 
responding week of last year. The high- 
est rate, 23.9, appears for Memphis, 
Tenn., and the lowest, 5.2, for Yonkers, 
N. Y. The highest infant mortality rate, 
174, appears for Knoxville, Tenn., and 
the lowest for Albany, N. Y., which re- 
ported no infant mortality. 

The annual rate for 68 cities is 13.7 for 
the 29 weeks of 1928, as against a rate 
of 12.9 for the corresponding week 
of 1927. 

ay 


if 


kilocycles. 

We have found this type antenna in- 
dispensable in maintaining an exact fre- 
quency. The counterpoise system is used 
due to very high ground resistance. 

I am working with KMOX at the pres- 
ent time to have them install a tem- 
perature controlled crystal so that we 
may further develop that idea. 

Additional Time Asked. 


I would appreciate very much if the} 
Radio Commission would extend our ex-| 


perimental privileges during the summer 
months so that we may continue develop- 
ment of the various theories not yet 
placed in practical operation. If you 
wish, I will forward within the next few 
weeks the detail reports of each trans- 
mission as soon as we have compiled 
them. They are very interesting and 
very instructive and will show surpris- 
ing deviation of frequency of some of 
our major broadcasters in the country. 


possible to ascertain the whereabouts of 
the addressee and put the article in the 
| way of delivery. from the records of the 
| post office or inquiry of the letter car- 
rier, if the office has carrier delivery 
service, it may then be turned over to 
the letter carrier for the district in 
which the address is located for further 
attempt at delivery. If delivered, that 
fact must be reported to the clerk in 
charge by the carrier. If not delivered, 


| Office Department has just announced. 
The full text of the announcement fol- 
lows: 

In view of the increase in compen- 
|sation to post office employes as pro- 
vided by law which allows a 10 per cent 
differential in pay to postal employes 
on night tours of duty, postmasters 
should give preference to senior em- 
ployes in night work assignments. It 
is to be understood, however, that these 
directions are not to apply indiscrim- 


the letter should be returned to the clerk| inately to all senior employes but are 
in charge of the special-delivery section| to apply only to the senior employe who 
and by him returned to the sender with| desires such assignment and that such 
appropriate endorsement explaining the| @™Ploye is fully competent to efficiently 
reason for non-delivery, or, if the name| discharge the duties required in the as- 





and address of the sender does not ap- 
pear on the letter, transmitted in due 


if a special-delivery article is deliver- 
able as ordinary mail, it should be de- 
liverable as special-delivery mail, and the 
supervisor or clerk in charge of the 


course to the dead letter office. In short, 


signment and that his change of assign- 
ment will not otherwise operate to the 
disadvantage of the service. 


tain proper discipline among the messen- 
gers, see that they perform their full 
duty in all cases, and that in the event 


These observations have been made after | special-delivery section is charged with] of failure to make proper effort at de- 


a long period of time and have proven 
very valuable. 

Will you kindly take up the matter of 
extension of our privileges so that it 
may cover the summer months? 


require additional information, will very 


gladly forward it to you at once, 


soon as possible after its receipt. 
Postmasters will hold strictly responsi- 





| 


such service, who shall at all times main- 


ble for effective and accurate special-|claim for pay for deliverin 
If you| delivery service the supervisory official| mail shall not be allowed unless: he exer- 
or other employe directly in charge of|cises diligence and good faith in at- 


the duty of seeing that it is delivered as| livery messengers are immediately dis- 


missed, suspended, or other suitable dis- 
ciplinary action taken. The messenger’s 
a piece of 


tempting delivery, 


| 
the Arlington Memorial Bridge. 


Accordingly, you are advised that you 
are not authorized to modify the con- 
tract of January 17, 1928, so as to im-| 
pose on the United States any part of} 
the increased cost occasioned the con- 
tractor by reason of the act of May 17, 
1928. 





Maine, <s a private of Company F, 
Twelfth Maine Infantry. He was 
mustered out with his company on March 
3, 1866 at Savannah, Georgia, as a 
drummer. In addition to his Federal 
service during the Civil War, Mr. Mat-¢ 
thews has had Regular Army Service. 

Major Conklin is now on duty as Dis- 
trict Engineer at Nashville. 
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Revised Instructions on Immigration Act 
Issued for Aliens Seeking Admission 


Department of Labor 
Explains New Laws 


Steps to Be Taken to Obtain 
Entry Are Described in 
Pamphlet. 


[Continued from Page 1.1] : 
strictly enforced, and the alien must in 
all cases establish his right to admission. 

As the first step in the journey to 
America the alien must make applica- 
tion to the nearest American consular 
officer for an immigration visa or pass~ 

grt visa, according to whether the alien 
is an immigrant or nonimmigrant as de- 
fined below. , 

Only a limited number of quota 1m- 
migration visas may be granted by the 
American consuls to immigrants of 
each nationality. Generally speaking, 
nationality for this purpose is deter- 
mined by the country in which the alien 
was born, regardless of the country of 
which he is a citizen, or in which he 
resides. 


Alien Should Apply 


To Nearest Consul 

An annual quota is allotted to § 
nationality and no more quota immigra- 
tion visas than 10 per cent of the an- 
nual quota for each nationality may 
issued by the American consular officers 
in any calendar month, As explained 
below, certain immigrants are regarded 
as nonquota immigrants and are not 
subject to those restrictions and limita- 
tions. ‘ 

Immigration visas may be issued to 
them, regardless of their number. All 
inquires concerning the quotas allotted 
the various nationalities, or as to the 
prospect of obtaining immigration visas, 
should be addressed to the Secretary 
of State under whose direction the con- 
suls abroad perform their duties. 

If, after careful consideration, 
consular officers is satisfied that the 
facts stated in the application are true, 


and that the alien is admissible to the | 


United States, either for a permanent 
or for a temporary stay, the visa will 
be granted; otherwise, refused. ’ 
If the visa is granted the alien wifl 
then. be in a proper position to apply 


be | 


the | 


plus the remainder of the quota of that 
nationality, is available for the prefer- 
ence granted to aliens in class (c). 

Nonquota Immigrant. — A nonquota 
immigrant who is entitled to the issu- 
ance of an immigration visa regardless 
of the numerical limitations or restric- 
tions applicable to the nationality to 
which he belongs: 

Wives and unmmaried children under, 
21 years of age of citizens of the United 
States; - 

Husbands of such citizens by marriage 
occurring prior to June 1, 1928; 

Lawfully and premanently admitted 
residents returning to resume an unre- 
linquished domicile; 

Immigrants who 
Canada, Newfound] 
ent countries of 
sphere; 

Ministers of religious denominations 
and their wives and unmarried children 

|under 18 years of age, if accompany- 
ing or following to join them; 
Professors of colleges and their wives 


are. natives of 
and, and the independ- 
the Western Hemi- 


| o fage, if accom 
| join them; 
Bona fide students over 15 years of 
age; and 
Women 


panying or following to 


' 


who were citizens of 


| reason of marriage to aliens, but who at 
the time of application for immigration 
visas are unmarried. 

Nonimmigrant Defined: Any alien de- 
‘parting from any place outside the 
United States destined for the United 
| States who seeks to enter for a tem- 
{porary stay is a nonimmigrant. 
ernment officials, visitors, transits, bona 
fide seamen and aliens seeking to enter 
‘solely to carry on trade pursuant to 


| are regarded as nonimmigrants. 
| Term Nonimmigrant 
| Defined and Rules Made 


i 


' be admitted for a reasonable fixed period, 


the individual case, on condition that the 
| alien will 
| status and will depart voluntarily upon 
{expiration of the period for which ad- 
mitted. 

Applications for extension of tempo- 





apt unmarried children under 18 years. 


| 
the 
| United States and who prior to Septen-| erenc 5 
to each | ber 22, 1922, lost their citizenship by| apply for immigration visas as quota! 


Gov-! 


a treaty in existence on May 26, 1924, | 


the length of which will depend ~- upon | 


maintain a nonimmigrant 


Method of Obtaining 
Preference Outlined 


Exemptions from Quota and 
General Procedure 


Are Defined. 


ing 21 years of age or over (male or 
female) are limited to husbands by mar- 
riage occurring after May 31, 1928, and 
parents. Brothers, sisters, stepchildren, 
uncles, aunts, nieces, nephews, and grand- 
parents are not granted exemptions or 
preferences, but are dealt with as are 
| other immigrants. Children or parents 
| by adoption are entitled to exemptions 
| and preferences only when the adoption 
| took place on or before the first day of 
| proxy or picture marriage are not recog- 
| nized for the purpose of exemption or 
| preference under the immigration laws. 
The relatives of citizens of the United 


| quota immigrants or quota 
|immigrants, as indicated, amd are re- 
but such rekatives may forego the ex- 
emption or preference allowed them and 


| immigrants. 

! 

| How Preferences or 
|Exemptions Are Obtained 


How exemptions or preferences ob- 
tained: Consular officers will mot issue 
jnonquota or preference immigration 
visas to the relatives of citizens of the 
| United States unless they are duly av- 
thorized by 
to do. 


Any citizen, residing either in the 


| United States or abroad, claiming that| 


jany prospective immigrant is a wife, 


;a parent, and properly admissible to 


General of 
D. C., a petition asking that the proper 
consular officer be authorized to issue 
an immigration visa to such relative. 
|If the facts stated in such petition are 
|found to be true, the Secretary of State 
|will be so advised, and he will there- 


| January, 1924. Husbands and wives by} 


States above enumerated are either non- | 
preference | 


quired to obtain an immigration visa;} 


the Secretary of State so| 
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Bureau of Mines 
To. Expedite Data 


On Output of Coal 


Earlier and More Accurate 
Estimates to Be Compiled 
To Increase Value to 

Public. 


The Coal Division of the Economics 
Branch of the Bureau of Mines, De- 
partment of Commerce, is devoting spe- 
cial efforts to building up its current 
statistical service, according to a state- 
ment made public on July 26 by the 
Bureau. The statement follows in full 
text: 

Special efforts have been devoted to 
| building up the current statistical serv- 
jices, improving their _ accuracy, and 
speeding up their publication, with a 
view. to increasing their walue as mar- 


‘ 


of coal production, as checked by final 
returns from all the operators, are now 
within one per cent of absolute ~ac- 
curacy. 

To make the figures more readily 
available the Division has issued an in- 
dex to the weekly coal report, has be- 
gun separate advance printing of the 
anthracite statistics, and has distributed 
mimeographed booklets of the annual 
statistical returns for both coal and 
coke, making them available several 


The national associations of coal whole- 
salers, retailers, and bituminous opera- 
|tors have arranged to telegraph the coal- 
stock figures to their interested mem- 
bers as soon as the stock report is re- 
| leased. 

As a guide to coal sellers and buyers, 
an analysis of the rate of consumption 
|in different regions of the country has 
been developed, which is published in 
the quarterly stock report. 





} 


ling monthly estimates of coal produc- 


A person entering ‘the United States the United States either as a nonquota|tion on the fifth of the following month. 
temporarily for business or pleasure may | immigrant or as a quota preference im-| € 3 ; 
| migrant, may file with the Commissioner; Market information on coke, a special | 
Immigration, Weashington,| monthly coke report was started, which | 


To meet the growing demand for 


has proved of wide interest to the in- 
| dustry. 

| Special investigations published by 
ithe Coal Division during the year have 
‘covered the following subjects: 
Haulage equipment in_ bituminous 


for transportation to the United States. | rary stay may be filed by visitors onjupon issue appropriate instructions to} coal mines; effect of fuel economy and 
If the visa is refused, the alien will not | Form 639, with the officer in charge atthe consul.. The petition ‘must be pre-| competition of oil and water power on 
be permitted to take passage to the) the original port of entry, not more|pared in duplicate on Form 633, en- 


United States; or, if he succeeds in ob- than 30 nor less than 15 days prior to titled “Petition for issuance of immi-| 
taining passage, he will be denied ad- | expiration of such temporary admission. | gration visa.’”’ This form, together with| 
Blank form of application is obtainable | full instructions for its execution, may | 


mission upon arrival. 


Authority Is Vested 


In Consular Officers 


American consular officers abroad have 
been the™sole and exclusive power with 
respect to the issuance of immigration 
visas. These officers are under the juris- 
diction and control of the Department of 
State, and the Secretary of Labor has no 
power or authority in any manner to as- 
sist an alien in obtaining the necessary 
documents for the journey to the United 
States, except where an American citizen 
desires to bring to this country 4 wife, 
a husband, unmarried minor children, or 

arents. 
. Furthermore, the law stipulates that 


from the immigration officer in charge 
at the port where the visitor entered. 
| Where the alien’s nonimmigrant 
| status is doubtful, a bond in the sum of 


$500 may be required for his tempo-| under 21 years of age of alien residents | 


rary admission or for an extension of 
| stay, or for maintenance of nonimmigrant 
status. 

An alien who enters as a2 nonimmni- 
grant can not remain in the United 


|; States permanently or beyond the time} issuance of an immigration visa. The, 


when he relinquishes his nonimmigrant 
status. To secure permanent admission, 
a nonimmigrant must depart to some 
foreign country 
and reapply as an immigrant, after ob- 
taining an immigration visa. 


‘be obtained from the Commissioner 
|General, or any immigration office, or 
jany American consul abroad. 
| The wives and unmarried children 
|of the United States who were lawfully 
admitted to the United States for per- 
;manent residence, should apply directly 
|to the American consul nearest their 
i place of residence for preference in the 


}consuls will take such steps as are 
deemed necessary to verify the lawful 
|admission to the United States for per- 


(any one he chooses) | manent r@sidence of the alien husband | 


or father. Women who were citizens 


| of the United States and who, prior 


' 


the demand for coal; sales agency cen- 
ters in the bituminous coal trade; de- 
velopment of mechanical loading in coal 
mines; consumer-owned coal mines. 


immigration visa, documentary or other 
evidence of a age and status as a bona 
fide student. Consular officers may re- 
quire proof of qualifications to enter the 
designated school, college, academy, 
seminary, or university, ,and the alien 
will be required to establish to the satis- 
faction of the consular officer that he has 
been accepted as a student by such insti- 
tution. Such an alien will not be re- 
garded as a nonquota immigrant unless 
the school, college, academy, seminary, 
or university he seeks to enter has been 
approved by the Secretary of Labor as a 
| school for immigrant students. 

\ 


| Appeals to Secretary 





t 
{ 


ket information, The weekly estimates | 


| the purchase was made discovered that/and decree the 
| the 


months ahead of the printed reports. | 


A special service fox business statis- | 
| husband, unmarried child under 21, or|ticians has been inaugurated, distribut- | 


‘Inquiry Authorized by In-|Commercial Attache at Ber-| 


| British Firm Asks Writ to Recove 


nana 


r 


Moneys from Alien Property Custodian 


Cas 


e Believed First Brought Under the Trading With the 


Enemy Act Involving Operation of Corporation. 


Furness, Withy & Company, a British | 


corporation, has just filed a petition for 
a writ of certiorari to secure a review by 


the Supreme Court of the United States | 
of a decision of the Court of Appeals of | 


the District of Columbia denying it re- 
covery of moneys alleged to have been 
paid to the Alien Property Custodian as 
part of the purchase price of a motor 
schooner. 

The petition alleges that the peti- 
tioner, acting in behalf of a Belgian firm, 
made a contract with the Gulf Shipping 
Company, which had ‘been merged with 

jthe American Lumber Company 
| with that company was then in control 


subrogation to recover the amount of 
the overpayment and incidental losses 
and expenses. The lower courts dis- 
missed the complaint. 

The Court of Appeals, according to the 
petition, relied on cases involving the 
|principles applicable in the case of an 
jaction to set aside a contract induced 
iby fraudulent representations. These 
| principles, the petitioner contends in its 
brief, are not applicable to the mistaken 
payment of money. “It is inequitable 
and unconscionable,” it is urged, “for 
|the respondents to retain the overpay- 
;ment and they should be decreed to re- 





| of the Alien Property Custodian, for the | ity that your. petitioner by the exercise 


| 


urchase of the schooner. 
| 


tion, that the purchase price would 


‘of greater diligence might have ascer- 


It was agreed according to the peti-| tained the truth.” 
be | 
$147.50 per deadweight ton of the ves- | ing established that money paid out by 


The Supreme Coutt, it is stated, “hav- 


isel’s actual deadweight carrying capacity | an officer of the United States by mis- 


weight capacity of 2,337 tons, 
was paid for accordingly. 


and 


principle in favor of one dealing with 


Afterwards the Belgian firm for whom | an officer or agency of the United States 


vessel had 


capacity of only 1,680 tons. The lower 


court assumed this fact, according to the | 
petition. The Belgian firm, by actions | believed to be the first case brought un- 


return of money 


paid 


a deadweight tonnage | without consideration to such an officer 


or agency under a mistake of fact.”’ 
According to the petition, the case is 


|}im Belgian courts recovered the amount | der the Trading with the Enemy Act and 


|of the Alien Property Custodian and the | the executive orders issued thereunder 
| Treasurer of the United States, custo- 
| dian of the purchase price, by 


right of 


Analysis of Cotton 
Carry-Over IsB 


vestigation Act Are Now 
In Progress. 


i 
| [Continwed from Page 1.] 
Youngblood, Principal Agricultural 
Economist of the Division. The pro- 
; gram, Mr. Strang continued, coordinates 
! the 


divisions: The analysis of the cotton 
|} carry-over on July 31, 1928, in the 
| United States by grade and staple; the 
| analysis of the entire incoming crop 
| by grade and staple length; and the 


analysis of mill consumption by grade) 
|} and staple for the cotton year ending} 


| July 31,1928. The information obtained 
| may be procured from any one inter- 


| ested in obtaining it at the Division of} 


Cotton Marketing, Bureau of Agricul- 

tural Economics, Washington, D. C.} 
In order to analyze the entire cotton 

| crop by grade 


| throughout the Cotton Belt and 


egun| 


| 


| 


} 
} 


| 


involying the operation of a corporation 
by the Alien Property Custodian. 


heasieal G 


New C 


roup 


Is Formed in Basel: 


lin Reports Details Are 
Not Available. 


The purpose of the new Societe In-! 


ternationale pour Entrepruese Chemi- 
ques, just formed in Basil, Switzerland, 


{is the object of considerable specula- 
interests of the manufacturers of | 
| cotton and the cotton growers. For the} 
year 1928, the plan has the following'! 


tion, but of no official announcement, 
according to reports from the Paris and 
Berlin offices of the Department of 
Commerce made public July 26. It is 
said that the company is designed to 
acquire interests in chemical enter- 
prises, not only in Switzerland, but in 
other countries as well, The statement 
of the Department of Commerce 
lows in full text: 

In the absence of an offici:.1 announce- 
ment as to the avowed purpose of the 
Societe International pour Entrepruses 
Chemiques, considered speculation has 


| 





and staple length, Mzy.| 
Strang stated, gins have been selected) 
from | 
them samples of each bale of cotton are) cal enterprises, 
obtained to be classed by the govern-| but in other 


arisen around the above company re- 


land, with a capital of 20,000,000 Swiss 
francs. It is said that the company is 
designed to acquire interests in chemi- 
not only in Switzerland, 
countries as well. 


mental cotton classers. The reports as! selection of Switzerland for the  loca- 


to the class of the incoming crop 


will! tion of the 


new concern is probably 


YEARLY 


1343) 


INDEX 


iturn it to your petitioner as money re- | 
and | ceived by them for the account of your 
| petitioner notwithstanding the possibil- | 


fol- | 


cently incorporation at Basil, Switzer-| 


The, 
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Awards on Hospital 
For Veterans in 
Louisiana Approved 


|Expenditures Will Total Ap- 
proximately $1,400,000; 
Completion Expected 
In One Year. 


Awards for the veterans hospital to 
be built at Alexandria, La., were ap- 
proved July 26, by the Director of the 
| Veterans’ Bureau, Brig. Gen. Frank T. 
Hines. They provide for a total ex- 
penditure of $1,378,329, according to a 
statement made public July 26 at the 
Bureau. The project will be completed 
within a year’s time, it was stated. A 
total of seven awards were made. The 
full text of the statement follows: 

The successful bidders are as follows: 

General construction, N. P. Severin 
| Company, Chicago, Ill., $1,027,675. 
| Plumbing, D. W. Chapman Company, 
| Washington, D. C., $120,896. 





= . | € i Bi i y 

| under deck, The seller, it was explained, | take of fact, is recoverable without re-| ee? eee eee 
represented the vessel as having a dead- | gard to the degree of diligence used to| 

it } avoid the mistake, should apply the same 


Louisville, Ky., $86,800, 

Electrical work, Ray A. Phelps, Beloit, 
Wis., $86,640. 

Elevators, Otis Elevator 
Washington, D. C., $32,276. 
Refrigeration, Pyles Refrigerating 
Engineering Company, Baltimore, Md., 


| $20,000. . 
| Concrete Vv. Boland 
| Construction Louis, Mo., 


| $4,042. 


| 


Company, 


chimney, John 
Company, St. 


Bids Opened July 5. 

The bids for this work were opened 
| July 5, the response to the invitation 
for bids being very satisfactory and 
the prices indicating good competition. 
The basic items include the administra- 
tion building; infirmary building No. 2; 
building No. 3; dining hall No. 4; T. B. 
W. P. building No. 3; dining hall No. 4; 
T. B. building Nos. 5 and 6; storehouse 
No. 18; boiler house No. 14; nurses’ quar- 
ters No. 17; medical officer’s residence 
No. 18; officers’ duplex quarters Nos. 
19 and 0 and the gate and transfor- 
mer' house No. 23, Alternate bids pro- 
vided for prices on recreation building 
| No. 8; colored infirmary building No. 
9; attendants’ quartets No. 10; colored 
| attendants’ quarters No, 12; garage No. 
115; laundry No. 16; officers’ duplex 
| quarters No. 21 and apartment building 
| No, 22, permitting the Bureau to ac- 
cept any or all, as might be deter- 
' mined. 
| A survey of the buildings now at the 
|site show that the present recreation 
| building, garage and quarters for both 
| white and colored attendants, can be 
|placed in good condition at moderate 
| expense, but construction of the colored 
infirmary No. 9, officers’ duplex quarters 
| No, 21 and apartment building No. 22, 
all of which were listed as alternate 
bids is essential to the service to be 
| furnished at that station and these are 
included in the awards approved. 
| Although construction of a laundry 
|seems unnecessary at the present time 
‘on account of favorable contracts for 
laundry service, the Bureau reserves the 
right to make an award, at any time 
within 60 days after the date the bids 
were opened, for this additional building 
if it is decided to erect it, in which case 
the cost of the laundry, based on the 


the examination of aliens shall be con- | . : 

ducted by inspectors of the Immigration | All Aliens Must Obtain 

Service stationed at certain designated | Visas for Journeys 

sea and border ports for entry to the; visas: Except as noted below, all; 
United States. Accordingly, there Car |-aliens, whether immigrants or nonim-| 
be no decision upon an alien’s admissi- | migyants, must obtain from the proper 
bility until he arrives at a port of entry | American consular officer a visa for the 
to the United States. 


to September 22, 1922, lost etheir citi- 


C | OF Labor Permitted be issued monthly and each month’s re-! on account of the low rate of taxation! bids received will be $21,752 
zenship by reason of marriage to aliens, , 


; ; a: ' +. | port will be cumulative. The analysis| prevailing there. Assistant Commercial | Low Bids iv 
but who at the time of application for | ae dane SS ae cane j of mill consumption by grade and staple Attache Reagan, Paris, cables that ac-|} Of the oe ude tacel ans the gen- 
immigration visas are UnMArT ied, should | before a board of special inquiry are gen- | 35 going to be more complete than that| cording to the opinion of some in the} eral construction work for this project, 
likewise _ — for nOn- | erally entitled to, apweal from the de- | published last year. The Division hopes! French chemical industry the financial) that of the Virginia Engineering Com- 
ee an o the nearest! cision of such board to the Secretary of pany is low for the basic item but is 





iz 


i order to give a complete picture Of the) erection of new plants will be built up 


The immigration laws intend that only 
those aliens who are mentally sound, 
morally clean, and physically fit shall 
enter the United States. Aliens enter- 
taining of advocating views inimical to 
organized government or who are anar- 
chists will not be admitted. Illiterates— 
those over 16 years Of age who are un- 
able to read—with but few exceptions, 
are also excluded. : . 

Every alien, therefore, upon arrival in 
the United States is required to undergo 
inspection and examination by the im- 
migration authorities and officers of the 
Public Health Service, and if he fails 
to meet the mental, moral, and physical 
standards required by law he will be ex- 
cluded and returned to the port from 
which he was brought, even though he 
be in possession of an immigration or 


®* passport visa. 


4 


The immigration act of 1924 classifies 
aliens as immigrants and nonim- 
migrants, and, for convenience of refer- 
ence here, immigrants are further classi- 
fied as quotadimmigrants, quota prefer- 
ence immigrants, and nonquota Immi- 
= mails 

The act also lay I 
to be followed by citizens of the, United 
States who wish to bring certain rela- 
tives to America, and provides a method 
by which an alien already lawfully per- 
manently admitted may make a tempo- 
rary visit abroad and return to the 


/ United States with a nonquota immigra- 


$t 


’ 


Ie fe 


tion visa. (See also paragraph wit 
respect to return permits, p. 

Bona fide students likewise are dealt 
with in a special manner and must ob- 
serve certain formalities before they will 
be granted immigration visas. 

limmigrant defined: 
Quota and Preferred 


And Non-Quota Immigrants 

Generally.—Any alien departing from 
any place outside the United States des- 
tined to the United States for perma- 
nent residence is an immigrant. | 

Quota Immigrant.—-A quota immigrant 
is an immigrant who is subject to the 
numerical restrictions appKcable to the 
nationality to which he belongs, and 
when the quota or number of immigra- 
ion visas allotted to his particular coun- 
try of birth has been exhausted or is- 
sued, such 1mmigrant will be refused an 
immigration visa in that year. 

Quota Preference Immigrant.—A quota 
preference immigrant is a quota immi- 
grant who is entitled to preference m 
the issuance of immigration visas and 
includes: 

(a) The father, the mother, or the 
husband (by marriage occurring after 
May 31, 1928), of a citizen of the United 
States who is 21 years of age or over; 
(b) Quota immigrants who are skilled 
in agriculture and their wives and de- 
pendent children under the age of 18 if 
accompanying or following to join them; 
and . 

(c) The wives and unmarried children 
under 21 years of age of alien residents 
lawfully admitted to the United States 
for permanent residence. Fifty per cent 
of the annual quota of each nationality 
is made available withgut priority or 
preference as between classes (a) an‘l 
(b), except that as to class (b) such 
preference is not allowable for nationali- 
ties whose quota is less than 300. 

Any unused portion of the 50 per 
cent allowable to classes (a) and (b), 


s down the procedure | 


journey to-the United States. 


Visas are designated as “immigration | 


visas” or “passport visas,’ according to 


| the status of the alien applying therefor. | 


“Immigration visas” are issued only 
to immigrants, quota or nonquota, and 
“pasport visas” are issued only to non- 
immigrants. 

An 


Immigration Visas: immigrant, 


whether a quota immigrant, quota pref- |, 
immi- 


}erence immigrant, or, nonquota 
| grant of any nationality, must be in pos- 
session of an immigration visa before he 
will be allowed to enter the United 
States. This visa may be had only upon 
proper application to the consular of- 
ficer of the United States abroad lo- 


cated in the district in which the pros- | 


pective inimgrant resides. In no case 
| can this application be filed or the visa 
obtained in the United States. 


Exceptions Are Made 


| In Several Instances 

Exceptions: The outstanding excep- 
tions to the forgoing are the cases of (1) 
an immigrant previously lawfully ad- 
mitted to the United States for perma- 
nent residence who is returning from a 
temporary visit of not more than six 
months to Canada, Newfoundland, St. 
Pierre, Miquelon, Bermuda, 
Cuba and other islands included -in the 
Bahama and Greater Antilles Group; (2) 
an immigrant previously lawfully per- 
manently admitted to the United States 
| who is returning from a temporary visit 
/ to any other foreign country and who is 
lin possession of a permit to reenter the 
| United States issued by the Commis- 
, sioner General of Immigration in accord- 
ance with the provisions of section 10 of 
j the Immigration -Act of 1924 these 
immiigrants when returning are consid- 
ered as nonquota immigrants); (3) chil- 
| dren born subsequent to the issuance of 
jan immigration yisa to the accompary- 
ing parent. Immigrants of these three 


| classes are not required to have an im-| 


{ migration visa. 
| Nonimmigrant Must 


| Be in Possession of Visa 

Passport Visas: A nonimmigrant 
| must be inpossession of a passport visa 
| before he will be admitted to the United 
| States, except that citizens of St. Pierre 
jand Miquelon and French citizens domi- 
| ciled therein; citizens of Canada, New- 
| foundland, Bermuda, the Bahamas, and 
British possessions in the Greater An- 
tilles, and British subjects domiciled 
| therein; citizens of Panama, Mexico, 
Cuba, Haiti, and the Dominican Repub- 


Mexico, 


‘of Immigration. 


'Permits to Reenter 


Given Resident Aliens 

Permit to reenter the United States: 
{Section 10 of the immigration act of 
1924, authorizing the issuance of a per- 
_mit to reenter the United States after 
'a temporary absence abroad, applies only 
to alien residents of the United States 
who are recorded as having’ been per- 
manently admitted after due inspection 
and examination by the immigrration au- 
thorities. It does not apply to aliens 
jtemporarily admitted as visitors or tran- 
sits or atherwise, nor to nonresident 
aliens, even though previously lawfully 
| admitted. 

A permit issued under this section has 
no other effect under the 
|laws, than to show that the alien to 
;whom it is issued is returning from/a 
|temporary visit abroad, to an _ unrelin- 
| quished, lawfully acquired, permanent 
jvesidence im this country, amd to excuse 
him from obtaining an immigration visa 
| for the return journey to the United 
| States, if return is made during the time 
| specified in the permit. 
| Any alien who on the occasion of his 
\last entry was lawfully admitted to the 
|United States for permanent ‘residence 
and is about to depart temporarily for a 
visit abroad, may obtain a permit to re- 
' enter upon proper application made to 
| the Commissioner General of Immigra- 
| tion. Washington, D. C., at least 30 days 
| prior to departure. The application must 
| be prepared on Form 631, entitled “Ap- 
plication to reenter the United States,” 
| which, together with full instructions for 
its exeeution, may be obtained from the 
|Commissioner General of Immigration gr 
any immigration office. No application 
i will be~ considered unless filed with the 
Commissioner General of Imouigration, 
!Washington, D. C., prior to departure 
irom the United States, 
| On good cause beng shown, the valid- 
ity of a permit may be extended for 
| periods not exceeding six months each. 
|The request for-an extension must be 
jmade frony aboard, not more than 60 
days nor less than 30 days prior to the 
expiration of the validity of the permit, 
be in writing and sworn to before a con- 
sular office of the United States, by the 
person to whom the permit was issued. 
| The application myst be accompanied by 
the permit itself, also a fee of $3, in the 
form of an_ international money order 
drawn on Washington, D. C., or foreign 
exchange on a bank of the United States, 
payable to the Commissioner General 
The fee must be pay- 


lic may enter the United States from! able jin American dollars. 


any of these countries for a temporary! 


stay, or pass in transit through the 
United States from any such country 
to any other such country, without docu- 
ments of any kind. 
may be had upon personal application) 
to the consular officer of the United 
States located in the district im which 
the nonimmigrant resides. This officer 
will also explain the exceptions. In no 
case can this application be filed or the 
visa obtained in the United States. 
Certain Relatives of Citizens: The 
exemptions from the quota extended to 
relatives of citizens of the United States 
are limited to wives and unmarried chil- 
dren under 21 years of age, and husband: ! 
of citizens where the marriage occurred 
prior to June 1, 1928, Preferences 
within the quota te relatives of citizens 





of the United States, said‘ citizens be- 


Students: Alien students meeting the 
necessary requirements and seeking to 
enter the United States solely for the 


CU-' purpose Of study are regarded as non- 
The passport visa! i 


quota immigrants and are therefore ex- 
empt from the numerical limitations ap- 
plicable to quota immigrants. 

A bona fide student, within the mean- 
ing of the immigration laws, is a per- 
son at least 15 years of age who is qual- 
fied to enter and has definitely arranged 
to enter the accredited school, college, 
academy, seminary, or university in the 
United States, particularly designated 
by him and approved by the Secretary of 
Labor, for the sole purpose of pursuing 
a definite course of study at such institu- 
tion, 

An,alien claiming exemption as a bona 
fide student must submit to an Ameri- 
can consul abroad an application for an 


im migration | 


Where the decision of the board of | 


| special inquiry excluding the alien from 


| admission is based on the certificate of | 
the examining medical officer, to the ef- | 


| 
| fect that the alien is afflicted with tuber- 

culosis in any form, or with a loathsome 
| contagious or dangerous contagious dis- 
ease; or that the alien is an idiot, 
imbecile, epileptic, or an insane or feeble- 
minded person, or is afflicted with con- 
stitutional psychopathic  inferority, or 
has a mental defect, or is a chronic al- 
coholic, no appeal to the Secretary of 
| Labor is allowed. 


| Appeals should be filed at the port 


| 
| 


| rendered and before the alien is removed 
| for deportation. 

| Reapplication for Admission: With 
| certain exceptions atiens excluded from 
ijadmission to the United States for 
'causes arising under the general immi- 
| gration laws (not the quota act) or 
| aliens who have been deported, are not 
| Permitted to reapply for admission 
| Within one year after such exclusion 
| or deportation, unless permission to re- 
; apply has been granted by the Secre- 
| tary of Labor, as a result of an applica- 


| in charge of the port at which exclusion 


| where the alien has been excluded not | 


| occurred or the district where deporta- 
} tion proceedings were instituted. 


| Identification Cards 
| Given to Immigrants 


|. Identification cards: An immigrant 
| identification card will be issued by con- 


| suls in the case of each immigrant (ex- | 
;cept section 4 (e) students) receiving a | 
visa. | 


{quota or nonquota immigration 
; The term “immigrant”? is to be under- 
; Stood as defined by the immigration act 
|of 1924. This card is issued for the 


appears on the reverse side as the bearer 


of a quota or nonquota immigration visa. | 
This card is not transferable in any cir- | 
;cumstances and will not be valid until | 


}duly signed by an immigrant inspector 
| Showing admission at a port of entry to 
‘the United States. 

| Aliens and citizens residing on either 
‘side of the international boundaries who 
jhabitually cross and 
daries upon legitimate pursuits, may ap- 


| ply to the immigration officer in charge } 


jat the border port where last inspected 
;and admitted for a border-crossing iden- 
| tification card. The 
| identification cards is discretionary with 
jthe immigration officer and such cards 


|may be taken up or canceled by him at | 


any time, for good and sufficient cause. 
_ Aliens who have declared their inten- 
tion to become United States citizens: 


An alien who has declared his intention | 


to become a citizen of the United States 
jis not a citizen, and his declaration of 
jintention does not of itself serve to 
place his relatives in either a preference 
or nonquota ‘class. 


Tariff Report Deferred 
On Onions and Tomatoes 


Oral announcemenr. has just been 
made by the Tariff Commission that it 
is unable to state definitely when its 
| findings in the onion 
investigations will be 
President. 

Testimony taken at public hearings in 


| later than 48 hours after the decision is | 


| tion filed with the immigration offices ! 


identification of the person whose name | 


recross the boun- | 


granting of these | 


and fresh tomato | 
reported to the | 


cotton situation. 
kind of cotton they use according to 
governmental standards can tell what the 
available supply is from the carry-over 
and incoming crop statistics. By using 


the mill consumption figures of the previ-| Allport of Berlin the Berlin Press Bu-! 
; ous year as a guide they can estimate’ reau of the 
how much competition they may expect| that more definite facts will 
to have in their purchases for next year’s) available before two weeks when an 


| 


requirements, 


The program of the Division of Cotton! 
| Marketing, Mr. Strang commented. com-| 
y of farmers’, merchants’, | 
and spinners’ cotton markets; the phys-| 
rela-| 
tion to their spinning value; and esti-) 
mates of the grades and staples of the) 
crop and carryover and also of Amer-, 


| prises studies 
| 
| ical properties of cotton fibers in 


ican mill consumption. 


uses of cotton are also being made. 


is to find out just what the 


late themselves to staple qualities. 


Elimination of Smoke 
Nuisance Is Reported 


The elimination of the smoke nuisance 
from large chimneys has been accom- 


i : Supplementary | reasonably be é 
| studies pertaining to new and extended to the formation of this company. 


oq 


| to issue the report early in October in| reserves to be used in the purchase or}; 


Mills that know what by an assessment on the sales of mem- 


‘ber companies who are said to include 
some of the largest French, German, 
and Swiss chemical producers. Accord- 
ing to a cable from Commercial Attache 
German Dye Trust states 
not be 


official communique may be issued. 

Local Berlin opinion emphasizes this 
development to the extent of character- 
izing it as a new basis for resumption 
of international chemical negotiations, 
but this may be taken with reserve. 
However, considering the European dyes 
situation a Swiss-German dyestuffs 
agreement on production and sales may 
anticipated as a sequel 
It is 


The | also logical to anticipate the acquisition | 
purpose of the research by the Division | Entreprises 
terms by 
“supply and demand” means as they re-| shares in other leading European. chem- 


Chemiques 
Societe 


of additional 
the Internationale pour 
| ical concerns, notably French and Italian, 
without affecting current international 
chemical cartel agreements such as the 
Franco-German dye pact. 


‘Radio Stations Denied 
Broadcast Licenses 


| plished by engineers of the Bureau of! 


Mines, according to a report of their re- 


searches made public July 26 by the Thirty-Six 


| Department of Commerce. 
ment follows in full text: 

The chimneys of large buildings or 
apartment houses are often serious of- 
fenders in emitting objectionable smoke, 
or at least they are more noticeable be- 
cause of their prominence and because 
they are usually in locations where there 
are no factories. The large heating 
boilers attached to such chimrfeys are 
often operated by firemen who are not 
too well trained and who find it diffi- 
cult to fire the customary simple type of 
furnace. 

_ That a reduction of the smoke emis- 
sion can be obtained without additional 
fuel cost, and with a lowering of it be- 
cause of better efficiency, has been illus- 
| trated by recent tests conducted by Bu- 
reau of Mines : 
heating boiler. 


The state- 


ple grate type suitable for burning toke 
or smokeless coal. When using bitumi- 
nous coal and giving the boiler such at- 
tention as might be expected in service, 
It was not possible to prevent the emis- 
sion of objectionable smoke. The boiler 
was then equipped with air control de- 
vices. A second series of tests with the 
changed boiler showed a decided reduc- 
tion in the smoke produced and an in- 
ome In efficiency of from 1 to 4 per 
cent. : 


both investigations has been examined 
and notations made for the purpose of 
drafting a report to the Commission for 
final action. The work of examining and 
digesting this testimony has been in the 
hands of the Advisory Board. 


The board was said to have already | Ohio. 


reported to the Acting Chairman of the 
| Commission, Edgar B. Brossard, 
; much progress has been made with re- 


the board will 
|} recommendatior’s 
| days. . 


be ready to make 
within the next 


its 
10 


engineers with a large 
i In the first series of tesis| 
the furnace construction was of the sim-/ 


that | burg, Nl. 


gard to the two investigations, and that! Wenona, Ill. 


| 


Permits Cancelled 
By Radio Commission. 


[Contineed from Page 1.) 
venience or necessity would not be served 
by the granting of said applications is- 
sued an order of denial, 

The Commission also made public a 
general order extending all existing li- 
censes until September 1, 1928, except 
the 164 stations cited on May 25, 1928, 
those which voluntarily retired from the 
broadcasting field, and those who failed 
to apply for a renewal. 

The Commission is now engaged in 
‘the consideration of the voluminous 
documentary evidence submitted in the 
cases recently heard for the renewal of 
| licenses, and its decisions will be duly 
| made. 

List of 36 Stations. 

The following is the list of stations 
whose licenses expire August 1, 1928, 
because of failure to appear at the hear- 
ing July 9, 1928: 
Stanley NN. Read, 
nee, R. I. 

Harry Leonard 
| Quincy, Mass. 


WRAH,  Provi- 
| de 


Sawyer, 


A. H. Waite & Co. Inc, WAIT, Taun-| 


ton, Mass. 

Fred B. Zittell, Jr, WGOP, 
ing, N. Y. 

Danbury Broadcasting Station,. WCON 
Danbury, Conn. 

Titus-ets Corporatio, WOKT, Bing- 
hampton, N. Y. 

Verne & Elton Spencer, WGM, Jean- 
nette, Pa. 


Petoskey High School, WBBP, Petos-|W 


key, Mich. 
College of Wooster, WABW, Wooster, 


Frederick A. Trebbe, Jr., WLBO, Gales- 


Wenona Legion Broadcasters, WLBI, 

Knox College, WFBZ, Galesburg, Il. 
‘ sere Wendell, WLBT, Crown Point, 
nd, 


WRES, | 


Flush- | 


second low when the infirmary, the of- 
| ficers’ quarters and the apartment build- 
ing are included, and for any combina- 
|tion including: those items, 
| The lowest bid, both in price and time, 
including the basic item plus the colored 
infirmary No. 9; officers’ quarters No. 21 
| and apartment building No. 22, is that 
of N. P. Severin Company, Chicago, Ill. 
The amount of the bid is reasonable and 
the bid, itself, is strictly in accordance 
| With the specifications. 

Fourteen bids were received for plumb- 
|ing; 16 bids for heating; 16 bids for 
| the electrical system; 9 bids for refriger- 
|ation; 4 bids for elevators and 4 bids 
for the concrete chimmey. 

This project was approved by the 
President June 20, 1928, in amount $1,- 
| 400,000, funds for which are available 
in the appropriation for hospital facili- 
ties and services, 1922-29. 





‘Changes Are Announced 
In Foreign Trade Posts 


| Four appointments in the foreign 
| service of the Department of Commerce 
| have been announced by the Director 
, of the Bureau of Foreign and Domestic 
‘Commerce, Julius Klein, as follows: 

| Albert F. Nufer, New York City, to 
| be Trade Commissioner at Mexico City; 
| William L. Finger, of Ripley, Miss., to 
be Trade Commissioner at Paris; Charles 
F. Kunkel of New Cumberland, Pa.,, 
;to be Assistant Trade Commissioner at 
| Wellington, New Zealand, and Harvey 
V. Rohrer, of Seattle, Wash., to be As- 
sistant Trade Commissioner at Manila, 


| KE. Dale Trout, WLBQ, Atwood, IIL. 
| Maurice Mayer, WPEP, Waukegan, 
‘ Illinois. 

Lombard College, WRAM, Galesburg, 

Illinois. 
| Francis K. Bridgman, WFKB, 
| Chicago, Tl. 
| Lane Technical High School, WLTS, 

Chicago, Ill. 
| Roland G. Pamler & Anthony Coppo- 
| tell, WJBZ, Chicago Heights, Ill. 

: Albert C. Dunkel, KGFB, Iowa City, 

owa. 

Penn College, KFHL. Oskaloosa, Iowa. 
I Central Radio Co, KPNP, Muscatine, 
, owa, 

Dr. C. S. Stevens, WMBE, White Bear 

Lake, Minn. 

: Harry O. Iverson, KFDZ, Minneapolis, 
| Minn. 
Hegstad Radio Co, KGHC, Slayton, 
| Minn, 

Morningside College, KFMR, 
City, Iowa. 

Fred W. Herrman, KGEQ, Minneap- 
| olis, inn. 

— Pub. Co., Inc, WFAM, St. Cloud, 
Minn, 

Omaha Board of Education, KFOX, 
|Omaha, Nebr. 

J. Albert Loesch, KGDY, Oldham, S. D. 
| Edward A. Dato, WKLR, S. Kenosha, 


Ine., 


Sioux 


Vis. 
Fon du Lac Commonwealth Reporter, 
| KFIZ, Fon du Lac, Wis. 

Henry Haraldson & Carl Thingstad, 
|KGFN, Aneta, N. D ‘ 
| Los Angeles County Forestry Dept. 
/KFPR, Los Angeles, Calif. 

‘ 7 L. L. Sherman, KFUS, Oakland, 
Jalif. 

| University of Utah, KFUT, Salt Lake 
City, Utah. 
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Deductions 


Deduction of Loss Sustained on Stock. 


Without Market Value Denied 


Shares Received 
‘During Exchange 


Shares Could Not Be Treated 
In That Year as Equiva- 
lent of Cash. 


CoNSTANTINE J. TstvocLou Vv. UNITED 
States. LAw No. 2961, DISTRICT 
CourT FOR THE District OF MASS- 
ACHUSETTS. 
Plaintiff paid certain taxes on income 


a shell. It continued in business for about 
15 months and if the market value of 
the foreign exchange had risen the stock 
might have acquired substantial value. 

In a recent case the Supreme Court 
had occasion to deal with the right to 
deduct bad debts under the provisions of 
section 234 of the Revenue Act of 1918, 
and in the course of his opinion Mr. 
Justice Stone made these observations: 

“The statute was intended to apply 
/not only to losses resulting from the 
physical destruction of articles of value 
but to those occurring in the operations 
of trade and business, where the busi- 


by Court 


Transfer Was Made 
After Bankruptcy 


Owner of Assets Held to Be 
In Same Position as 


Before Deal. 


what principle it could be so treated 
for the purpose of establishing a loss. 
Section 202(a) requires the application 
of the same rule in determining either 


Assessments 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they 


can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually 


employed in libraries 


CCOUNTING: Interest on Overp 
1924 Acts—Where the Commiss 


and filed for reference. 


aid Tax; Applicable Statute: 1921 and 
ioner of Internal Revenue determined 


an over-assessment (which act occurred while the 1921 law was operative) 
and directed. the Collector of Internal Revenue to check the taxpayér’s 
accounts and credit the over-payment against any taxes found due; and 


the Collector did not complete such 
1924 was operative, held: 
was governed by the law in effect w 


Commissioner determined the over-a 


check until after the Revenue Act of 


The amount of interest due on the over-payment 


hen the Collector certified the amount 


to be paid after all setoffs had been applied; the law effective when the 


ssessment did not apply because a 


further administrative act was necessary to ascertain the amount due.— 
Boston Buick Company v. United States. 
of Massachusetts.) —Yearly Index Page 1344, Col. 4 (Volume ITT). 


(District Court for the District 


in 1919 which he sued to recover in this| ness man has ventured on a course of 
action because, he now contends, he sus- | action in the reasonable expectation that 
tained a net loss in that year equal to/the promised conduct of another will 


a loss or a gain. 
The only result of the transfer of the 
assets by the petitioner to his corpora- 


AIN OR LOSS: Proof of Loss: Exchanges: Market Value: Art. 1566, 
Reg. 45 (1920): 1918 Act.—Where an individual transferred property to 


the amount reported as income through 
the bankruptcy of a corporation ot which 
he owned substantially all of the stock. 
The taxpayer transferred his business 
and assets to the corporation In ex- 
change for its stock and it thus be- 
came necessary to determine whether a 
loss resulted. . 

The District Court, reviewing the 
facts, arrived at the conclusion that no 


loss resulted in the year of the exchange. | 
It was said that the stock received had} 


no market value because there was no 
market and it could not, therefore, be 
treated as a cash equivalent for the 
property transferred. Without consider- 


ing the stock as the cash equivalent, the | 


court said it was unable to ascertain 
other than that the indivi-lual was in the 
same position as before the exchange. 
Following is 
opinion by Judge Brewster: 
This is a petition brought to recover 


an income tax paid on petitioner’s in-| 
His return, duly 


come for the year 1919. 
filed, showed taxable net income of $148,- 
718.84 and a tax of $60,499.49 was as- 
sessed thereon, of which amount $44,- 
042.75 was paid. It is this amount the 
petitioner now seeks to recover. 
claims a right to deduct from his gross 
income a loss of $149,700, which he failed 
to deduct in his return and which, if 
allowed, would leave no taxable income 
received by him during the year 1919. 

Did the provisions of the Revenue Act 
of 1918 entitle him to make this deduc- 
tion from his 1919 income, is the sole 
question presented. The facts pertinent 
to this inquiry, briefly stated, are these: 

The petitioner since 1913 had been 
engaged in the business of dealing in 
confectioners’ supplies. On December 
27, 1919, he transferred his business 
and all the assets employed therein to 
C. J. Tisvoclou, Inc., a Massachusetts 
corporation, which he had organized for 
the purpose of taking over his business 
and assets. 


Receives Shares of Stock 


In Return for Assets ; 

The corporation assumed all of peti- 
tioner’s business liabilities and issued to 
him 149,700 shares par value of its capl- 
tal stock, which was all of its capital 


the full text of the} 


He| 


come to pass. 
| “Not only the future success of the 
business but its present solvency de- 
pends on the probable accuracy of the 
prophecy. Only when events prove the 
prophecy to have been false can it be 
said that he has suffered. His case is 
not like that of a man who fails to learn 
of the theft of his bonds or the burning 
of his house until a year after the oc- 
currence; but rather resembles the po- 
sition of a merchant who buys in one 
year, for sale in the next, merchandise 
which shifting fashion renders unsalable 
in the latter. 

“It may well be that he whose house 
has been burned has sustained a loss 
whether he knows it or not and may re- 
cover a tax paid in ignorance of that 
material fact. But we can not say that 
the merchant whose action has been 
based not merely on ignorance of a fact 
but on faith in a prophecy, eyen though 
the prophecy is made without full knowl- 
edge of the facts, can claim to have sus-! 
tained a loss before the future fails to| 
| justify his hopes.” Lewellyn v. Electric 
| Reduction Company, 275 U. S. 243. (The | 
| United States Daily, Yearly Index Page | 
2722, Vol. II.) ' 

The petitioner has cited numerous de- | 
cisions of the Board of Tax Appeals, 
from which it is possible to deduce the} 
| proposition that it is not necessary that | 
the securities be sold or that the cor-} 
| poration issuing the securities shall have | 
actually been liquidated in bankruptcy 
or in receivership. 
+ Deloss v. Commissioner, 6 B. T. A. 784, 
| (The United States Daily, Yearly Index| 
| Page 508, Vol. II.)) Preston v. Commis- 
jsioner, 7 B. T. A. 414, (The United} 
| United States Daily, Yearly Index Page 
} 1186, Vol. II.); Mellick v. Commissioner, ; 
,6 B. T. A. 70, (The United States Daily, | 
} Yearly Indev Page 4282, Volfi I.); Joslyn 
| Mfg. & Supply Co. v. Commissioner, 6 
B. T. A. 749. (The United States Daily, | 
Yearly Index Page 496, Vol. II.) 
; . To this general proposition I can read- | 
ily assent, but when we are dealing with 
| stock in a going corporation the value of! 
; whose shares largely depends upon a 
'fluctuating market value of English! 
| pounds sterling, or French francs, it is| 
difficult to say that a loss has been sus- 





; necessary to give effect to the words'| 
| “if any” which the Congress saw fit to 


stock except three qualifying shares.| tained “before the future fails to justify” | 
This amount represented the excess ©f/hopes and expectations. My ‘opinion 
the book value of the assets transferred therefore is that the petitioner can not 
over the liabilities of the business. The} prevail on the theory that he has sus-| 
assets were carried on the books at cost.|tained a loss, deductible in accordance | 

The market value of these same asset$/ with Art. 144 of Regulations 45, above | 
at the date of the transfer was several! quoted. He does not establish by the} 
thousand dollars less than the liabilities. | eyigence that during the year 1919 he 
The principal difference between the cost, | definitely determined that the stock was | 





| or sustained a loss as a result of the! 


or book value, and the market value of | 
the assets is found in the item scheduled | 
as “Foreign Exchange.” This item_repre- 
sented foreign exchange in English 
pounds sterling and French francs, pur- 
chased during 1919, the market value | 
of which on December 27, 1919, was! 
$162,015.50 less than their cost to the 
petitioner. The new corporation con- | 
tinued in business until March 25, 1921, )} 
when it was adjudicated a bankrupt. — 

The record does not support the claim | 
of the Government that the petitioner 
has failed to sustain his burden of prov-| 
ing the cost or March 1, 1913, value of | 
the assets transferred. The necessary | 
inference from the agreed statement of | 
facts, upon which this case was sub- | 
mitted, is that all of the assets were) 
acquired since March 1, 1913, and the | 
defendant has expressly agreed that; 
these assets were carried on the books 
at cost. 

The petitioner contends that, as a re- 
sult of this transaction, he has sustained! 
a loss deductible by reason of those pro- 
visions of the Revenue Act of 1918 which | 
appear in sections 202(b) and 214(a).| 
These provisions, so far as applicable, | 
are as follows: , 

“Sec. 202(b). When property is ex- 
changed for other property, the property | 
received in exchange shall for the pur-| 
pose of ‘determining gain or loss be| 
treated as the equivalent of cash to the| 
amount of its fair market value, if| 
any; * * "99 


Value of Stock During 
1919 Is at Issue 


“Sec, 214(a). That in computing the 
net income, there shall be allowed as de- 
ductions * * *. (4) losses sustained 
during the taxable year and not com-} 
pensated for by insurance or otherwise 
if incurred in trade or business; (5) 
losses sustained during the taxable year | 
and not compensated for by insurance or 
otherwise, if incurred in any transaction | 
entered into for profit though not con- 
nected with the trade or business.” 

The petitioner’s claim for deduction is| 
grounded on either of two propositions: | 

First: That he acquired on December 
27, 1919, securities for which he paid 
$149,700 and which were definitely ascer- 
tained during that year to be worthless. 

Second: That there was an exchange 
of property by which the petitioner re-| 
ecived corporate stock that had a “fair 
market value” within the meaning of 
those words as used in section 202 (b) 
and that such fair market value might} 
properly be found to be zero. 

Respecting the first ground, Regula- | 
tions No. 45, Art. 144 as revised is as 
follows: | 

“A person possessing securities such | 
as stocks and bonds can not deduct from | 
gross income any loss claimed as a loss | 
on account of shrinkage in value of such} 
securities through fluctuation of the} 
market or otherwise. However, if the 
stock of a corporation becomes worth- 
less its cost may be deducted by the own- 
ers in the taxable year in which the 
stock becomes worthless provided a sat- 
isfactory showing of its worthlessness 
be made as in the case of bad debts.” 

In the light of subsequent events it is 
very easy to find that the stock was 
worthless at the time of the transfer | 
but it is not so clear that it can be said 
thatthe worthlessnes swa sdefinitely as- 
certained during the year 1919. The cor- 
poration issuing the stock was more than 


he 


} 





| United States Daily Yearly Index page} 


worthless, or, to use the words of the 
Regulation, there was no “satisfactory 
showing of its worthlessness” during the 
taxable year in question. 

Respecting the second ground upon 
which the petitioner bases his claim for 
deduction, I find from the evidence that 
shares of stock in similar trading cor-| 
porations showing materially different | 
statements of resources and liabilities! 
and earning power are bought and sold 
on the market but that the stock of the} 
C. J. Tsivoglou, Inc., had no market and} 
no actual market value at the time of | 
the exchange. 


Form of Ownership 
Changed by Transfer 


Whether the deduction can be allowed 
under 202(b) depends upon the construc- 
tion to be put upon the words “fair mar- 
ket value” appearing in said section and 








the words “market value” appearing in| —— 


Art. 1566 of Regulations 45, which as! 
amended reads as follows: | 

“Where property is transferred to a} 
corporation in exchange for its stock the | 
exchange constitutes a closed transaction | 
and the former owner of the property 
realizes a gain or los sif the stock has | 
a market value and such value is greater | 
or less than the cost .... of the prop- | 
erty given in exchange.” | 

The Board of Tax Appeals in cases! 
cited has evidently proceeded on the| 
theory that if the property received in | 
exchange has no market value estab-!| 
lished by actual sales, it may proceed 
to determine the value of the stock by 
ascertaining the value of the property 
represented by the stock, and that such 
value for the purpose “of section 202} 
(b() may be deemed the fair market | 
value. a 

Appeal of W. Zeigler, Jr. 1 B. T. A. 
186; Appeal of Charles T. Plunket et 
al. 3 B. T. A. 1265. 

The Federal Courts, however, have 
refused to sanction this method when 
it was applied for the purpose of estab- 
lishing a gain resulting from a transfer 
of property to a corporation in ex- 
change for the shares of its stock, there 
being no market for the shares. Bourn 
v. McLaughlin, 19 F. (2d) 148. (The 


752, Vol. II.) 

It is true that this case arose under 
the Ast of 1916, which contained no 
provisions for determining gain or loss 
resulting from exchange of properties, 
but the court, after noting the provi- 
sions of the Act of 1918 and the Rev- 
enue Acis of 1921 and 1924 felt justi- 
fied in stating that “Under these stat- 
utes it is conceded that plaintiff could 
not be required to pay income tax, the 
property received by him being without 
market value.” 

This case is authority for the proposi- 
tion that a gain is not established in the 
absence of proof that the property -re- 
ceived in exchange had an exchangeable 
value, the theory being apparently that 
the property cannot be treated as ‘‘the 
equivalent of cash” unless it has a 
reliable market value. Safe Deposit 
& Trust Company of Balitmore v. 
Miles, 273 Fed. 822. 

If stock which has no market and 
consequently no market value other than 
that established by an appraisal of the 
assets cannot be treated as the equival- 
ent of cash for the purpose of deter- 
mihing profits, it is difficult to see on 





| this section resulting from an exchange} 
| of property by showing that at the time | 


| *Mercantile Trust Company, Executor, 


tion for all of its capital stock was 
to change the form or character of 
ownership in the assets, It left him no 


richer or no poorer. In order to esttab- 
lish his right to a deduction, he must 


bring his cause within the terms of 
Section 202(b). When the courts or the 
taxing authorities have resorted to} 
sources of information other than ac- 
tual sales, its has been done, I assume, 
for the purpose of finding a potential | 
market value, that is, the price a pur-| 


ket value because of no market, the 


could not be treated in that year as 
J. Tsivoclou v. United States. 


NCOME: 





chaser desiring to buy would pay and! 
a seller desiring to sell would accept. | 


See Holmes Federal Taxes, 6th Ed. Sec. | 
332 at page 602. | 

Stock which has no intrinsic or actual | 
value can have no potential market 
value. If this statute permitted the gain 
or loss to be determined with reference | 
to the intrinsic or cash value of the! 
property received in exchange, it might 
be possible to adopt zero as a valua- 
tion for the property received, but al 
market value of zero is a contradiction | 
in terms. It ‘is only another way of stat- 
ing that the shares have no market 
value and, having no market value, they 
can have no cash equivalency.. The 


loss where property is exchanged for 
other property. These provisions must 
govern. Under them there is no taxable 
gain and no deductible loss unless the 
property received in exchange has a 
value realizable in money's worth. 

See Regulations 45, Art. 1563. 

This construction of Sec. 202(b) is 


| 
} 


insert after the words “fair market | 
value.” Holmes Federal Taxes, Sec. 332} 
at page 597. 

It is now easy to see that the peti- 
tioner sustained a loss but it does’ not 





| necessarily follow that the loss can be} 


applied to reduce his 1919 income. 

Unless the property which he received | 
in exchange meets the requirements of | 
Sec. 202(b) it cannot be regarded as a! 
closed transaction, but he must await) 
the outcome of events before deter- 
mining whether he has derived a profit 


exchange. If the property received in 
exchange cannot be treated as the 
equivalent of cash, for the reason that 
it has no fair market value, the ex- 
change leaves the taxpayer where he 
was before the exchange. 

I do not believe that a petitioner can 
maintain his right to a deduction under} 


of the exchange, there was no market 
for and no market value of the property 
received in exchange. 

I find and rule, therefore, that the| 
petitioner is not entitled to recover in| 
this proceeding. Defendant’s motion for} 
judgment is allowed and plaintiff’s re-| 
quests for rulings are denied. 

June 27, 1928. 





Decisicns | 
— of the— 


Board of Tax | 
Appeals | 


| 


Promulgated July 26, 1928. 


Revenue. | 


Under the Will of Frank A. Ruf, 2 
Commissioner of Internal 
Docket No. 9528. 

The bequests made by the decedent | 
to charitable institutions became | 
vested upon the death of the testator | 
and the present values thereof are, 
therefore, deductible from the gross 
estate in determining the net estate 
subject to tax. 

The value of life insurance in ex- 
cess of $40,000 taken out on the life 
of the decedent, in which his widow 
was named beneficiary, prior to the 
controlling revenue act, should not be 
included in the decedent’s gross es- 
tate. 

The widow’s share of the deced- 
ent’s personality to which she may be 
entitled upon the death of her hus- 
band, in accordance with section 321 
of the Revised Statutes of Missouri, 
1919, is held to be the property of 
the said decedent at the time of his 
death which is subject to the pay- 
ment of his debts and subject to dis- 
tribution as a part of his estate and, 
therefore, must be included in the 
gross estate in determining the net 
estate subject to tax. 

Federal estate taxes asserted 
against the estate are not deductible 
from the gross estate in arriving at 
the net estate subject to tax. 

The value of a bequest of certain 
works of art to or for the use of the 
Catholic Cathedral of St. Louis is 
deductible from the gross estate in 
determining the net estate subject 
to tax. 

*The May Lumber Company v. Com- 
missioner of Internal Revenue. Docket 
No. 12128. 

1. Value claimed for good will at 
date of acquisition disallowed for 
lack of evidence. 

2. Petitioner reduced its inven- 
tories by the percentage of loss sus- 
tained, which percentage was deter- 
mined by an actual physical inspec- 
tion; held, that the percentage does 
not represent an arbitrary estimate 
and that the adjustments made by 
respondent were erroneous. 

3. More than five years having 
elapsed since petitioner filed its re- 
turn for 1917 without the filing of 
@ consent in writing extending the 
statute, respondent is barred by the 


tion of stock was the same as money 


a corporation in exchange for its capital stock, and the stock had no mar- 


exchange left the individual where he 


was before the transaction, and no deductible loss was realized in the year 
in which the exchange took place for the reason that the stock received 


the equivalent of cash.—Constantine 


(District Court for the District of Massa- 
chusetts.)—Yearly Index Page 1344, Col. 1 (Volume IIT), 


Defined: Stock Dividends: m1 

which two taxpayers owned all of the stock, carried an account re- 
ceivable against a partnership, owned by the same individuals; and upon 
incorporation of the partnership firm, the account receivable was debited 
against the surplus of the first corporation and stock to an equal amount 
in the second corporation was issued to the two individuals, held: 
substance and not the form of the transaction controlled; and the distribu- 


1918 Act.—Where a corporation, of 


The 


and, therefore, constituted taxable in- 


come and was not a stock dividend.—United States v. Joseph Moore Warren. 
(District Court for the Middle District of Tennessee.)—Yearly Index Page 


1344, Col. 6 (Volume III). 


No unpublished ruling or decisio 


n will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


Interest Due on Overassessment of Taxes 


from regulations of Commissioner of 


Determined by Date Credit Was Certified 


plain intention of Congress was to pro-| . 
| vide a method of dcturuining oan at Court Rules That New Law un Effect When Checkup Was 


Completed Governs Procedure. 


Boston Buick CompPaANy V. UNITED 
States. Law No. 3104, DISTRICT 
CourT FOR THE District oF MAssA- 
CHUSETTS. 


Plaintiff herein sued to recover inter- 
est on an over-assessment of income 
taxes, and the sole issue presented was 
whether the Revenue Act of 1921 or 
the Revenue Act of 1924 was applicable, 
the provisions relating to interest on 
credits having been changed in the later 
act. 

The District Court, considering an 
agreed statement of facts, applied the} 
Act of 1924. It was shown that the Bu-| 
reau of Internal Revenue had deter- 
mined the over-assessment prior to pas- 
sage of that act, but directed the col- 
lector of internal revenue to check the 
taxpayer’s accounts and to apply the 
over-payment as a credit against any 
outstanding taxes found due. 

By the time this action was com- 
pleted, the 1924 Act was passed by Con- 
gress and signed by the President, and 
the court ruled that Act applicable be- 
cause the functioning of another ad- 
ministrative officer was necessary af- 
ter the decision of the Commissioner 
of Internal Revenue to make the de- 
termination of an _ over-assessment 
final. 

Following is the full text of the opin- 
ion by Judge Brewster: 

This petition is brought to recover 
interest on an over-assessment of in- 
come and profit taxes paid for the fiscal 
year 1918 and applied as a credit against 
outstanding taxes for other years. 

The Government has paid interest, 
computed to Section 1324 (a) of the] 
Revenue Act of 1921. The petitioner | 








| claims to be entitled to interest com-| 22, Vol. I.) 
| puted in accordance with the Revenue | there was no refund, and the Government 


Act of 1924, Section 1019. 


The case was submitted on an agreed 
statement of facts. It appears that on 
March 14, 1924, the Commissioner of 
Internal Revenue determined that there 
had been an over-assessment of $23,- 
181.08, and forwarded to the Collector 
of Internal Revenue at Boston a schedule 
of over-assessments containing this item. 
This schedule carried instructions to the 
Collector to immediately check the items 
against the accounts of the several tax- 
payers and “If any part of any such 
item is found to be an overpayment” 
to “examine all accounts of the taxpayer 
for other periods and apply the over- 
payment as a credit against the taxes 
due, if any, making the appropriate en- 
tries in his accounts,” the credits and 
any refundable balance to be entered by 
the Collector in a subsidiary schedule, 
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Estates 


Substance and Not Fo 
In Stock Held to 


rm of Transaction. 
Govern Its Taxability 


Issue to Holders in One Company Upon Incorporation of 


Second Found to Be A 


UNITED STATES Vv. JOSEPH Moore War- 
REN. Equity No. 270. District CourT 
FOR THE MippLe District oF TEN- 
NESSEE. 

The Government sued in this action 


to collect taxes on income alleged, to 
have accrued to an estate of which de- 
fendant was executor. Whether the 
Government should previal depended on 
the trial court’s view of the status of a 
certain fund, charged on the books of a 
firm as an account receivable and later 
= against a surplus carried by that 
irm. 


When the account was thus liquidated, 
stock in an equal amount in another 
corporation, just created, was issued to 
the owners of the corporation which 
held the account. 

It was the Government’s contention 
that this distribution constituted in- 
come. The taxpayer claimed it repre- 
sented an increase in capital merely, and 
was thus not taxable. The court chose 
to regard the substance and not the form 
of the transaction, and ruled the sum to 
be income. 

Following 
opinion: 

This case involves the legality of an 
‘assessment for income taxes against 
the estate of Joseph Moore Warren, Sr., 
for the year of 1920. Joseph Moore 
Warren, Sr., died, testate, in that year, 
and defendant, Joseph Moore Warren, 
Jr., was appointed executor of his estate. 

The facts and circumstances leading 
up to the assessment, are briefly stated, 
as follows: During the year 1909, Joseph 
Moore Warren, Sr., and Jr., organized 
a corporation known as the Warren 
Paint & Color Company, with its situs 
at Nashville, Tenn., for the purpose 
of manufacturing and selling paints, 
ete.—they owing all the capital 
stock of said corporation. Many years 
prior to January 1, 1920, they established 
a store in Chattanooga, for the purpose 
of selling the products of the Warren 
Paint & Color Company, which was a 
co-partnership, and known as the War- 
ren Brothers Company of .Chattanooga, 
which co-partnership was incorporated 
under said name on January 1, 1920, with 
an authorized capital stock of $50,000, 
represented by shares of $100.00, par 
value each; two hundred of which shares 
valued at $20,000, were issued to Joseph 
Moore Warren, Sr., and the same amount 
to Joseph Moore Warren, Jr.; the re- 
maining ten shares were issued to four 
of the employes 6f the Chattanooga 
store, in consideration that they remain 
with the company for a period of two 
years. 


Surplus Included 


Account Against Store 


On January 1, 1920, the Warren Paint 
& Color Company had a surplus of more 
than $50,000, included in which was an! 
account against the Chattanooga store, 


is the full text of the 


in the sum of $33,260.90, which was 
necessary copies of which were to be|carried on the books of the Company as 
returned to the Commissioner of In-j accounts receivable, but upon the in- 
ternal Revenue. corporation of the Chattanooga store, 

These instructions werd followed and|this amount was charged against the 
on July 11, 1924, the Collector certified} surplus of the Warren Paint & Color 
that he had checked the items in the|Company, by crediting the accounts re-| 
schedule and had determined the amount | celvable, and debiting. the surplus on the | 
of overpayments and had applied in-|boaks. This $33,260.90 was treated as 


dicated amounts as credits on the tax- 
payer’s accounts, and had determined net 
amounts refundable. On the same date 
the Collector certified to the subsidiary 
schedule which, so far as it listed items 
of refundable portions of over-assess- 
ments, was approved on July 31, 1924, 
by the Deputy Commissioner of Internal 
Revenue. 


If we were dealing with a refund, 


there could be no question raised as to 
the date of the allowance. It would be 


j July 31, 1924, the date when the re- 


fund was approved for payment by 
the disbursing officer. Girard Trust Co. 
et al. v. United States, 270 U. S. 163. 
(The United States Daily, Yearly Index 
But in the case at bar 


contends that notwithstanding Girard 


It has recently been held that interest | Trust Co. v. United States, the date of 


on refunds must be computed according 
to the rule in force at the time of the 


allowance of the refund. United States | 


v. Magnolia Petroleum Co. — U. S. — 72 
L. Ed. 264. (The United States Daily, 
Yearly Index Page 3588, Vol. II.) Blair, 
Commissioner v, U. S. ex rel. Birken- 
stock et al., 271 U. S. 348. (The United 
States Daily, Yearly Index Page 1232, 
Vol. I.) That the same would hold true 
in the case of a claim for credit is ob- 
vious. I infer that the Government up 


{to this point draws no distinction be- | 


tween a refund and a credit and if, as 


| the defendant contends, the petitioner’s 
| eredit was allowed within the meaning 
| of the statute prior to June 2, 1924, 
| the effective date of the 1924 Revenue 


Act, the interest was correctly computed. 
Time of Allowing 
Credit Is at Issue 


| of the cerdit was subsequent to that date, 
the Act of 1924 establishes the rule 
; then in force and the petitioner would 
be entitled to recover interest on the 
credit, as provided in Section 1019 of 
that Act. The question, therefore, is 
when was the credit allowed? 





statute of limitations with respect 

to the deficiency asserted for 1917. 

| Mario Cantore and Nellie Cantore v. 

| Commissioner of Internal Revenue. 
Docket Nos. 10480 and 10481. 

The petitioners having failed to 
prove that the sale of certain war 
bonds of the Italian Government was 
made in 1920, the respondent’s de- 
termination that a loss in the sale 
thereof was not sustained in 1920 
is sustained. 

Thomas L. Ross and J. B. Jemison v. 
Commissioner of Internal Revenue. 
Docket Nos. 21746 and 21747. 

\ Under the evidence held, that the 
returns of the petitioners are false 
and fraudulent and were ‘made with 
intent to evade taxes. so 

The Corman Company v. Commissioner 
of Internal Revenue. Docket No. 6227. 

Personal service classification al- 
lowed. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who ure interested in any 
decision not so designated should 
write to the Inquiry Division; The 
United States Dailu. 








On the other hand, if the “allowance” | 


the allowance of a credit is the date 
{under which the Commisioner transmits 
to the Collector a schedule of over- 
assessments. 


In the Girard Trust Company case, 
the over-assessment was applied in part 
as an abatement, in part as a credit, 
and the balance as a refund. The Court 
; considers only the taxpayer’s right to 
interest on the refund. The amount of 
the credit was relatively inconsequential. 
| Apparently the Trust Company made no, 
claim to interest on the credit. 

It was there held that neither the 
date of payment of the amount refunded 
nor the date when the Commissioner of 
Internal Revenue first decided that there 
had been: an over-assessment and sent 
bis decision to the Collector of Internal 
| Revenue, was the date of allowance in- 
tended by the statute. The real date of 
| allowance was the time when the exact 
|amount of the refund was finally fixed 
| by competent authorities. Until that 
|time, no one had authority to pay. 
There are possible grounds for distin- 
guishing between a refund and a credit. 


Administrative Act Needed 
Before Credit Exists 


It will be noted that the Collector, 
without further action on the part of the 
Commisisoner, was authorized to enter 
|upon the petitioner’s account a credit 
!against outstanding taxes due from it. 
His authority to record this credit was 
contained in the schedule of over-assess- 
ments. However, I think, in view of 
Girard Trust Company v. United States, 
supra, it can be taken as settled that 
the transmission of the schedule of over- 
assessments does not constitute an allow- 
ance of either a credit or a refund. A 
ministerial act of another administrative 
officer is necessary before it can be 
determined that there will be any cerdit, 
or before the exact amount of it can 
be ascertained. 

In the case at bar, the first administra- 
tive act of the Collector, with reference 
to the petitioner’s credit, was fo ascer- 
tain that there had been an over-pay- 
payment of the tax for the fi§cal year 
1918, and to apply that over-payment to 
reduce outstanding taxes due for other 
years. Until then, to borrow from the 
language of the Chief Justice in the 
Girard Trust Company case, the exact 
amount of the credit was “note fixed 
finally by competent authority.” 

Inasmuch as the sole controversy is 
whether the Revenue Act of 1921 or that 
lof 1924 applies, it is not necessary to 





| 
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as part of the subscription of Joseph 
Moore Warren, Sr., and Jr., to the capital 
stock of the Warren Brothers Company 
of Chattanooga, and the difference be- 
tween this amount and the $50,000, au- 
thorized capital was paid in cash by 
them. 

The certificates of stock of Joseph 
Moore Warren, Sr., and Jr., in the War- 
ren Company of Chattanooga, were 
issued to them and their nominees, and 
not to the Warren Paint & Color Com- 
pany. 

The facts are agreed to by a written 
stipulation in the record, and it is ad- 
mitted that if any tax is due, the sum 
of $506.84, the amount sued for as sur- 
tax, is the correct amount. 

It is the insistence of the defendant, 
that since Joseph Moore Warren, Sr., 
and Jr., were the owners of all the 
stock of the Warren Paint & Color Com- 
pany, that the issuance of the stock of 
the Warren Brothers Company of Chat- 
tanooga to them, amounted to simply a 
stock dividend, and is not, therefore, a 
“taxab’ leincome”; that the issuance 
of the stock directly to them, was 
equivalent to issuing it to the parent! 
company, the Warren Paint & Color 
Company, and that it only amounted to 
an “increase in capital,” and is there- 
fore, not taxable. And, it is further in- | 
sisted that the estate of Joseph Moore 
Warren, Sr., is not liable because it is 
still the owner of the certificates of 
stock, and that if, and when, they are 
sold, any profit accrues thereon, the | 
profit will be taxable as income. 

These contentions are contrary to the 
principle announced: in all the decisions 
upon the question, and are in direct con- 
flict with the case of Rockefeller v. 
United States, and New York Trust 
Company, et al. Exrs., etc., v. Edwards, 





decide whether interest should run to 
July 11, the date of the credit, or to 
July 31, the date of the approval by the 
Deputy Commissioner. In either case 
the date is subsequent to June 2, 1924. 
For the purpose of this case, it is suf- 
ficient to decide that the cerdit was not 
allowed on March 14, 1924, when the 
schedule of over-assessments was for- 
warded to the Collector at Boston. The 
agreed statement of facts shows plainly 
that he did not act until after June 2. 
Either date, July 11 or July 31, could 
be adopted without encountering the ad- 
ministrative complications pointed out 
by the Court in the Girard Trust Ccin- 
pany case, in rejecting the date of pay- 
ment as the date of allowance. 

I confess that I am somewhat moved 
to my conclusion by the feeling that the 
results are in harmony with the purposes 
and intent of Congress to fairly recom- 
pense taxpayers who have been deprived 
of the use of their money by illegal ex- 
actions of the Government, as that intent 
and purpose is reflected in the later act 
of 1924. ih 

I find nothing of compelling force in 
the arguments advanced by the Govern- 
ment in support of its contention that 
the credit was allowed when the Com- 
missioner first reported to the Collector 
an over-assessment. 

I find and rule, therefore, that the 
plaintiff is entitled to recover interest 
computed in accordance with the provi- 
sions of Section 1019 of the Revenue 
Act of 1924. 

July 5 1928, 


ssessable as Income. 


Collector, etc., 257, U. S. 176. These 
cases were tried together. The opinion 
was written by Mr. Justice Pinney, and 
involved assessments for taxes under the 
Income Tax Provision of the Act of Oc- 
tober 3, 1913, with amendments, against 
a stockholder of the Prairie Oil & Gas 
Company, a corporation of the State of 
Kansas, and a stockholder of the Ohio 
Oil Company, a corporation of the State 
of Ohio. Both these companies were en 

gaged in producing and spanafactarial 
petroleum and mineral oils, and trans- 
porting the same through pipe lines 
owned by them, in interstate commerce, 
and in order to escape the regulations of 
the Interstate Commerce Act, it was de- 
cided that the pipe line property should 
be owned and operated by separate 
companies, and they caused separate cor- 
porations’ to be organized; the Prairie 
Oil & Gas Company caused a corporation 
to be organized under the laws of the 
State of Kansas, under the name of the 
Prairie Pipe Line Company, to which 
all the pipe line property of the Prairie 
Oil & Gas Company was transferred, in 
consideration of the issue and delivery 
of the entire capital stock in the new 
Company, to the stockholders of the 
Prairie Oil & Gas Company, (as was 
done in the instant case); the stock- 
holders of the Ohio Oil Company caused 
a@ corporation’ to be formed, under the 
laws of Ohio, by the name of the Illinois 
Pipe Line Company, to which all the pipe 
line property of the Ohio Oil and Gas 
Company was transferred, in considera- 
tion of the issue to it of the entire 
capital stock of the new company, which 
was immediately distributed by the Oil 
Company to its stockholders, pro rata. 


Court Cites Case 
Involving Gil Company 


In each case, the Oil Company, (as in ” 
the instant case), had a surplus in ex- 
cess of the stated value of their respec- 
tive pipe lines, and of the par value of 
fhe total stock of the corresponding 
stock of the pipe line companies. In 
that case the Court held: 


“Under the facts as recited we deem 
it too plain for dispute that in both cases 
the new pipe line company shares were 
in substance and effect distributed by 
the oil company to its stockholders; as 
much so in the case of the Kansas com- 
pany where the new stock went directly 
from the pipe line company to the oil 
company and by it was transferred to 
its stockholders. Looking to the sub- 
stance of things the difference is unes- 
sential. In each case the consideration 
moved from the oil company in its cor- 
porate capacity, the new company’s 
stock issued in eXchange for it was dis- 
tributed among the oil company’s stock- 
holders in their individual capacity, an 
was a substantial fruit of their owner- 
ship of stock in the oil company, in 
effect a dividend out of the accumulated 
surplus.” 


To the same effect is United States v. 
Phellis 257 U. S. 156, which was a re- 
organization of the E. I. duPont de 
Nemours Powder Company, a New Jer- 
sey corporation, under the name of the 
E. I. du Pont de Nemours Company, 
a Delaware corporation, a transfer of 
the old company’s assets to the new com- 
pany, in exchange for securities issued 
by the latter, and the distribution of 
those securities by the old company 
among its stockholders, where it was 
held that: 

“The new company must be regarded, 
not as substantially identical with the 
old, but us a seffarate entity, and its 
stockholders as having property rights 
and interests materially different from 
those incident to ownership of stock in 
the old company;”’ and that “(a) The 
shares of the new company’s common 
stock which passed to the old company 
and through it to its stockholders as a 
dividend, representing its surplus, were 
income of the shareholders, taxable un- 
der the Act of October 38, 1913. (b) 
And this, although the market value of 
the stockholders’ old shares before the 


‘ 


~ 


dividend was the same as that of his * 


old and new shares after it. See also 
Peabody v. Eisner, 247 U. S. 347, where 
it is held: “A dividend by a corporation 
of shares owned by it in another cor- 
poration is not a stock dividend and is 
subject to tax, like an equivalent dis- 
tribution of money.” 

If the stockholders of the Warren{ 
Paint & Color Company, (Joseph Moore 
Warren, Sr., and Jr.,) had distributed 
$33,260.90 of the surplus by cash divi- 
dend, $16,630.45 to each, and then Jo- 
seph Moore Warren, Sr., had taken his 
money and purchased stock in the War- 
ren Brothers Company, of Chattanooga, 
or in any other business, or had kept 
it in his private account, or handled it 
in any other way he desired, then, of 
course, there would be no question that 
it was subject to the tax; or, if Joseph 
Moore Warren, Sr., and Jr., had paid 
the account of Warren Brothers Com- 
vany of Chattanooga, to the Warren 
Paint & Color Company, and credited 
the accounts receivable with that 
amount, and then withdraw this cash 
from the treasury, of the Warren Paint 
& Color Company, and purchased stock 
in the Warren Brothers Company of 
Chattanooga, there would still be no 
question of their liability for income 
tax. There is no difference in the re- 
sults obtained from the suppositions 
aforesaid, and the manner in which the 
transaction was handled, so, if sub- 
stance, and not form, is to control it 
inevitably results that the taxes claimed 
are due, the bill should be sustained, 
and a judgment rendered according to 
the praye thereof. 

July 6, 1928. 


ADVERTISEMENT. 


U. 8. CAPITOL, 


TECT, Washington. 


OFFICE OF THE ARCHI- 
D. C., July 24, 1928, 
Sealed proposals will be received at this office 
until 2 o’clock p. m. on the 15th day of August, 
1928, and then publicly opened, for the con- 
struction of a high tension conduit system or 
duct line between the Capitol Power Plant and 
the U. 8. Capitol Building, in accordance with 
the specification, copies of which may be had 
by addressing, David Lynn, Architect of the 
Capitol, Washington, D. Cc. 9 
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livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
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Agriculture 


Certain Fruit Stock 
Will Be Excluded 


From Importation 


ction by Department of 
Agriculture to Affect Ap- 
ples, Pears, Quince and 
Mazzard Cherries. 


The Department of Agriculture, by 
n amendment to Quarantaine 37, has 
rovided for exclusion from entry af- 
4 June 30, 1930, into the United 
t fy or apple, pear, quince and Mazzard 
herry stocks. The action of the 
epartment was taken as the result of 
vidence presented at the fruit and rose 
tock conference held by the Federal 
loticultural Board, June 27. 


Similar action considered as_ to 
[ahaleb cherry, Myrobalan plum and 
bse stocks was deferred for further 
sudy. A summary of the decision was 
ublished in the issue of July. The full 
hxt of the Department’s statement, in- 
luding modification of Guarantine 37 
pllows: 

The conference of June 27, 1928, was 
n continuation of a conference on this 
eneral subject, held June 29, 1925, 
nd that this earlier conference was 
alled at the suggestion of nurserymen 
nd rose growers to consider the fixing 
f a possible date for the termination 
€ further entry of foreign stocks: At 
nat conference the American Asso- 
ation of Nurserymen reported a res- 
lution, which had been adopted by that 
ssociation at its convention held in 
gghester the preceding week, that it 
as the sentiment of the American 
ssociation ,of Nurserymen that no 
arlier date than July 1, 1930, should 
e tentatively set for the exclusion of 
oreign fruit and rose stocks. It was 
so recommended that, before final ac- 
on should be taken by the Depart- 
e@t of Agriculture, a further confer- 
ice to consider the availability of such 
ocks should be called following the 
eeting of the American Association 
¢ Nurserymen in June, 1928, for the 
irpose of determining at that time 
1e progress made in the production 
> American-grown stocks as to quality 
id quantity. 

With respect to the deferred action as| 

the items, Mahaleb cherry, Myrobalan 
um, and rose stocks, if in the judgment 

‘the Department it should later seem 
»ssible to consider final action relative 

these stocks a conference will be called 

id if the information presented should 
arrant the department in excluding such 
ocks it is understood that the effective | 
ite of such exclusion will, if safety per- 
its, be so fixed as to allow a reasonable 
riod for adjustment, both in this 
suntry and abroad. 

Following the passage of the Plant 
uarantine Act in 1912, the entry of 
irsgty stock in general, including fruit 
nd “rose stocks, was permitted under 
'rtification by competent experts in the 
buntry of origin, with such reinspec- 
on at point of destination in the United 
ates as could be made by State in- 
ection officials. A practical test over a 
ven-year period of the possibility of 
feguarding plant imports by such in- 
@ction, indicate clearly the inade- 
1acy of this method and the conclu-!} 
yn was forced that the only possible 
eans of effectively lessening the intro- 
iction of new plant pests would be in 
eatly restricting plant imports. 

This policy was carried out in the 
omulgation in 1919 of Quarantine 37, | 
iich restricts the entry of most nursery 
ock and other ornamentals to certain} 
irposes which are believed to be nec- 
sary to the development of American 
rticulture. Among the classes of 
ants which were permitted unlimited 
iportation under this quarantine,; 
2re fruit stocks and rose stocks on the 
ea that these represented a horticul- 
ral necessity warranting the accept- 
ce for the time being, and with the} 
forcement of all possible safeguards | 

the risk involved in the temporary | 
ntinuance of such mass importations. | 
was the distinct understanding that, 
1en this necessity could be met from} 
ta sources, further entry of such | 
»¢ks would be discontinued, and the 
rsery and other associations in in- 
rest in attendance at the hearing of 

19 poined with the Department of 
rriculture in securing a Federal ap- 
opriation to canvass the field of pro- 
ction in the United States and to aid 
d encourage the development of the 
sduiction of such home-grown stocks. | 

Says Inspections Failed. 

In spite of inspection in country of 

gin and such reinspections of imports 





Downward Tendency 
In Prices of Agr 


Wheat Market Weakened by 
vorable Prospects; Cotton 


Most of the pricé shifting in agricul- 
tural commodities in late July was of 
slight importance, but for the whole 
month the general tendency has been 
downward, owing to declines in cotton 
and some lines of grain, the Bureau of 
Agricultural Economics stated in a re- 
port made public July 26 by the Depart- 
ment of Agriculture. 

The same rather weak tone continued 
late in the month, but that is not unusual 
in the midsummer of fairly good years, 
whenever the outlook for general pro- 
duction seems to be improving, it was 
added. The full text of the Bureau’s 
statement follows: 

Increased offerings of new crop wheat, 
together with unusually favorable pros- 
pects for spring wheat in Canada and 
generally favorable progress of the do- 


mestic crop, weakened the wheat market | 


in late July and prices declined to the 
lowest point since late in December. Eu- 
ropean crops continued to make favor- 
able progress. 

Conditions of spring wheat in Canada 
remain unusually favorable. Demand for 
corn was less urgent, but was sufficient 
to absorb the current offerings and cause 
further reductions in the relatively small 
stocks in store at the markets. Prices 
have been holding well. The rye market 
was weak and lower, notwithstanding the 


light stocks and favorable prospects for | 


the new crop. Harvesting has begun in 
the North Central States and buyers 
were apparently awaiting the arrival of 
néw crop grain. The oats market was 
unsettled. Barley was sharply lower. 
Buyers were holding off with liberal of- 
ferings in prospect from the new crop, 
harvesting of which has already begun. 

The feed marekt continued weak, prin- 
cipally as a result of a poor demand and 
more liberal offerings of most feeds. 
pastures are mostly fair to good, except 


in the Southwest, where there is urgent | 


need of moisture. 

Seasonal dullness prevailed in the hay 
markets. Demand was moderate and 
buyers were meeting only current needs. 
Country marketings were light and pro- 
ducers were inclined to hold surplus un- 
til more definite information on the sup- 
ply for the current year is available. 


Continued Decline 
Noted in Cotton Prices 


Cotton prices continued to © decline 
slowly in late July, losing about two 
cents from season’s lightest points. Re- 
ports indicated that somewhat more fa- 
vorable weather conditions prevailed 
during the past week in most of the 
Cotton Belt. Demand for spot cotton 
for prompt and fall shipments remained 
indifferent according to reports. The 
average price of Middling spot cotton 
in the 10 markets was down 84 points 
to 20.64 cents per pound. A year ago, 
the price stood at 18.04 cents. Exports 
for the week ended July 20, amounted 
to 65,339 bales, compared with 99,613 
for the same week a year ago. 

Exports to Great Britain so far this 
season are about 1,400,000 bales, against 
2,600,000 for the corresponding period 
last year and to Germany about 2,100,- 
000 against 2,900,000 a year ago. Ex- 
ports to Japan so far this season are 
about 924,000 bales, compared with about 
1,500,000 last season. Stocks of Amer- 
ican cotton at Liverpool on July 20, were 
reported as 463,000 bales, compared with 
883,000 for the corresponding day last 
year, 483,000 in 1926 and 350,000 in 1925. 


The cattle market at Chicago in late | 


July followed a course similar to that 
of the preceding weeks, generally speak- 
ing. Price advances fectured the trad- 
ing on all grades of yearlings, estab- 
lishing new high prices. Choice light 
steers followed yearlings, but everything 
with weight as well as lower grade 
steers scaling 1,000 pounds upward were 
forced 50 cents and in some instances 75 
cents to $1 lower. Vealers were around 
$1 lower. 

Receipts of swine at Chicago included 
a srhall percentage of pigs and light 


ing sows for the season. Buyers of 
heavy butcher hogs substituted these bet- 
ter grade packing sows for choice butch- 
ers, with the result that the latter sold 
on a consistently lower scale. 

The fat lamb market at Chicago 
fluctuated widely. Values advanced at 
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Fruit Stocks 


Noted During July 


icultural Commodities 


Increased Offerings and Fa- 
and Green Produce Decline. 


moderate in late July, and many of the 
trade were somewhat nervous, but any 
attempt io establish the price basis on 
a level resulted in sufficient buying re- 
sponse to hold values unchanged. As 


has been the case recently, fancy qual- 
ity goods were difficult to sell at satis- 
factory prices and receivers found it 
necessary to send much of this kind of 
goods to storage in order to avoid im- 
mediate loss. This kind of activity has 
also tended toward sustaining the price 
level, through reducing the quantities 
available for immediate open market 
trade. 


Difficulty Found 
In Selling Fancy Butter’ 


The July 1 shortage, compared with 
the previous year, was about 20,000,000 
pounds. Reports of into storage move- 
ment at leading markets indicate that 
this shortage has been even further in- 
creased since July 1. Wholesale prices 
have been consistently above those of 
a year ago. 


and confined principally to small-sized 
| orders, but fairly steady prices. Dealers 
were free sellers and inclined to shade 
prices a2 little. On Friday, July 20, the 
Wisconsin Cheese Exchange and Farm- 
ers’ Call Board Plymouth ruled easy 
with all styles declining one-half cent. 
Cheese are now showing considerable 
summer defects. 

The egg market is irregular, with 
slight downward tendencies at times. 
Though receipts of eggs are running less 
than the previous week they are little 
in excess of trade requirements and the 
into storage movement was considerably 
more than last year at this time. The 
poultry market is irregular and unsatis- 
factory with a steady pressure toward 
lower values. 

Peaches and watermelons continue a 
leading feature. Melon movement aver- 
aged close to 1,000 cars daily and mar- 
kets were weak. Chicago received 475 
|ears of melons during the third week of 
| July and for New York 425 cars. Prices 
|tended lower. Shipments of cannes 
peaches were greatly augmenting the 
movement in California, so that the total 
for that State in one week toward the 
end of July was 2,285 cars. The week’s 
combined total was 5,180 cars of peaches. 
| Prices tended lower in late July. 

Possibly 10,000 cars of potatoes will 
move from the Eastern Shore between 
July 15 and August 10, according to 
local estimates. The Chicago carlot price 
{on Kansas and Missouri arrivals was 70 
to 75 cents. 

Arkansas weekly cantaloupe ship- 
ments increased to 30 cars by the third 
weeks of July. Total from all States 
was 2,140. Spain expects a good crop 
of onions this season. Iowa and Ken- 
tucky yellow varieties of onions, in 100- 
pound sacks, ruled $1.50 to $1.65 in Chi- 
cago. . 
| Apple shipments were 1,025 cars the 
third week of July, compared with 350 
| during the same week last season. East- 
ern cities reported a range of $1 to $2 
|per bushel basket. Tomato carlot move- 
ment decreased. Four-basket crates were 
jobbing at 60 to 85 cents. 


Danes Said to Lead 


In Farm Efficiene 


2 
a 





Marketing and Production De- 
clared to Be Best in Europe. 


Denmark is preeminent among Eu- 
'ropean countries in scientific organiza- 
tion of her agricultural production and 
!marketing and has made an eviable rec- 
lord in resident farm ownership, declared 
|Miss Mae A. Schnurr, Secretary-Editor 





jpartment of the Interior in a statement 


just made public on July 25. 

The statement was made following her 
return as a member of a party of 35 
instructors, farmers and business men 
of the South that made an extended trip 
to Europe to study the agricultural 


Trading in cheese is generally quiet | 


| of Reclamation of the De-} 
lights, Lut the heaviest supplies of pack- “ng ate: Sareme af 


times, but not enough to offset losses | methods and educational system of seven 
registered when the market was largely }countries, particular attention having 
in buyers hands. Compared with the|been directed to Denmark and Germany. 
corresponding period last year, current!The party, which was headed by R. E. 
values are $1.50 to $2 higher. Hanna, of Cheraw, South Carolina, re- 

A broader demand for feeder lambs |ceived official recognition by the United 


Imports of Crude 
Rubber During 1928 
Total 208.874 Tons 


Figures for Six Months Also 
Given on Related Gums 
And Reclaimed 
Product. 


Imports of crude rubber into the 
United States during the six months} 
ended June, 1928 amounted to 208,874 
tons valued at $149,680,913, according 
to preliminary figures made public July 
26 by the Bureau of Foreign and Do- 
mestic Commerce, Department of Com- 
} merce. 

The figures for related gums and scrap | 
and reclaimed rubber imports during the 
same period are as follows: Liquid 
latex, 1,272 tons, $928,420; gutta 
percha, 773 tons, $442,383; jelutong, 3,- 
379 tons, $1,204,519; gutta siak, 212 tons, 
$90,000; balata 200 tons $143.805; scrap 
and reclaimed rubber, 9,714,282 pounds, 
$305,951. 

The table made public by the Depart- 
ment showing the crude rubber imports | 
by tons, follows: 

289 
358 
439 
288 


$ 121,449 
225,845 
256,593 
202,771 

270 
19,760,291 
15,292 
192 

6,730 
1,141 
1,809 


Germany 
Netherlands 
Switzerland 

United Kingdom .. 
Canada 

| Costa Rica 
Nicaragua 

Panama 

Jamaica 

Trinidad and To- 


28,165 


9 
23 


| 

5,445 
34,078 
3,348,583 
20,518 
175,755 
47,736 
9,298 
84,346 
49,062 
378,420 
84,800,964 
12,340,703 
5,693 
14,330,291 


Colombia 

Ecuador 

British Guiana ... 

Surinam 

Peru 

Venezuela 

British India 

British Malaya ... 

Ceylon 

China 

Java and Madura . 

‘Other Netherland 
East Indies .... 

Palestine 

Philippine Is. 

Australia 

British Oceania ... 

New Zealand 

Union of South 
Africa 1 

British West Africa 11 5,396 

Liberia 62 48,258 

Other Port. Africa 5 1,451 

208,874 $149,680,913 


Shipments Abroad 
Of Taleum Decrease'| 


| 


'Reduced Demand in South | 
Africa Affects Trade. 


| A decline of $105,000 in the value of 
| taleum powder and toilet powders ex- 


| ported from the United States in 1927 
is reported in a statement issued July 
26 by the Department of Commerce, 
which follows in full text: 
| The value of exports of taleum and | 
i powders from the United States 
| to all countries dropped $105,000 during 
1927 but was $223,000 more than in 
1922, according to the Chemical Division, 
Department of Commerce. 
The largest decrease was noted in ship- 
ments to British South Africa, which 
| fell off approximately 75 per cent. Other 
; decreases were noted in shipments to 


| Denmark, Canada, Cuba, Peru, British 


16,130 
10 
19,389 


13,264,345 
36,196 
60,644 
12,370 
13,682 
15,061 


17,582 
51 
82 
19 
21 
21 


235 








| India, in 1927 as compared with 1926, | 


| but each country took more than in 
| 1922. 

The United Kingdom continues to be 
the principal consumer of over 20 per 
cent of these products. Exports of tal- 
cum and toilet powders to Germany and 


the Philippine Islands show substantial 
gains. 


|Exports of Products 
Of Dairies Decline 


|Imports Also Are Lower in 


was steam generated, according to alresponding period of 1927 indicating 


was responsible for the week’s advance. 
Current prices are around 25 cents 
higher than a year ago. Breeding stock 
was in good demand. A choice deck of 
Iowa two-year old ewes turned at $14 
per 100 pounds. 

The market on the finer grades of 
fleece wools was more active, but de- 
mand for medium grades remained 
sluggish. Bulk of sales of Ohio and simi- 
lar 64’s were made at 48 to 49 cents, 
with exceptional lots at 50 cents, grease 
basis. Mills took a few small lots of 
medium wools for piecing out their 
stocks, but bids on new business were 
on a cent or two lower basis. Sellers 
were reluctant to take prices offered 
and as a result the market was rather 
unsettled. s 

Confidence in the butter situation was 


destinations as it has been possible; 
make here through the cooperation 
State inspectors, the numbers of 
w and dangerous pests which are com- 
+ in with these stocks have been a 
1 demonstration of the undesirabality 
continuing such importations beyond 
» period of real horticultural neces- 
y. A further consideration is the fact 
it while the main safeguard must 
zessarily be the State inspection at 
stination, it has not been possible to 
velop any uniformity in such inspec- 
n on the part of the different States, 
j in the case of some States the in- 
ction has been very perfunctory. 
Modification of nursery stock, plant 
1 seed quarantine regulations. Amend- 
nt No. 1 of Revised Rules and Regu- 
ions Supplementai to Notice of Quar- 
sine No. 37. (Eftective on and after} 


gust 1, 1928). 

Jn&ér authority conferred by the Plant} 
aWantine Act of August 20, 1912 (37! 
it. 815), as amended by the Act of| 
agress approved March 4, 1917 (39 
t. 1134, 1165), it is ordered that Reg- 
tion No. 3 of the revised rules and} 
‘ulations supplemental to notice of 
arantine No. 387 governing the im- 
‘tation of nursery stock, plants and 
ds into the United States, which be-! 
a+ eiteetive April 1, 1927, be, and 
same 1s hereby, amended to read as 
ows: 





notice, Chionodoxa (glory-of-the-snow), 
Galathus (snowdrop), Scilla (squill), 
Fritillaria imperialis (crown: imperial), 
Fritillaria meleagris (guinea-hen-flower), 
Muscari (grape hyacinth), Ixia, and 
Eranthis (winter aconite). 

“(2) Stocks, cuttings, scions, and buds 


stocks of apple, pear, quince, and Maz- 


permit or otherwise, after June 30, 1930. 
“(3) Rose stocks for propagation, in- 





and Rosa Rugosa. 


Amended Regulations. | (4) Nuts, including palm seeds for 
hesulation 3. Nursery stock and propagation. 


er plants and seeds for which per-; “(5) Seeds of fruit, forest, orna- 
s is required. mental, and shade trees, seeds of de- 
The following nursery stock and other ciduous and evergreen ornamental 
nts and seeds, not including, however.| shrubs, and seeds of hardy perennial 
se named in Appendix A, which are! plants; except that mango sceds may 


erned by special quarantines and! not be imported under permit or other- 
er restrictive orders now in force,‘ wise. 


such as may hereafter be made the “TImportations of nursery stock and 


ject of special quarantines, may be|‘other plants and seeds specified in this 
orted from countries which maintain! regulation, from countries not maintain- 


of fruits for propagation; except that | 


zard cherry may not be imported under | 


cluding Manetti, Multiflora, Brier Rose, | 


States Government and Miss Schnurr 
was designated delegate from the De- 
partment of the Interior. Miss Schnurr’s 
statement follows in full text: 

Idle Land Unknown. 

Our party agreed that Denmark is 
outstanding in scientific organization of 
her production and marketing, and that 
|she may be proud of he enviable rec- 
ord of resident farm ownership. 93 per 
cent of her farms are operated by own- 
;ers. Land is divided up into small hold- 
|ings. Land lying idle is practically un- 
known. Seventy-seven per cent is under 
cultivation and the balance represents 
}mainly forestation projects. 

Denmarik:’s population of 3,475,000 is 
‘principally engaged in agriculture and 
related occupations, 57 per cent being 
in the rural districts. The people ap- 
pear contented and prosperous. 
| In trying to get at the secret of just 
; how Denmark’s youth is kept on the 
land, the school system was closely 
scrutinized. While the interest in agri- 
culture was in evidence, the secret was 
|not there. Love of the land was found 
inborn in the Dane. The youngest boy 
loves to speak of the day when he will 
| be a farm owner. 

Dairy Industry First. 

A vantage point revealing the sur- 
rounding country is unlike any view we 
have in the United States. The small 
{holdings appear in checker-board pro- 
portions, and wheat, barley, rye, oats, 
and other crops take on various hues. 
What could be more ideal—small hold- 
ings operated by owners, co-operative 
organizations designed to facilitate the 
standardization and efficient distribution 
of products, and long-time credit at a 
low rate of interest. 

The dairy industry ranks first and the 
swine industry second in importance in 
point of agricultural exports. The trade- 
mark “Lur Brand—Danish Butter” 








rection (see Appendix B), under per-| ing inspection, may be made under per- 
upon compliance with these regula mit upon compliance with these reguia- 
tions in limited quantities for experi- 


ts? 
(1) Bulbs of the following genera:} mental purposes only, but this limita 


us (lily), Convallaria (lily of the vat-! tion shall not apply to tree seeds.” 
; Hyacinthus (hyacinth), Tulipa This amendment shall be effective on 
ae Crocus; and, until further] and after August 1, 1928. 


stands for quality and is guarded jeal- 
ously. The word “Lur” is the old 
Danish name for war trumpets and the 
trade-mark shows two pairs of war 
trumpets interwoven. 

We were privileged to be the guests 


of the Danes in their homes and_in this 


| Figures for 1928. 


Exports and imports of butter and 
cheese in United States fell off heavily 
during the first six months of 1928, ac- 
cording to a statement made public by 
the Department of Commerce July 26. 
The statement follows in full text: 

The value of the foreign trade of the 
United States in milk-and cream, butter, 
and cheese, during the first six months 
of this yea ramounted to $16,314,353 pre- 
liminary figures issued by the Foodstuffs 
Division, Department of Commerce, 
show During the corresponding period 
of 1927 the value was $19,200,253. 

There was a drop of $2,575,204 in the 
value of these dairy product imports dur- 
ing the first half of 1928 as compared 
with the first half of 1927. There was 
an increase in the imports of milk and 
cream, but a considerable drop in im- 
ports of butter and cheese. 

Exports figures show that the value of 
dairy products exports during the first 
half of 1928 was $1,448,119 as against 
$1,758.815 for the same period of 1927. 
Exports of milk and cream ‘ncreased. but 
exports of butter and cheese declined. 





way made contact with men and women 
on the farms we could get in no other | 
| way. 
Orderly System in Germany. 
The general impression we received in 
| traveling through Germany is that there 
is an orderly, effective system of agricul- 
ture and one which carries with it the 
ground-work of training, and experience 
gained through apprenticeship. This 
! impression is based on observation alone. 
I have returned feeling that there is 
much in the Scandinavian countries we 
‘might pattern after with advantage, | 
; coztainly the American farmer would be 
edified to see the degree to which the 
Danish farmer gives loyalty to the -,on- 
erative organizations. He has learned 
through almost 50 years of experience 
that in unity there is strength and unity 
means coordination, loya™ and ones 
best efforts. 
Danish and German women are real 
heipmates and in this respect not un- 
like our American women. P 


Rubber 


Water Power Leads in Italy 
In Output of Electricity 


About 98 per cent of the total elec- 
trical energy consumed in Italy during 
the first quarter of 1928 was generated 
by water power, and about 2 per cent 
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report from Consul S. E. Redecker,| greater industrial activity this year. The 


Naples, Italy, made public by the De- 
partment of Commerce July 26. The 
statement follows in full text: 

A total of 1,885,312.000 kilowatt- 
hours were consumed in Italy in the 
first quarter of 1928, compared with 
1,779,945,000 kilowatt-hours in the cor- 


in New York... 


Geo. F. Brownell 


consumption for the first quarter of this 
year was by far the highest of any 
similar period on record. Of the total 
energy consumed in the first quarter 
1,818,064,000 kilowatt-hours or about 


98 per cent were hydro generated and 
the remaining 37,248,000 were steam 
generated. 


Vice President Erie Railroad Company 


Has Never Failed t 


The United States Daily 


o Find Much of Interest and Importance in 


The Erie, one of the pioneer railroads of America, was the first 
great trunk line. It is one of the four great systems connecting 
the Atlantic seaboard with the Great Lakes and is one of the five 
great railroads now owned and operated under Van Sweringen 


Management. 


‘txe Erie System has more than 35,000 employes and 2,459 
miles of road. It operates more than 1,100 locomotives, 44,000 
freight cars, and 13,000 passenger cars. During 1927 it hauled 
46,846,984 tons of freight with a revenue of approximately $100,- 
000,000. Its trains ran 11,647,346 miles and at the same time it 
transported 28,927,225 passengers. Among the latter were com- 
muters in the congested Greater New York Zone averaging 110,- 


000 a day. 


handled more commuters than did the Erie. 


The Erie Railroad has $529,387,773 invested in its business 
and to carry on this business it maintained current assets of cash 
and other items totalling $38,981,384. Among its subsidiaries 
are the largest producers of anthracite coal. 


Only one other railroad in the Manhattan district 


The Erie serves New York, Jersey City, Paterson, Passaic, 
Newark, Scranton, Binghamton, Hornell, Elmira, Rochester, Buf- 
falo, Niagara Falls, Jamestown, Meadville, Youngstown, Cleve- 
land, Akron, Chicago, Dayton, Cincinnati, and Indianapolis; with 
its connections it also serves Boston, Philadelphia, Pittsburgh, 


Columbus, and Toledo. 


Since coming under the Van Sweringen Management, The Erie 
has been re-equipped for the heavy duty of a railroad serving the 
heart of the American Industrial Empire. 


The United States Daily may be found each day on 
the desks of the most important executives of the Erie 
Railroad Company. Its value to them is evidenced by 


Mr. Brownell’s letter to us. 


Yet Mr. Brownell is only one of more than 30,000 
high-placed business executives who find The United 
States Daily interesting and of direct value in 


their work. 


To reach the men in control of American business 
with your advertising message—display it in the 


paper they read. 


he United States Baily 
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Grain Tariffs 


Decisions on Rates |Ex-Lake Rates on Grain Preferential | 


By the 


; . . 
Commissioner McManamy States That Ruling Regarding Interstate Commer ce LE C. C. Orders Readjustments of Tariffs to Ports of New | 
Passes Is Not Being Observed. Commission York, Boston and Philadelphia. 
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Railroads 


| Movement of Private Cars of Other Lines 
By Railroads Free of Charge Is Criticized 


Private’ Cars Rate Decisions 


| Canada Is Reported 
To Buffalo in Prejudice to Oswego| To Be Nearing State. 


Department of Navy 
Not to Produce Oil at 
Teapot Dome Field 


Reserve Is Declared to Be of | 
No Use to Department; 
Equipment Offered 

For Sale. 


{Continued from Page 1.] 
which is at the west end of the Reserve | 
about three miles from Camp 1 where 
the office is located. The nearest rail- 
road point is Salt Creek (on the North | 
and South Railroad) about five miles | 
from the north end of the Reserve. 

The material offered for sale may be} 
inspected at any time during working | 
hours for a period of three weeks prior | 
to the sale. | 

Terms of Sale Specified. 

Conditions and terms of sale: 

1. The sale will be by sealed proposals}! 
to be opened in the office of the Inspec- 
tor, Naval Petroleum Reserve No. 3, 510 | 
Consolidated Royalty Building, Casper, 
Wyo., at 11 a. m., September 5, 1928. 

2. No award.will be made to persons 
or firms who have failed to keep their 
contracts with the Navy or who have 
been placed on the list of debarred bid- 
ders. 

3. Bids must be submitted in a sealed | 
envelope, addressed to the Inspector, 
Naval Petroleum Reserve No. 510 
Consolidated Royalty Building, Casper, | 
Wyo., and indorsed on the outside of the 
envelope. “Bid on Catalog 337-B,” to 
prevent being opened with other com- 
munications before the date of opening. 

1, Except as noted for oil, lots are 
offered “as is.” “where is” and “if is,” 
without recourse and must be removed 
by the original purchaser entirely at his 
expense. 


” 
Ds 


No Guarantee Given. 

5. The description furnished 
each lot besed on the best available 
information, but no warranty or guar- 
anty is given by the Navy as to the exact 
condition, weight, size, or description or 
that the same is in condition to be used 
for the purpose for which it was origi- 
nally intended or may be intended or de- 
sired to be used by the purchaser. No 
claim upon any of the grounds aforesaid 
will be considered, 

6. The Government will not be respon- 
sible for any errors or inaccuracies in 
the description of the items given herein. 
Full opportunity for actual inspection of | 
the lots offered for sale in this catalog 
is offered to prospective bidders, and in- 
spection should be made before submit- 
ting bids. Failure to inspect the mate- 
rials offered will not constitute grounds 
for claim or rescission of sale. 

7. A deposit in the orm of cash, cash- 
ier’s check, orwcertified check in the sum 
of not less than 20 per cent of the total 
amount bid must accompany the bid. 
Bids of less than $50 must be accom- 
panied by the full amount bid. 

Ten Days for Payment. 
Deposits of unsuccessful bidders 
will be returned promptly. Deposits of| 
successful bidders will be held as secur- 
{ty for the payment of the balance of the | 
purchase price within 10 days from date 
of award; when this term is complied 
with deposit may be applied in making! 
final payment. In case of failure to 
carry out the terms of payment and 
furnish satisfactory bond as set forth 
in paragraph 16, the 20 per cent deposit 
will be forfeited to the United States 
Government as liquidated damages and 
the bidder shall lose all right and inter- 
est in the material. 

9. Payment of the balance due on pur- 
chases must be effected within 10 days 
from date of award. The balance due on 
purchases amounting to less than $5,000 
must be paid in the form of cash, certi- 
fied check or cashier’s check. Purchases 
amounting to $5,000 or more may be 
paid in the form of cash, certified check, 
cashier’s check, banker’s accevtance, or 
by an approved, clean, nonrevocable, do- 
mestie letter of credit. The banker’s ac- 
ceptance or the letter of credit must be 
issued by a bank which is a member of 
the Federal Reserve Banking System. 
The acceptances and drafts drawn by 
the Navy by virtue of the letter of credit 
are payable as follows: Purchases from 
$5,000 to $10,000, 30 days from date of! 
award; purchases from $10,000 to $25,- 
000; 60 days from date of award; pur- 
chases over $25,000, 90 days from date 
of award. 

In cases where purchases amount to 
£5,000 or more and the purchaser chooses 
to make payment for the full amount of 
his puri se bv letter of credit, the origi- 
nal will be held until receipt of 
leiter bond. at which 
returned to the original 


under 


1S 


8 


6. 


cenvosit 
of ercdit and 
time vill be 
purchaser. 

10. Checks should 
to Disbursing Officer, Naval Petroleum 
Reserve No. 3, Casper. Wyoming. 

Awards on Tie Bids. 

11. Tie bids (bids of equal amount) 
will be decided by the toss of a coin. 

12” Upon. payment of the purchase 
price in full, title to the material passes 
to the purchaser and all handling there- 
after shall be at the risk of the pur- 
chaser. 

13. The right reserved reject 
any or all bids, to waive defecis in bids. 
and to withdraw the lots from sale any 
time before acceptance of any bids. 

14. Bids for parts of lots will not be 
considered. Bidders should not enter 
amount bid opposite individual items but 
should bid only on entire lot in the 
places prescribed. . 

15. Only bids actually physically re- 
ceived at the appointed place by the 
appointed time will be considered. Bids 
sent by mail must be actually physically 
received at the appointed place by the 
appointed time in order to be considered. 

Removal is Required. 

16. In order to guarantee the complete 
removal of Lots 1 to 5, inclusive, in 
accordance with the conditions specified | 
under each lot, the purchasers will be 
required to give bond in the respective 
penal sums as stated below. with surety 
to be approved by the Judge Advocate 
General of the Navy. such bonds to be 
furnished within 10 days after date of 
award: Lot 1, $250.; Lot 2. $2,000; Lot} 
3. $2,500; Lot 4, $500; Lot 5, $250. 

Should one purchaser be awarded more 
than one lot, the bond should be the sum} 
of the total for the lots awarded. 

17. No representative of the Navy| 
is authorized to make any statement o1 
representative as to the quality. char- 
acter. condition. size, weight, or kind of 
material offered for sale, and any rep- 


be made payable 


to 


| pany 
| tion. 


| No. 


i others over the 


| te officers of other carriers. 





resentation or statement made by any 
representative of the Navy concerning 
the lots offered in this catalog will not 
be binding on the Navy or considered as 
grounds for claim or rescission of sale. 


| are of private 


Publication of the full text of a 
proposed veport by 
McManamy of the Interstate Com- 
the 


practices of railroads in the uses of 
. private cars, was begun in the issue 
of July 26. The report continues: 


Commissioner 


merce Commission, regarding 


The Nevada Northern also illustrates 
how a small road with several private 
ears and with important noncarrier int 
terests makes use of the private car. 
This road, according to Poor’s and 
Moody’s Manuals, operates 165 miles of 
broad-guage line in Nevada. The road 


is yne y Nevada. Consoli od | : ; , : —— fenante 
is owned by the ne aan Consotidated }are intended to be offices on wheels for! otherwise unlawful, but carload ratings on | Brainerd dissented. 
Copper Company, which is controlled by! those whose duties require considerable | scrap aluminum in machine-pressed bun- | report in Docket 


the Utah Copper Company, which in 
turn is controlled by the Kennecott Cop- 
per Corporation. The 
own or control the Copper River & 
Northwestern Railway in Alaska. 
Officers and dire@etors of the Nevada 
Northwestern are officers or directors 
in one or more of the related corpora- 
tions, namely: Copper River & North- 


; western Railway, Nevada Consolidated 


Copper Company, 


and 


Utah Copper Com- 
Kennecott Copper Corpora- 


from the Nevada 
the road owns 
the N. N. No. 101 
the line at East 
other car, N. N. 
100, is identified in the returns as 
follows: ‘‘Note: Home station of Nevada 
Northern 100 Jersey City, N. J. 
(Erie Railroad).’’ An explanatory note 
on the return states: “Car 100 owned 
by Copper River & Northwestern Rail- 
way.”’ The markings of this car were 
apparently changed from Nevada North- 
ern to Copper River & Northwestern as 
CRENW car No. 100 appears through- 
out the records. This car was used ex- 
tensively by the president of the Nevada 
River & Northwestern. 

A third car which was moved ex- 
tensively on the account of the Nevada 
Northern is the car “Cyprus,” which, 
according to the return, is owned by a 
vice president of that railway. The ex- 
tent of the travel of cars on Nevada 
Northern account js shown in Appen- 
dix G. 


Intent of Ruling 


Said to Be Violated 
The return shows that 


The reply’ received 
Northern states that 
two private cars; one, 
has headquarters on 
Ely, Nev., while the 


is 


in most in- 


stances the owner of the “Cyprus” trav- 


eled as vice president of the Navada 
Northern, but at other times he traveled 
as an official of the Bingham & Gar- 
field. The return of the Ray & Gila 
Valley referring to movements of the 
same Official’s car “Cyprus” stated: “We 
have kept no record of the movements 
of * * * car on own line and were, 
therefore, delayed since receipt of your 
second request in searching out the 
dates of his semi-annual visits to the 
property in Arizona.” This return also 


| showed with respect to occupation that 
the official referred to “is the president | 


and active executive in charge of opera- 
tions of the Jackling-Hayden, Stone 
group of cepper mines and subsidiary 
railways.” | 

From the information contained in the 
returns it seems apparent that the spirit 
and intent of the Commission’s confer- 
ence ruling No. 208 (a) is not being ob- 
served in the issuance of passes. This 
ruling is in part as follows: 

“The provisions of the act relative to 
the issuance of free tickets, free passes, 
free transportation, or free carriage to 
employes of carriers apply only to per- 
sons who are actually in the service of 
the carriers and who devote substantially 
all of their time to the work or busi- 
ness of such carriers.” 

The returns show that a substantial 
portion of the total mileage of private 
cars, especially on foreign lines, avas 
what is commonly referred to as “dead- 
head” iiileage, that is, the cars were 
not occupied, except in some instances 
by an attendant. The purpose of such 
movement is to return the cars to their 
home stations or to move them to sta- 
tions where they are to be occupied. On 
the Baltimore & Ohio and the Michigan 
Central approximately 3 per cent of the 
total mileage of foreign private cars was 
deadhead. On the Cleveland, Cincinnati, 
Chicago & St. Louis the percentage was 
four, on Atchison, Topeka & Santa 
Fe it w five, on the Boston & Maine 
over nine, on the New York Central over 
11, on the Richmond, Fredericksburg & 
Potomac over 12, and on the Atlantic 
Coast Line over 16. 

Free Switching Service 
Said to Be Important 

The returns show numerous instances 
where private cars were deadheaded to 
and from off-line shops without charge. 
Also worthy of consideration is the mat- 
ter of free switching service and free 
storage for private cars, A large num- 
ber of the private cars covered by the 
returns are held at off-line stations when 
not in use. Many are so held at New 
York and the returns indicate that the 
matter of storage and switching of these 
cars is of considerable importance 
from the standpoint of op®rating ex- 
penditures, 

In numerous cases cars were rented 
from the Pullman Company by officers 
of carriers. Such cars were moved with- 
out charge by the carriers. 

The movements of Pullman 
cars occupied by railway officials 
Union Pacific and 
are summarized in 


the 


as 


and 


York Central Ap- 


; pendix H, 


Numerous instances are shown where 
private cars of the carriers were loaned 
f As an illus- 
tration, Missouri Pacific car No. 1 was 
loaned on May 15, 1925, to the chairman 
of the board of the Manufacturers Rail- 


j way for a trip from St. Louis, Mo., to 


Louisville. The returns show that this 


| official used a pass and that'he was 


accompanied by seven persons who held 
tickets. Union Pacific car No. 101 was 
used for a trip from New York to Colo- 
rado Springs, Colo., during July and 
Augusi, 1923, and was occupied: by the 
widow and daughter of a former director, 
holding passes, and by five other persons 
holding tickets. 

Many private cars which were trans- 
ported free, or at less than tariff rates, 
ownership as distinguished 
ownership. For example, 
car No. 1900 is owned by 


from carrier 
Union Pacific 
the widow of 
board f one of the 


western carriers. 


same interests | 


private | 


2 | 
New 


a former chairman of the | 


this tar during the period from July 16, 
to September 5, 1923, as indicated below: 
7-16-23, Ogden, Utah, to Oakland Pier, 
| Calif.; 7-16-23, Oakland to San Fran- | 
cisco (Deadhead); 7-17-23, San Fran- | 
jcisco to Santa Barbara, Calif; 7-30-23, 
| Santa Barbara to Los Angeles (Dead- 
| head); 7-31-23, Los Angeles to Santa} 
| Barbara, Calif. (Deadhead); 8-14-23, 
| Santa Barbara to Los Angeles; 8-15-23, 
Los Angeles to Santa Barbara; 8-29-23, 
|Santa Barbara to Los Angeles; 8-29-23, | 
|Los. Angeles to Santa Barbara (Dead- 
jhead); 9-1-23, Santa Barbara to San 
| Francisco; 9-1-23, San Francisco to} 
| Oakland Pier (Deadhead); 9-523, Oak- | 
\land Pier to Ogden, Utah. 

The private cars of railroad officials 


\travel over the line and when used for 
| that purpose are an important facility 
for carrying on the business of the road.» 
|It is seldom, however, that these duties 
| necessitate a movement of the car over 
| other lines. In some cases such a move- 
{ment may be justified for business rea- 
sons; for example, where avoids a 
| very circuitous haul over the home line. 

But the returns to our questionnaire 
indicate that private cars are often used 
'fay other than business purposes by rail- 
'road officers, their relatives, and friends. 
Moreover, they appear to be used in 
some instances for the benefit of an in- 
dustry which controls the railroad. In 
othér instances, their use in entertaining 
shippers may be for the railroad, but 
|this is a practice of doubtful propriety. 
| These and other abuses are apparent 
}from the returns, but we are here con- 
cerned primarily with the legality of the 
free transportation of the private cars 
of other carriers, We will, therefore, 
proceed to a consideation of the law 
applicable to the subject. 


Right to Issue 
Franks Is Discussed 


A passenger train car property. 
The provisions of the Interstate Com- 
merce Act relating to free transportation 
of passeng@trs and property are con- 
tained in Sections 1 and 22. In Ameri- 
can Express Co. v. United States, 212 
U. S. 522, the Supreme Court considered 
the question of whether carriers could 
lawfully issue any “frank or other docu- 
mente for the free transportation of 
property to the following persons, to-| 
wit: The officers, agents, attorneys, and 
employes of said defendant and their 
respective families; the officers and em- 
ployes of other express companies and 
their respective families; the officers and 
employes of any railroad or any other 
common carrier subject to the act to 
regulate commerce and its amendments, 
and their respective families.” 

An injunction had been issued by the 
‘lower court restraining the issuance of | 
jsuch franks and from transporting or 
' forwarding for the persons above named, | 

without demanding and receiving the 
lawful rate of payment therefor, any 
shipments of property subject to the 
provisions of the Interstate Commerce 
| Act and its amendments. 
It was contended in that case that 
;the customs of the express companies 
to issue such passes was one of long 
standing and presumably known to Con- 
gress; and that there was no record of 
&ny protest against it to or by the In- 
terstate Commerce Commission, or to 
Congress, nor any suggestion in any 
speech or report that it was supposed 
to be detrimental to the public inter- 
est, or that it was intende to be pro-' 
hibited. 

On the other hand, it was contended 
for the United States that the only sec- 
tion of the Interstate Commerce Act 
which relates to the carriage of property 
free or at reduced rates Section 22, 
and that there is nothing in it which by 
‘any possible construction can be taken 
as covering the granting or interchang- 
ing of franks, applying to the trans- 
portation of property by the express 
companies. 


Decrees Affirmed 


By Supreme Court 

In disposing of the case and in affirm- 
ling the decrees of the lower court the 
Supreme Court said: 

“We are clearly of the opinion that, 
without doing violence to the language 
'used in Section 1—including the pro- 
viso—its terms can not be held to include 
the transportation of goods.” 

The question was again presented in 
Legality of Express Franks, 50 I. C. C. 
599, 603. There the commission said: 

“The free carriage either of persons 
or of property is contrary to the gen- 
eral principles to be found in the act to 
|regulate commerce, as amended. See 
Sections 2, 3 and 6. The same prin- 
ciple is asserted even more strongly in 
‘the legislation accompanying the act 
itself and which was enacted in aid of 
its enforcement and for the punishment 
of those who offend its provisions, Any 
free carriage of passengers that is now 
lawful ‘s authorized in the form of ex- 
ceptions to the general principle to be 
found in the so-called antipass provision 
of Section 1 of the act. Any free car- 
riage of property that is lawful is to be 
found in the exceptions noted in Section 

| 22 of the act. While the free carriage 
|of certain of the excepted classes of 
passengers has thus been authorized even 
when traveling for pleasure or for their 
personal benefit, the spirit of the whole 
act forbids the free carriage of property 
jexcept where public interests are in- 
volved under the conditions specified in 
| Seetisn 22.” 
This decision was reaffirmed in Legal- 
jity of Express Franks, 69 I, C. C. 627, 
' decided July 10, 1922. The findings as, 
{to express companies in these respects 
|are applicable to other carriers. 

Any free carriage of property that is | 
| lawful is to be found in the exceptions 
noted in Section 22 of the act. Compare, 
{Int. Com. Com. v. Balt. & Ohio R. R., 
225 U. S. 326; Arizona Rates, Fares and 
| Charges, 61 I. C. C. 572; Pacific Engi- | 
{neering & Construction Co. v. C. R. I. & | 
iP. Ry. Co., 56 1. C. C. 247. Section 22! 
; provides in part that: 

—~, 2 Nothing in this act shall 
prevent the carriage, storage, or handling 
}of property free or at reduced rates for 
'the United States, State or municipal 
governments or for charitable purposes, 
}or to or from fairs and expositions for 
!exhibition thereat. * * * Nothing in| 
ithis act shall prevent any carrier or 
carriers subject to this act from giv-' 
ing reduced rates for the transportation 
| of property to or from any section of the 
country with the object of providing re- 
lief in case of earthquake, flood, fire, 


Is 


is 


tor 


Schedules of Telegraph 


Decisions ins rate cases 
July 26 by the Interstate Commerce 
Commission are summarized as follows: 


No. 18844.—Aluminum Company of Amer- | in a proceeding : 
ica v. Atchison, Topeka & Santa Fe Rail- | City of Oswego, N. Y., held that ex- 


WAN Decided July 10, 


1928. 
1. Less-than-carload rating in southern | 


Company et al. 


classification and carload ratings in official |yail to Boston, New York and Philadel- ! 
but that) 


and western classifications on ingot, pig 
and slab aluminum found not unreasonable 
otherwise unlawful. : 
2. Carload and less-than-carload ratings | 
on plate and sheet aluminum in official | 
classifieation and carload rating on those | 
commodities in western classification found | 
not unreasonable or otherwise unlawful 

3. Less-than-carload ratings in ofticial, | 
southern and western classifications, and | 
carload rating in official classification, on 
scrap aluminum found not unreasonable or 


dles in southern and western classifications 
found unreasonable to the extent they re- 
spectively exceed fifth class and Class A. 
18654.—Shearman Concrete Pipe Com- | 
pny v. St. Lguis Southwestern Railway 

Company et al. Decided June 21, 1928. 

1. Rates on concrete 
loads, from North Little Ark., to 
destinations in Oklahoma and Texas found 
not unreasonable or otherwise unlawful in 
the past, but unreasonable and unduly 
prejudicial for the future as : 

2. Rates on the same commoglity, in car- 
lords, trom North Little Rock to destina- 
tions in Louisiana and Vicksburg, Miss., 
found unreasonable and unduly prejudicial 
and to destinations in Missouri found un- 
reasonable but not unduly prejudicial in 
the past and unreasonable and unduly 
prejudicial for the future. Reasonable and 


Rock, 


made. public | 


| ceed 


The Interstate Commerce 
sion, in a decision made publle July °3 


Commnis- 


on complaint of the 


Dominion of Canada to 
natural barrier to navigation caused by 
Niagara Falls, It extends 26.75 miles 
from Port Colborne on Lake Erie to Port 
Dalhousie on Lake Ontario. , The canal 


lake export and domestic rates on -_— is 14 feet deep, 45 feet wide, and will 


and grain products from that port by 
phia are not unreasonable, 
such rates on traffic over the  Lack- 
awanna and New York Central will be 
unduly prejudicial to Oswego and un- 
duly preferential to Buffalo to the ex- 
tent that the rates from Oswego ex- 
rate 1.5 cents per 100 pounds 
lower than corresponding rates from 
Buffalo. 
Commissioner Lewis, Woodlock and 
The Commission’s 
No. 17837, dated July 
3 and made public July 26, with the dis- 
senting opinions, follows in full text: 
Complainants filed exceptions to pro- 
posed report, and the case has been 
oratly argued. We have reached conclu- 


by the examiner. 
Oswego Files Complaint 
Of Prejudicial Rates 


By complaint filed December 24, 
1925, the City of Oswego, N. Y., al- 
leges that the ex-lake rates on grain and 
grain products, in carloads, originating 
in the Middle West and northwest and 
in the Dominion of Canada, from 
Oswego by rail to Boston, Mass., New 


accommodate boats not exceeding 250 
feet in length. 

To provide accommodations for the 
larger lake vessels the Canadian Gov- 
ernment is now constructing the Welland 


ship éanal, paralleling the course of the! 


old canal. It will be 25 miles long, and 


boats will be able to pass through it in 
7 or 8 hours, whereas 15 to 18 hours 


present canal. 

It estimated that when the new 
canal is completed, in 1929 or 1930, per- 
| mitting boats to move through to Pres- 


Is 


i cott or Kingston, Ont., and there transfer | 


their grain to rail lines for a short haul 
to Montreal, a saving of 2 cents per 
bushel, or 3.33 cents per 100 pounds, 
| will eesult on all grain so handled, in 


=< 


sewer pipe, in car- | sions differing from those recommended | comparison with the routes via Georgian 


Bay ports or Porto Colborne. 


In anticipation of the opening of the 
|new canal, the State of New York has 


constructed at Oswego a pier 1,000 feet 


long, upon which it has built a 1,000,000- 
| bushel concrete elevator, and has also 
provided loading and unloading facilities 
|for the 
freight from lake to canal or rail. The 
elevator was built primarily to stimulate 


| traffic on the barge canal and the eleva- 


nonprejudicial rates prescribed for the fu-) you NN Y., and Philadelphia, Pa., for; tion charge for grain moving out by 


ture, and reparation awarded. 

No, 18676.—Knoxville Freight Bureau et al. 
vy. Louisville & Nashville Railroad Com- 
puny et al. Decided July 6, 1928. 

Rate charged on prepared 
Wied articles, in earioads, from 
Ohio, to Etowah, Tenn., found 
ble. Reparation awarded. 
No. 17837.—City of Oswego, 

Baltimore & Ohio Railroad 

al, Decided: July 3, 1928 

Ex-lake export and domestic rates or 
vrain and grain products from Oswego, N. | 
Y.. to Boston, Mass., New York, N. Y., and 


Lockland, 
unreason- 


York v. 
et 


New 
Company 


export and for domestic use, are unrea- 
sonable, unjustly discriminatory,  un- 
duly prejudicial to complainant and un- 


they exceed rates 2 


in effect from Buffalo, N. Y., Erie, Pa., 
Fairport, West Fairport, Cleveland, To- 


Mich., to the same destinations. 
No evidence was offered of violation 


canal is 0.5 cent per bushel, but for 
grain moving out by rail it is one cent. 


transfer of bulk and _ package! 


' the 


| tilally 





| 


i. Financial Freedon 


overcome the Department of Commerc’ 


Compares Position to 
America’s Before 


War. 


[Continued from Page 1] 
share was about one-third of the tots 
issues. No clear indication of approack 
ing financial independence could t 
asked, 

That Canada really is exporting cap 


|tal is further indicated by the Americal 
are required for passage through the} 


balance of international payments fe 
1927. That investigation shows that re 
demption payments to American holdey 
of Canadian bonds totaled $77,000,0€ 
(mestly compiled). The total of sinking 
fund payments to Amexican holders ¢ 
Canadian bonds was $25,000,000 (co 
piled). All reports agree that in 192 
Canadians were very heavy buyers, i 
this market, of Canadian securities px 
viously acquired by Americans; and j 
our balance of payments this element 7 
*“*backwash” is estimated, rathe 
arbitrarily, at $51,000,000. Canadian ne 
buying of American dollar securities 
our stock exchange was estimated (paj 
compiled) at $185,000,000. 
1927, therefore, something like $288,000) 
000 (gross) long-term: Canadian capit: 
was exported to the United States. 
Counter Movement Considered. 


Let us now consider the counter move 
ment—of American . long-term capits 
into Canada during that year. eam 
securities publicly offered in the Unite 


It is served by the Lackawanna, and | States during 1927 totaled $316,796,00€ 


|The total charge for the two switching 
services amounts to $12.60 per car, which 


|by the O. & W. 
| At Buffalo there are 12 railroads, with 


on ledo, and Sandusky, Ohio, and Detroit, must be added to the rate or be absorbed | 


Philadelphia, Pa., found not unreasonable, | of sections of the Interstate Commerce | elevators on most of them and with a) 


Such rates from Buffalo, N. Y., and Oswego 
to New York, maintained by the Lacka- 
wanna and the New York Central, found 
unduly prejudicial to complainant and un- 
duly preferential of Buffalo to the extent 
that the rates from Oswego exceed rates 


1.5 cents per 100 pounds lower than the | dicated, rates and differences in rates; To Atlantic Seaboard 
will be stated in cents per 100 pounds. | 


corresponding rates from Buffalo. » 8. 

No. 11040.—Boston Wool Trade Association 
v. Director General, as Agent, Boston & 
Albany Railroad Company et al. Decided 
- July 3, 1928. 

Reparation awerded in definite amount to 
the J. L. Kelso Company on account of 
switching charges assessed by the Union 
Freight Railroad, pursuant to findings in | 
our previous report, 89 I. C. C, 589. 

No. 17667.—General Petroleum Corporation ! 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Decided May 16, 1928. | 
Charges on petroleum and its products, 

in earloads. from Vernon (Los Angeles), 

Calif., to destinations in Arizona on the 

Southern Pacific found not unreasonable 

but unduly prejudicial and in violation of 

the long-and-short-haul provision of the} 
fourth section. Undue prejudice ordered | 
removed, 

No. 14717.—Mistletoe Creameries et al. v. 
Atchison, Topeka & Santa Fe Railway | 
Company et al. Decided July 10, 1928. 


> e : : i? 
Upon further hearing, reparation awarded | 


on carload shipments of butter from points | 


in defined territories, Oklahoma City, Okla., 
Denver, Colo., and Aberdeen, S. Dak., to | 
Fort Worth. Houston and San Antonio, Tex., | 
made subsequent to the date of the ori- | 
ginal hearing herein. Prior reports, 96 | 
I. C. C. 308, 142 I. C. C./ 469. 

Rates on butter, in carloads. from points 
in defined territories in Colorado, Tennessee 
and Oklaho..a to Fort Worth, San Antonio, | 
Houston and Beaumont, Tex., found unrea- | 
sonable, i 
No. 20029.—Thilmany Pulp & Paper Com- | 

pany v. 

road 

192%, 


, Lake Superior & Ishpeming 
Company et al. Decided July 


Rail- 


13, 


Rate charged on pulp wood, in carloads, 
from Mack, Mich., to Kaukauna, Wis., 
found inapplicable, and the applicable rate 
found unreasonable. Waiver of a portion } 
of _outstanding unc recharges authorized. 


- 


other calamitous visitation or disaster, | 
if such reduced rateS have first been 
authorized by order of the commission 
(with or without a hearing); but in any 
such order the commission shall define 
such section and shall specify the period 
during which such reduced rates are to | 
remain in effect.” - 

Notwithstanding the foregoing, it 
might be argued that a private car may | 
be transported free, because its trans- | 
portation is only incidental to the trans- 
portation of the passengers therein, and 
the car is a mere instrumentality or 
facility used in their transportation. 
This brings up the questions of whether 
the free transportation of private cars 
may be justified on the same grounds 
as the iransportation of baggage and of 
railroad equipment generally. 

Baggage is usually transported with- 
out charge in addition to the passenger’s 
fare, subject to certain restrictions as to 
weight and other matters. It is obvious 
that a person cannot travel Without cer- 
tain property, such as clothing, and the 
transportation of this property is merely 
incidental to the transportation of the 
passenger. While the transportation of 
baggage may be spoken of as free, it is 
in reality covered by the passenger’s ; 
fare. The property which may thus be 
transported without separate charge is | 
defined in the tariffs, and when the : 
weight permitted is exceeded separate 
charges are provided. Naturally, a per- 
son traveling on a pass is generally ac- | 
corded the same baggage privileges as 
other passengers, and apparently he | 


‘would have to pay the same charges as 


others on excess weight. There are | 
other limitations on the property which 
may be transported as baggage without | 
separate charge; for example, such 


|charges are often provided on bicycles 


and baby carriages. 


Tolls Suspended by I. C. C. 


By an order entered in Investigation 
and Suspension Docket No. 3132, the In- | 
terstate Commerce Commission suspended 


}from July 25, 1928, until February 25,|for 11 months, 


1929, the operation of certain schedulés | 
as published in Supplements Nos. 3, 4 
and 5 to Agent B. T. Jones’ tariff, 
I. C. C. No. 2008. | 

The suspended schedules _ propose | 
changes in the rules, regulations and 


| charges governing the notification of con- 
| signor when carload freight is refused 


at destination. ‘ 

The proposal changes will relieve con- 
signor of the payment of telegraph folls | 
when notification of refusal of ship- | 
ments is sent by certain carriers by tele- | 


Attention is called to the movement of ‘famine, drought, epidemic, pestilence, or | graph, 


jucts to the three north Atlantic ports 


iecents to the four 


Act other than sections 1 and 3. We are 
asked to prescribe for the future just 
and reasonable maximum or minimum, 
or maximum and minimum, rates law- 
fully related. Except as otherwise in- 


There are two classes of commodity 
rates on grain and grain products from 
lake ports to north Atlantic ports. Those 
called ex-lake or at-and-east rates apply 
only on grain which has arrived at 
lake port by water and is 
through an elevator at that port, or on! 
flour milled from such grain. They in-} 
clude an allowance for the elevation; 
which is paid to the elevator company.| 

The portion remaining after the de-| 
duction of this allowance, commonly! 
called the “net rate,” is the compensa-| 
tion received by the railroad for its| 
transportation service. Those called f.| 
o. b. or local rates include no elevator! 
allowance and cover only railroad serv-| 
ice. They apply regardless of the pri-| 
mary origin of the grain or grain prod- 
ucts. 


| 
Both classes are or may be subdivided} 
into export and domestic rates. Only ex-| 
lake rates are here involved. 


Tariffs in Effect 
On Grain Described | 

From Buffalo, export and domestic ex-; 
lake rates apply on grain and grain prod-| 


} 


named in the complaint. From Oswego,| 
an export ex-lake rate is published only} 
on grain to New York, and it is the| 
same as the corresponding rate from 
Buffalo. No. domestic ex-lake rates are. 


| maintained from Oswego to any of the 


north Atlantic ports, nor has Oswego any' 
commodity rate on export flour milled| 
from ex-lake wheat. | 

On such flour Buffalo has a rate of 16 
ports, which is 1.5 
cents less to Boston and 4.5 cents less, 
to New York and Philadelphia than the 
applicable class rate from Oswego. The 
domestic and export ex-lake rates on 
grain from Erie to New York and Phila-! 
delphia are the same as the correspond-| 
ing rates from Buffalo. From West Fair-| 


iport, ex-lake rates are maintained to} 


Philadelphia and Baltimore only on ex-! 


jport grain, and are the same as the 


corresponding rates from Buffalo and 
Erie. 

Oswego, with a population 
23,600, is a port near the eastern end 
of Lake Ontario, and is also the lake 
terminus of the Oswego canal, which is 
a part of the New York State canal sys- 
tem extending 23.8 miles northward 
from the barge canal at Three Rivers 
Point, N. Y. It is served by the New| 
York, Ontario & Western, hereinafter! 
called the O. & W., the Delaware, Lack- 
awanna & Western, hereinafter called 
the Lackawanna, and the New York 
Central. 

Oswego was established as a trading 
post in 1728 and was the first settle- 
ment on Lake Ontario. In 1830 it be- 
came a milling center. Somewhat later, 
after the Welland canal was built, it be- | 
“ame an important lake port for the 
transshipment of traffic, particularly 
grain, moving by boat from the upper | 
lakes, 

In 1869 there were 11 grain elevators 


of about 


{in Oswego with a storage capacity of | 


more than 2,000,000 bushels. After 
1870 its commerce suffered a marked 
decline, due to the diversion of traffic to 
Buffalo and other Lake Erie ports. 

As the volume of traffic grew the lake 
vessels increased in size, until many of 
them became too large to operate through 
the Welland canal, so that Lake On- 
tario was in a measure landlocked. 


Grain Traffic Small 


Through Port of Oswego 


In 1923, 470,769,000 bushels of grain 
moved on the great lakes, of which 122,- 
{033,000 bushels were United States grain 
and 348,736,000 bushels were Canadian 
grain. Out of a total lake movement 
1923-24, of 274,746,817 
bushels of Canadian wheat to United 
States and Canadian ports, 126,084,539 
moved via Canadian ports, of which about | 
60,000,000 moved through Georgian Bay 
ports. 

In 1924, 294,168,646 bushels of ex-lake | 
grain moved via Buffalo and only 671,-| 
400 bushels of via Oswego 

About 100,000,000 tons of traffic are 
handled annually on the great lakes, 97 
per cent of which is bulk freight, About 
5 per cent of the total tonnage moves 
through the Welland canal. 

The Welland canal was built by the 


handled | 


| Rate Investigation, now pending, aré 26.5 | 


/reciprocal switching arrangement in ef- 
fect. The switching charges at neither 
port are here in issue. 


Short Route by Rail 
| 


The gist of complainant’s case is that, | 
| because the location of Oswego permits | 
‘the longest water haul and the shortest} 
rail haul for traffic moving through the} 
|great lakes to the eastern seaboard of | 
‘this country, that port will afford the! 
most economical route after the comple-! 
tion of the new ship canal; that it is en-} 
titled to the benefit of its geographical! 
location; and that by reason of this lo-| 


cation it should be provided with ex-lake| . 


rates on grain and grain products, in- 
cluding flour, both for export and for 
domestic consumption, at least two cents | 
lower than the contemporaneous rates 
from Buffalo and other Lake Erie ports, 
to New York, Boston, and Philadelphia. 

Apparently complainant does not an- 
ticipate any very considerable use of such; 
rates until after the completion of the} 
ship canal, but its position is that it is} 
entitled in any event to rates consist-! 
ent with its gédographical location and! 
that it is highly important that these 
rates be established prior to the opening 
of the canal, in order that plans may be! 
made accordingly. 


| investments 
surely far above $31,000,000, Those i 
| vestments were recently estimated t 


roofing and !duly preferential of other lake ports, and! traffic moved from the elevator in con-| but, deducting for refunding, only $268 
otherwise unlawful to the extent that) nection with the 0. & W. requires switch- | 000,000 was 
cents less than the! ing from the Lackawatina to the New} 
| corresponding rates contemporaneously| York Central and thenee to the 0. & W.| 


“ 


new” American capital e2 
ported to Canada. In addition America 
new “direct investments ”’ in Canada wel 
estimated at $51,000,000. This makes 
total of $319,000,000—or- only $31,000,906 
more than Canada semt here on long 
term capital account. This is so sma 
a figure, as such things go, that o1 
might say that during 1927 Canadiai 
American transaction im long-term ca? 
ital were practically at a stalemate. 
The “backwash” on previous Britis 
in Canada in 1927 wi 


the “Financial Post’? at $2,110,000,00« 
while total American investments 
Canada were estimated at $3,031,000,00 
In addition to that baclwash movemer 
Canada is a regular invester in Lat 
America and, to some extent, a custom: 
for foreign securities underwritten 
London. Last, Canadian banks are ui 
derstood to have increased, during a 
recent years, the volume of their shor 
term funds held abroad. 


——— 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public July¢ 
by the Interstate Commerce Comm] 
sion are summarized as follows: 


No. 24164—Iola Cement Mills Traf 


| Association of Kansas ity, Mo, et.al. 


Abilene & Southern Railway et al. Requd 


‘establishment of reasomable rates on ¢ 


The complaint does not include Balti-| ment from Kansas gas belt mill points 


more, but defendants contend that in es-| 
tablishing rates from lake ports to the! 
Atlantic seaboard Baltimore should be| 
taken into consideration, as it is one of, 
the principal north Atlantic ports for 
export grain. : 
The short-line distances from Buffalo 
and Oswego to New York harbor are 396 | 
and 307 miles, respectively. The Aver: | 
age distance from Buffalo to the harbor) 
over 


sylvania, | 
miles. | 

The average distance over the three! 
lines from Oswego to New York is 315:7 
miles, all three lines being of much the| 
same length. The difference between! 
these averages is 122.9 miles. 

By short-line routes Oswego is nearer 
than Buffalo to Boston by 113 miles, to! 
New York by 89 miles, ta_ Philadelphia | 
by 78 miles, and to Baltimore by 15) 
miles. Erie is 80 miles, West Fairport | 
is 150.2‘ miles, Cleveland is 164.5 miles, 
and Detroit is 230.7 miles by rail west 
of Buffalo. 

Using defendants’ short-line distances 
from Oswego and Buffalo to New York, 
complainant computes the distance from 
Oswego as 75 per cent of the distance 
from Buffalo, and contends that a differ- 
ential of two cents in favor of Oswego 
is fully justified by this advantage “in 
distance. It supports its contention by 
comparing the ton-mile earnings on 
wheat from Buffalo and other lake ports 


; to New York with the ton-mile earnings | 


that would accrue under the rates sought 
from Oswego. | 

With the exception of Cleveland, there ' 
is a graduation downward- in these ton- 
mile earnings as the distances increase, 
which is in accord with the generally | 
accepted theory of rate making. 

In further support of its demand for! 
a 2-cent differentiai under Buffalo, com- 
plainant points out that to New York 
the present sixih-class rates from Buf-! 
falo and Oswego are 26.5 and 25 cents, 
respectively, and that those proposed by | 
the carriers in No. 15879, Eastern Class | 


and 24 cents, respectively.  Sixth-class 
rates are applicable on grain in the ab- 
sence of commodity rates. 


Shipper Asks Reduction 
In Rate from Oswego 


The only shipper witness for complain- 
ant- was a Canadian grain broker who. 
had about 917,000 bushels of grain in 
the State elevator at Oswego which he 
intended to move out through the New 
York barge canal. He testified that he 
had practically arranged for storage of 
5,000,000 bushels of grain in vessels at 
Oswego the preceding winter, 1925-26, 
but was prevented from carrying out this 
arrangement by inability to obtain a 
proper rate adjustment from Oswego. 

He further testified that 


port gram from Buffalo to Oswego 
through the Welland Canal, but that if 
Oswego had a 2-cent differential on grain 
under Buffalo he could handle grain 
profitably from Oswego by rail. 
bushel of wheat weighs about 60 pounds 





July 28. 


five rail lines,-namely, the New| Boston, Mass, y. Boston 
York Central, Lackawanna, Erie, Penn-| et al. 


-Survey 


| the 


destinations on defendant lines in sout 
western Texas. Claim 2 eparation. 

No. 21165—Hamilton Rubber Manuf 
turing Co., of Trenton, IN. J., et al. v. Bal 
more & Ohio Railroad et al. Request 
tablishment of reasonable rates on grou 
fire clay (aluminum flalke) from Barbertc 
Ohio, to destinations in  Massachuset 
Michigan, New Jersey. New York, Pen 
sylwania and Rhode Island. Claim repar 
tion. 

No. 21166.—Richards Company, Ine., 

& Maine Railro. 
Claim reparation on two cars 


and Lehigh Valley, is 438.6; copper in cakes from I2Ggeworth, Mass., 


Black Rock, N. Y. 


Progress Noted in Chartins 
Of Pacific Coast Chann® 


. [Continued from Page 1.) 
vices for measuring the depth of the s 
by. echo-sounding: methods and for o 
taining accurate positions beyond t 
visibility of the shore. Modern navi 
tion requires accurate surveys at ac 
siderable distance from shore. To b 
this demand, the Coast and Geode 
developed a sound-rangi 
method of determinimg the position 
the vessel which gives far more aed 
rate results than any method previous 
used. ; 

The present project calls for a s 
vey of the entire coast out to the 1,0 


neq 


, fathom curve. To date, surveys ha 


been} completed f2rom the) Mexie 
boundary to Santa Barbara Channel a 
from the vicinity of Trinidad Head 
the _ vicinity of Cape Vizcaino. 
Complete Information. 
At present, the “Coast Survey s 
Discoverer is employed on surveys 

ie coast near the morthern bounda 
of the State of California, With t 
completion of this season’s work, t 
charts of this regiom will contain a 
quate information for guiding sh 
through the dangerous waters travers 
in rounding Cape Mendocino, 
To this date, the most pressing nee 
for surveys of the outer coast ,hal 
been taken care of. The work has®be 
carried on in the areas where suit 
operations are most difficult. There 
however, need for the extension of t 
surveys along the wrest of the co 
which will be carried on as equipme 
and personnel become available. 

Charts Revised, 

In addition to the surveys along # 
outer coast of the State, frequent 
visions of the charts of the many harbd 
of the State are necessary to keep th 
up to date, During the past few yes 
many such revision surveys have be 
made at San Diego, San Pedro, 
Francisco and Humboldt Bay, besi 
detailed surveys of landings such 
Rockport, Russia Gulch and Gréenwo 
Landing. 


On account of the importance of t 


; Shipping in the State of Cailfornia 


it now costs} compared with other Stat i 
from 3.5 to 4 cents per bushal to trans-| lar Se anna 


ge proportion of the activities of t 
Coast and Geodetic Survey have be 


| concentrated on surveys in this Stat 


The Coast and Geodetic Surey ma 
tainsan office at the Custom house 


A! San Francisco for the collection of 


-| formation affecti t 
To be continued in the issue of | ee ee 


the dissemination of such info i 
to the public, _ 
" 
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.as the cleanest of all sports, and this 


¢ sportsmanship? 


-dle of'the pamphlet. 


. Communists, single taxer, and land na- 
* tionalizer as they hate the devil.” 


believe the comparison of rates was, yes. 


AUTHORIZED STATEMENTS ONLY ARP PRESENTED HiereINn, Berna 


PUBLISHED 


Banking 


WVirnouTt COMMENT BY THE UNITED 


Srates DatLy 





Protests Made by Missouri Utilities 
Against Chautauqua Lecturer Described 





Director Explains 


Methods Employed 


Suggestions Made for With- 
drawal of Subscriptions by 
Local Guarantors. 





Publication of excerpts from tran- 


te » script of testimony of John B. 


Sheridan, director of the Missouri 
Committee on Public Utility Infor- 
amation, on June 20, before the F'ed- 
eral Trade Commission in its in- 
vestigation of public utilities, was 
begun in the issue of July 25, re- 
sumed July 26, and continues as 
follows: 

Q. The Mr. Vawter said he had had 10 
time more protests from local chautau- 
qua committees im Missouri before 
Thompson gets there than he had had 
during the two months he had been lec- 
turing in Iowa, Minnesota and Dakota? 


A. That is correct. : 

Q. But you did not tell him why you 
had had so many? A. I don’t remember 
that I did. 


By Commissioner McCulloch: I do not 
understand who this man Thompson was 
except that he was a lecturer of the Rid- 
path Lecture Bureau? A. Yes, sir. 

Was he just an independent Ba 
es, 


turer that got on the course? A. 
he was just a lecturer. 


Asked If Action 


W as Sportsmantlike 

By Mr, Healy: As I understand you, 
Mr. Sheridan, you were not one of those 
who wanted to modify Thompson, but 
you wanted to eliminate him altogether? 
A. That is correct. i 

By Commissioner McCulloch: I just 
assumed when you said a while ago that 
many things were done you did not ap- 
prove of, that that must have been one of 
the things you did mot approve if? A. 
Ob, no. 

Q. You spoke about suppressing a 
man’s free speech in that way. You say. 
though, that you wanted to eliminate 
him entirely? A. That is right. : 

Q. Because he was saying things in 
his lecture that you did not think were 
to the intérest of the utilities? A. Yes. 

Q. That is a pretty definite instance 
of the suppression of free speech? A. 
I do ‘not know. At that time I did not 
look at it that way. 

Q. How do you look atit now? You 
have cooled off since then. Do you think 
it was a proper course to pursue? A. 
E have been mixed up in things too long 
to make any second guesses. 

Q. I have always looked upon baseball 


thing you speak of was not very clean 
A. You make a guess, 
and if you go wrong, take it. 

By Mr. Healy: I thought the Com- 
missioner put one over right in the mid- 
I will ask you to 
identify various. correspondence here 
about the Thompson Tettare. You had a 
letter from Mr. Carmichael the 26th of 
May, did you not, Document 36462? A. 
Wes, that is right. 

Q. That shows what Mr. Carmichael 
means to do to Thompson? A. Yes. 

Q. Then on May 28 you wrote. Mr. 
Garmichael Document 2647! 

Q. Who is the Mr. Davis you say can 
do as much to stop him as anybody? 





A. Yes. | 





A. Davis was then secretary of the Mid- 
dle West Division of the National Elec- 
tric Light Association. 


Rates in Ontario 


Brought Into Discussion 

Q. Then, June 9, 1924, Document 2653, 
you wrote a man named Bates, of the 
Missouri Gas & Electric Company? A. 


es. 

Q. On the subject of: private protests 
by Chautauqua subscribers? A. Yes, sir. 

Q. And yu made the suggestion 
therein that other protest: should be 
backed up by the ‘withdrawal of sub- 
scriptions from the ocal Chautaukua? 
A. That is correct. 

Q. June 27,1924, you wrote Carmichael 
as shown by document 2660? A. Yes, 
sir. 

Q. Just read the middle paragraph of 
that letter. 

A. (Reading:) ‘“‘While I believe it 
would be unwise to enter into any con- 
troversy with this gentleman, I think 
that we have to put up a pretty stiff 
fight and) keep hammering on him 
through the local Chanutauqua commit- 
tees, and if it comes to a showdown and 
he gets too gay, fight hm; not upon 
the private vs. public ownership ques- 
tion but on the Socialist, Communist, 
single tax, land nationalization record.” 

Q. Then you said what? 

A. (Reading:) “As I know the farmers 
of Missouri, they hate the Socialists, 


Q. Document 2666 is a letter from Mr. 
Fisher, the Michigan committee director, 
dated July 16, 1924, showing that at- 
tempts to state by comparisons between 
electric rates in Detroit and Ontario had 
in all instances—he says that “The re- 
sults have been unfortunate.” A. Yes. 

Q. There is a copy of a letter written 
by Mr. Snow, the assisstant comptroller 
of the Detroit Edison Company, to Mr. 
Fisher, July 15, 1924, Document 2667, 
dealing with the Ontario situation. I 
suppose it goes out in connection with 
ptr. Thompson’s lecture? A, I don’t 

member whether it does or not. 

Q. It was about the same time. Was 
not that one of the things in Thompson’s 
lecture that had beem objected to? A. I 





Q. Mr. Snow points out that rate com- 
parisons are dangerous, does he not? 
A... That is correct, 

‘Q. Document 2674 is a letter to you 
from the local manager of the North 
‘Missouri Power Company? A. Yes, sir. 

Q. Showing that they were successful 
in preventing Mr. Thompson froth speak- 
ing in the town of Edina the night be- 
fore? A. That is correct. 

Q. It also shows that the local man- 
ager took up that matter wth the local 
Kiwanis Club and that thy made a 
protest? A. Yes, sir. . 

Q. Document 2679 is a letter from 
the vice president of the Western Pub- 
lic Service Company on the subject of 
some real pressure being brought to 
bear on Mr. Vawter? A. Yes, 

Q. It shows that the cities he men- 
tions carried the matter to responsibile 
business houses and that they elimi- 
mated a large amount of support from 


. the Chautauqua? A. That is correct. 


Q. On July 830, 1924, you wrote doc- 
tmament 2638 to Mr. Poole? A. Yes. 


- 





Q. Showing that Mr. Thompson was 
not permitted to speak at St. Cloud, 
Minnesota, as a result of the activities 
of members of the Chautauqua commit- 
tee? A. Yes, I think so, 

Q. Document 2689 is a letter from 
you to Mr. Moore, August 1, 1924? A, 
Yes, 

Q. Showing Mr. Vawter offered your 
people to take him off—that is, to take 
Thompson off, does it not? “I wish to 
say to you confidentially Mr. Vawter of- 
fered to take him off.” A. I would not 
say that exactly. , 

Q. Did you say it in this letter? A. 
I said it in that letter, yes. 

Q. Document 2701 is a letter you wrote 
toa Mr. Duncan August 6, 19247? 
That is correct. 


ments 


his articles 


Activities Among 
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Public ‘Diiities 


Boys Scouts Shown 





Plan to Offset Political Move- 
Affecting Private 


Ownership Discussed. 


A. Yes, that is 


Q. In which Mr. Oxley says he does 
not believe Thompson will get on any 
of the Chautauqua circuits next year as 
im the New Republic have 
branded him as a self-confessed Social- 
ist, and so on. 

Q. Document 1285 is already 
A, | record. 


correct, 
in the 


It is a mimeographed letter that 
he sent out to other directors—in fact, 


Q. In which you said you think he) you sent it out to other directors of other 
ought to have a gold medal for what he| State committees, did you not? 


did in regard to the Chautauqua at/sir. 
Edina? A. Yes. 

Q. Document 2705 is a letter written 
by a woman named Spethy to Miss 
Ziesing, who was your secretary, was 
she not? A. That is correct. 

Q. Did you have her join the Municipal 
Ownership League? A. That is right. 

Q. And paid her subscription in it? 
A. I think so. 

Q. For what purpose? A. To get the 
documents and other things, the Munici-| 
pal Ownership Magazine and other things) 
like that. 





received this letter from the assistant! 


you 


identify this 


A. Yes, 


Q. The suggestion is made there that 
the chautauqua offers an attractive field! 
for publicity by public utilities? 
| That is correct. 
Q. Do you know whether any utility 
|speakers did secure places on the chau- 
|tauqua program? A. I do not. - 

Q. Will 


A, 


document 
2716 as a letter from Mr. Deal of the 
Electric Bond & Share Company on the 
116th of March, 1923? A. Yes, I do. 

Q. Will you please read the sentence 
|to which I am pointing, that begins with 
Q. And it was a result of that that she|the word “incidentally”? A. (Reading:) |— 
“Incidentally I wish to refer to a meet- 


to Mr. Carl Thompson? A.I presume so./ing of the N. E. L. A., Middle States 
Q. Document 2710 is a letter Mr. Oxley) Division, which was held in Kansas City, 
wrote you on the subject of Carl Thomp-|I believe in September, in which I ad- 


son on the 27th _ of December, 19247 


A.|vanced the suggestion that public util- 
lity officials could take an active part 


Fall Below Holdings in Previous W eek 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
June 25, made public by the Federal Re- 
serve Board July 26, shows increases for 
the week of $13,400,000 In holdings of} 
discounted bills and of $2,800,000 in cash 
reserves and decreases of $12,000,000 in 
holdings of bills bought in open market, 
of $1,700,000 in Government securities, 
of $6,700,000 in member bank reserve de- 
posits, and of $12,300,000 in Federal re- 
serve note circulation. Total bills and 
securities were slightly below the amount 
held on July 18. 

The principal changes in holdings of 
discounted bills for the week were in- 
creases of $7,600,000 at the Federal 
Reserve Bank of San Francisco, $6,- 
000,000 at New York, $5,800,000 at 
Cleveland and $5,300,000 at Richmond 


RESOURCES: 
Gold with Federal reserve agents _... 





Gold redemption fund with U. S. Treasury ae 


Gold held exciusively against F. R. notes 
Gold settlement fund with F. R. Board 


EE INGE icc ¥aa dd < wc 0 ssl sdeddions 
Reserves Otiee GOR Ol «ww. icc occ occ ccsveses 

INE PL iK Lead rel Wie, wlan ehadianad 
Rin NII ite boyd vik a5: bias RNS iw Kon 40s wae SOE 


Bills discounted : 
Sec. by U. S. Government obligations 
Other bis discounted ............ 


Total bills Giscounted 


Bills bought in open market aa ak renee eet ea 


U. S. Government securities: 


Treasury MRR. Sh fi eo we < 
Certificates of indebtedness ........... 


Total U. S. Government securities 
CROP DROMPRNIN i ccscicscsssccseace'e 


eer en 


Due from foreign banks ............ 
Uncollected fifemia ..........ccccses 
Bank premises 





Al OURGr WEMOUMCED: 60.56 sccrscsecies 
GRE, CUE 366s uk. 0b 00d0 ewe ess c0edeserese 
LIABILITIES: 
F. R. notes im actual circulation . 2... 2. ccccccoenee 
Deposits: 
Member bank—reserve account 2... ......eeeeeee 
ee oo 6 cr sb be eee elere 64s CeReD 
IIS oed55 065 05's Cede eae are ga ee eee TANKGD 
WT RII 5 0hs. cae vrsioti'e s clam uid bio men eensuen’ 
Total Geemses. ........sscceee otees oes 
Deferred availability items ......... e200. 
Capital paid in Fis sie CHa mae Cee Oe Ee 
Surplus ... Pas acee eb bp Pelee ieee te 


All other liabilities ... 


tal liabilities ..... 


Francisco 
adelphia. 

The following is the Board’s sstate- 
ment of their resources and liabilities of 
the 12 Federal Reserve Banks com- 
bined on July 25 and July 18, 1928, and 
July 27, 1927, the figures being in thou- 
sands of dollars: 

















at 


and decreases of $6,900,000 at St. Louic, 
$6,700,000 at Atlanta, and $6,400,000 
at Philadelphia. The System’s holdings| 
of bills bought in open market declined 
$12,000,000, of United States bonds $1,- 
000,000 and of Treasury notes $2,300,- 
000 while holdings of certificates of in- 
debtedness increased $1,600,000. 

Federal reserve note circulation shows 
areduction of $12,300,000 for the week, 
the principal decreases being $4,000,- 
000 at New York, $3,500,000 at San 
and _ $1,800,000 


Phil- 











Ratio of total reserves to deposit and F. R. note 


liabilities combined ... 


Contingent liability on bills purchased for foreign 


correspondents ........ 
The following table 

















is a statement of condition of the weekly reporting 
banks in the central reserve cities of New York and Chicago on July 


July 18,.1928, and July 27, 1927, the figures being in thousands of dollars: 


NEW YORK—45 BANKS. 


Loans and investments—Total ... 2... eee eceeees 


Loans and discounts—Total CT eee Ore 


Secured by U. S. Government obligations 
Secured by stocks and bonds .. ; 


All other loans and discounts .............. by 


Investments—Total 


U. S. Government securities ........ 
Other bonds, stocks and securities if 
Reserve: Wath. Re. DANE cis cee c codes 
Po OS SP Serer erie ae oe 
Net demand deposits .........seccccece 
Time deposits MECRNS Cer eenewes 
Government deposits ........s+.ce. 
Due from banks . is 
Due to banks 


Borrowings from If. R. bank—Total . 22.0.0...) 


Secured by U. S. Government obligations 
All other ... 


Loans to brokers and dealers (secured by stocks 


and bonds): For own account .... 
For account of out-of-town banks 
For account of others ........... 


MN, te cp tebakse ¥'s..d'ihids 6% ahem w6 wim 0194 90h e ces 


Me eet os aaa veagesinaie 

On time ROE AIS CEO 
CHICAGO—43 BANKS. 

Loans and investments—Total 


Loans and adiscounts—Total . 
Secured by UT. S. Government obligations 


All other loans and discounts ........... 
Investments—Total ........... 


U. S. Government securities . 
Other bonds, 
Reserve with FE. 
Cash in vault <4 
Net demand deposits 
Time deposits Bae 
Government deposits . 
Due from banks ........ 


es ORNs 5s ciara dis 


Due to banks 











Secured by stocks and bonds .... 2... ..ceeeeees 






stocks and securities ee ae 


Borrowings from F.R. bank—Total ; AA ne 4 


Secured by U. 
All OtnOF nw ciasse 


S. Government obligations ...,.. 





























8,086 ceived, since 
—____ |remitters or payees by lack of care will| 
6,785 |be charged against the postal employes | 


7-25-28 7-18-28 7-27-27 
1,119,717 1,130,963 1,652,604 
71,406 73,465 47,396 
1,191,123 1,204,428 1,700,000 
680,561 661,912 567,182 
732,347 783,252 756,356 
2,604,031 2,599,592 3,023,488 
157,154 159,244 157,322 
2,761,185 2,758,836 3,180,810 
64,517 65,096 61,072 
596,385 615,027 220,671 
428,724 396,730 177,459 
1,025,109 1,011,757 398,130 
169,083 181,085 169,385 
55,044 56,024 180,784 
87,206 89,505 80,332 
65,391 63,813 123,900 
207,641 209,342 385,016 
490 490 1,300 
1,402,323 1,402,624 958,831 
573 573 48,719 
626,843 740,451 601,252 
60,113 60,063 59,313 
8,628 8,431 14,923 
4,924,182 5,036,074 4,919,920 
1,606,582 1,618,863 1,661,729 
2,299,893 2,306,682 2,282,028 
20,331 13,735 18,352 
8,651 10,057 5,142 
17,241 18,618 24,496 
2,346,116 2,349,042 2,330,018 
574,543 672,160 
143,024 143,116 
233,319 233,319 
20,598 19,574 
4,924,182 5,036,074 4,919,920 
69.9% 69.5% 79.7% 
305,452 305,186 151,749 
member 
25 and 
7-25-28 7-18-28 7-27-27 
7,253,708 7,280,132 6,556,783 
5,283,289 5,291,436 4,693,717 
47,281 49,070 - 29,669 
2,443,751 2,459,405 2,236,837 
2,792,257 2,782,961 2,427,211 
1,970,419 1,988,696 1,863,066 
1,086,415 1,098,648 886,684 
884,004 890,048 976,382 
708,688 713,359 °720,722 
51,574 53,007 56,638 
5,143,162 5,181,046 5,225,254 
1,158,311 1,161,976 1,000,460 
20,542 26,749 10,593 
94,138 92,880 83,838 
1,144,825 1,098,422 1,094,025 
223,376 218,400 37,295 
139,630 138,670 29,100 
83,746 74,730 8,195 
823,516 820,201 1,047,608 
1,551,758 1,602,482 1,187,441 
1,808,645 1,771,732 ~~ 96,144 
4,183,919 4,194,415 3,141,193 
3,184,754 3,182,090 2,375,821 
999,165 1,012,325 765,872 
2,037,915 8,038,552 1,906,928 
1,552,128 1,544,141 1,464,876 
15,613 14,023 13,528 
785,593 782,827 787,198 
750,922 747,291 664,150 
485,787 494,411 442,052 
210,805 219,171 "481,348 
274,982 275,240 260,704 
180,616 178,510 169,638 
16,478 19,158 
1,226,495 1,256,703 
679,788 607,009 
1,408 7,142 
146,699 134,333 
334,469 348,469 
79,983 
64,749 
15,234 
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VU. S. Treasury 


Statement 


July 24, 
Made Public July 26, 1928. 


























Foreign Currencies 





Reform of Currency 
In Italy Said to Have Been T horough | 


Start Made by Balancing Budget and Equitabie Settling 
Of External War Debis. 
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Finance 








Foreign Exchange 


New York, July 26.—The Federal Re- 
serve Bank ‘of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 




















Receipts. asbsenntnamnineniace nina colt yeweanes of ee Pevieee of ge 
A322 " | 522 0 e Tari ct oO » dealing wi 
Customs receipts ...... 7 $1,432,471.47 The basis upon which currency reform; States of America, where today the | the conversion of foreign currency for the 
Internal-revenue receipts: ; : ee largest masses of the yelloy 1 are {Purpose of assessment and collection of 
Income tax ...... 1,031,125.60| in Italy was arrived at is outlined in a} re masses of the yellow metal are duties upon merchandise imported inte the 
Miscellaneous In- 906,648,080 general summary, section of the annual | aes al sali vies to nahn United States, we have aocestained and 
ternal revenue.. 996,648. " iblic | 3ut without taking sides in the argu- | hereby certify to you that the buying rates 
Miscellaneous receipts... 352,515.79 | oe of the Bank of Italy, made ee _| ments which are being raised, especially |in the New York market at noon today for 
ee arses) SR ederal Reserve Bulletin for July. | in Anglo-Saxon countries, where the | cable transfers payable in the foreign cur- 
Total ordinary receipts 3,812,760.94| The full text of this general summary) fundamental banking and credit pro~ | Te7es are shown below: 
Public debt receipts..... 3,402,900.00| follows: . | blems are more actively discussed, there | Rereee: 
Balance previous day.. 147,885,585.85] At the international conference held | seems no doubt that we are going Austria (schilling) ............ — 
— a in Genoa in the year 1922 it was recog-| through a period of transition and that | Belgium (belga) .............., 13.9247 
Total .......ssse06e6 155,101,246.79| nized to be an essential vondition for the | foy a long time to come the currency | Bulgaria (lev) ........-+---+.- 7200 
Expenditures economic reconstruction of Europe that | and circulation question, both in general | Czechoslovakia (krone) ........ 2.9626 
: ore each country should attain a stable value | and in detail, will require the careful |Denmark (krone)............+5. 26.7037 
General expenditures... $+ ,209,083..35 for its currency. After 1922, from year! consideration of students and financiers. |England (pound sterling) ...... 485.6789 
Interest on ublic debt.. 229,310.91| to year, one country after another pro-| 1 ixewise, it would be a misjudgment of | Finland (markka) ......... . 2.5176 
Refunds of reccipts.... 236,432.73: ceeded toward the achievement of that realities to think that the last word has | France (franc) eave 3.9153 
Panama Canal ........ 8,193.69| object. At the end of the year 1927) boon finally spoken with regard to re- |Get ee 1 23.8766 
© * oe ~ ati s hav. > : BCAMA) ... -cecccccece 
Operations eo: special ac- 1.371,634.46 | Italy also joined the other es ol | parations and war compensations, and | Hungary teenies). PE ae hie? 13 aes 
Adi = ge =I tif. eee. ae sound currency on a gold sass | that the problems therewith connected | Italy (lira) ears euvweuee 5.2338 
a 658.02 In the civilized world progress has | are definitely and fully solved, Netherlands (guilder) ....eseess 40.2180 
cate fund ....... 41,658.02| joen made by the idea, which officially | y, Fe Reta: <a Norway (krene) ; 26.7618 
Civil service retirement originated at the great conference, that | n any oS —e e a —_— Poland (sloty) eveceece eae 
~ a © ’ ‘ oO rogvres as e £ r eee eee < oi 
pbvécierses 67,369.10 a rerular intercourse should be estab-| some progress as een mac e jowar Portugal (escudo) ........~.."” 44868 
Investment of trust funds 148,256.01 lished among central banks with the ob- | the financial and monetary adjustment | ~ ania (leu) rae "6135 
. | ject of achieving, in the common inter-| Of Europe, as is. shown by the most im-|Spain (peseta’ oo... esse ase 16.4557 
Total ordinary expen- ee cn effective cooperation, especially | portant indexes concerning the condi- Sweden (krona) .......... esses 26.7532 
GICUPE]S ooccsssee 3,568,669.35) .°°4, li liey” without, however, in-| tions of international markets and |Switzerland (franc) ... ....... 19.2530 
Public debt expenditures in (credit policy wi ith the independ | foreign exchanges. This in spite of the | Yugoslavia (dinar) ........, 1.7600 
h able ayainst or- terfering in any way wit! pe aa persisting and even increasing barriers | China (Hong Kong dollar) ..... 50.0982 
chargeable against or ence which must be enjoyed by each cen- | s : : China (Shanghai i 
dinary receipts ..... 1,000.00}, c ‘sa long and up-hill way. | which have been and are being raised |‘ anghai tael) ......, ‘ 65.8125 
5 : ’ tral bank. It is a jong and up-hi way’! with greater frequency and at shorter | China (Mexican dollar) ........ 47.4250 
Other public debt expen- ee go| but some progress has been and is being | li ie sae aioe the mt a ‘he “World | China (Yuan dollar) .... ....... 47.2500 
GISHESS ocrccceves 3,793,365 .90 made, and the Bank of, Italy will not fail | We _ h § h € ki - os yl hab f | India (rupee) : 36.1931 
Balance today ........ 147,738,211.54/) "oon at all times its sincere concur- ar, thus checking the development of |jJ,5an (yen) . 45.3850 
————| vce in this useful and great task. | traffic and growth of friendly interna- | Singapore (S. S.: (dollar)... 55-9166 
Total .........+560+. 156,101,246.79 “> ie nth it t being argued by au tional commercial intercourse, which are | Canada (dolla~) ..........,.... 99.9240 
————————————— ee Meanwhile it is . p yous scossary ‘ » advance bles (aha Timea oo ke ete -92 
= ~ | thoritative representatives of the largest | 5° necessary for the adv ance of civiliza one (peso) Bsiari OS Risse be vas vee 99.9312 
in the affairs of the Boy Scout organi- | ‘Notte ; sctitutions whether countries tion. In this respect, unfortunately, | Mexico (peso) ............... . 47.1666 
zation, believing that such activities eu ie couateaie divided into| Progress, if any, appears more difficult | ree Cnikeetas’ BONG) .cciccs. 95.987 
. . re : ;;Shoulad no e eventually and slow. srazil (milrcis ‘ 
— ae 3 tose Cee ete eiity| (we separate groups; namely, those hold- As regards Italy, what has been done | Chile (peso) 
EE tiaaatee be aa eanue te|ing the ultimate gold reserves for all,’ -~, short time, thanks to the energy | Ursuay (p-so) 
companies’ prestige in the community. | ee denendin on the former, i% @ sho , anks e £Y | Colombia (pero) 
. -;and those depending f the Gover : to restore d ' 
He replied that you expressed yourself which would be satisfied to play a sec-| © the Government, to restore and pre-| Bor Silver : 


strongly favoring the idea and intended} 
promoting same with the Missouri Com- | 
panies through the efforts of your com-| mediate risks. It seems to be generally 
mittee, od ladmitted that, after the wastage of the 
0. Document 2617 is a_ letter you) way and the disasters caused by the cur- 
wrote Mr. Deal on 19th of March, 1923,| »aney and credit inflation, the use of| 
in which you say that regarding the Boy | gold coin for circulation should be dis- 
Scouts you did not get that for? A. Yes.| couraged, while the adoption of curren- 
Q. You say when the roads _ become| cies based on gold becomes increasingly 
passable you. will prosecute the OY} necessary in the financial reconstruction 
Scout activities as vigorously as POS- | of the civilized countries which has 
sible? A. Yes, sir, taken place since the war. 
_Q. Did you go into them It would appear as if the serious wor- 
No, I did not. * ries caused by the social effects of in 
Q. March 21, in document 2718, Mr.) gation had given piace to other worries 
Deal wrote you again on the subject) arising from the possibility of a lack 
of activity in the affairs of the Boy! of gold to meet the increased and in- 
Scouts? A. Yes, sir. creasing needs of peoples; and it should 


ondary role, in order to save unnecessary 
expenses and reap benefits with less im- 








later? A. 


— involved in this work?) hyman progress the most active and pio- 
es, 

Q. And suggested you use this to se-| tendency of prices was to rise, in con- 
lect a subject that would be effectively| nection with a larger supply of the 
used in talks before boys for the pur- precious metals which were used for 
pose of enlightening them on the impor-| minting purposes. 
tance.of fair dealing and get them to! In some quarters a solution is sought 
adopt a friendly attitude toward the big!) depriving gold of the functions which 
business institutions in their communi-| ,} 
|ties and pass this spirit on to the par- 


be only a few years until these boys 
become the business man and _ voters of, tra] 
the community. Did you do anything —— 
with that suggestion? A. Not that I 
have any recollection of, sir. | 

Q. Let us see, He sent you this out- 
line, Document 2719, which is entitled 
“Reasons - why public utility officials 
should become active in the affairs of 
the Boy_ Scout organization.”’ A. That! 
is from Mr. Deal, yes, sir. 

Q. “The general manager,’’ it is said, 
“should identfy himself with the Boy 
; Scout movement by becoming a mem-' 
ber of some of the important commit- 
tees of that organization, preferably 
the ‘Court of Honor,’ and should en- 
courage some of his lieutenants to be- 
come scout executives, scout mas- 
ters, etc.’ | 

“You can readily see there is a whole 
sermon in_ this oath.’ He has quoted; 
the oath of the Boy Scouts—‘‘And the! 
splendid invitation it offers the scout| 
executives and committee members| 
whose duties require them to talk to! 
the, boys individually and collectively, | 
to lecture them on good citizenship, | 
and especially on the essential involved | 
in healthy public relation.’? Have I! 
quoted the outline correctly? <A. That| 
is correct. | 

Q. Then he mentioned incidentally! 
“that similar good work can also be! 
done through an organization of Girl| 
Scouts.’”” A. Yes, 

Q. Then you wrote him document 
2720 on the 24th of March, 1923, in! 
which you say you quite agree with 
him? A. Yes, sir. 

Q. But that your funds are limited?} 
A. Yes. 

Q. Didn’t you pass on copies of this 
outline of Mr. Deal’s to executives of 
the companies throughout Missouri? A. 
I may have done so, but I don’t recol- 




























lare attributed to it of ruling the prices | 
- : ; € pal-| of e@mmodities and submitting instead | Dudiwawallas 1,300 bars, showing an in- 
s|ents, keeping in mind of course it will’ the control of prices to the constant rule | crease of 1,300 bars since July 7. 
of an intelligent credit policy by the cen- | offtake was poor but firm, and advanc- 

banks, particularly of the United | ing on news from Shanghai. 


Q. He enclosed some of the essen-| not be overlooked that in the history of London, 1,224,000 ounces. 


ductive periods were those in which the, 184,000 ounces. 


| 


ersont.. Flood 


a lesson on advantages 
of the Holding Company 









serve social peace and self-confidence, to | 





[Continued on Page 10, Column 7.] 








Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago | 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY JR.., Chairman of the Board | 
of William Wrigley Jr. Company 


ALBERT D. LASKER, Chairmar of the Board of 
Lord &4 Thomas and Logan 

CHARLES A. McCULLOCH, Presiden’ of Thr 
Parmelee Company 

JOHN HERTZ, Chairman of the Board, The 
Omnibus Corporation and Yellow Cab Company 

HERBERT L. STERN, President of Balaban 4 
Katz Corporation 

CHARLES S. PEARCE, President of The 
Palmolive-Peet Company 

H. HANSELL HILLYER, Vice President 

ALFRED ETTLINGER, Vice President 

JOSEPH J. RICE, Vice President 

LAWRENCE STERN, President 


Silver Imports Into India 
Continue to Increase 





Silver imports inte India continue to 
increase, according to a statement made | 
public by the Department of Commerce ' 
July 26. The statement, which covers 
the totals for the week ending July 21, 
follows in full text: 

Silver imports into India, for the week | 
ending July 21, totaled 1,252,000 ounces. 
The imports originated from the follow- 
ing points: Port Said, 28,000 ounces; and 
During, the 
imports totaled 1,- 



















preceding week the 


Currency in reserve on July 14, totaled | 
991,800,000 rupees in silver coins as com- 
pared with 984,100,000 rupees on July 7. 
Bullion in reserve was 23,700,000 rupees, | 
being an increase of 490,000 rupees since 

7. Silver stocks were estimated | 


July ‘. 
on July 21, at 2,000 bars. including 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues. 


The 






lect it. 

Q. Are you acquainted with a man 
named John W. Colton? <A. Yes, sir. 

Q. Back in June, 1927, you wrote Mr. 
Colton a letter? A. Yes. 

Q. He was then the editor of a mag- 
azine published by the American Elec- 
tric Railway Association? A. That is 
|right. 

Q. Before you wrote this letter to Mr. 
Colton, a certain plan had been proposed 
by some of the large companies to off- 
set certain political movements affect- 
ing private ownership of public utilities, | 


| 
| 
|Rate for Money Orders 
In Pound Sterling Reduced | 


The Third Assistant Postmaster a 
eral, R. S. Regar, has issued a meno- | 
randum in which he advises postmasters | 
lof the new exchange rate ¥or converting | 
American currency into the pound sterl- | 
ing of Great Britain in the issuance of | 
international money orders. The full 
text of the statement follows: | 

The continued low quotations for the | 
pound sterling make it possible to give 
purchasers of money orders payable in| 
sterling the benefit of a lower rate, and | 
Postmaster General’s order no. 8041 di- | 
rects that effective July 28, 1928, the | 
rate for the pound sterling of wen 
Britain shall be $4.87, 

For Great Britain and Northern Ire- | 
land, Irish Free State, Commonwealth of | 
Australia, New Zealand and the Union of 
South Africa, Table No. 15 should be | 
used. 

Postmasters and postal employes sit 
cautioned to guard against errors by | 
consulting conversion tables in connec- | 
tion with the last notice of change re- | 
any loss imposed upon the | 


[Continzed on Page 10, Column 1.] 











1,301 | at fault. 




































St. Louis 


The most unexpected crises frequently 
illustrate the underlying credit strength 
of investment holding cormpanies support- 
ing their subsidiaries. 5 


As a result of the Vermont flood in 
November, 1927, subsidiaries of New 
England Public Service Company oper- 
ating in the flood area suffered rather 
severe losses. Such catastrophes, crip- 
pling practically the entire region, impair 
operating facilities, 


It is fortunate that the operating com- 
panies had the credit strength of their 


parent company on which to rely. Their 
securities were easily stabilized; their 
full credit backing was certain. 


The very considerable expenditure for 
both public and private rehabilitation, 
and the resulting improvements, un- 
doubtedly will result in improved earn- 
ings in the territory. Already this has 
been evident. 


We represent these and other companies 
operating in 30 states. Send for our list 
of current -security offerings yielding 
over 6%. 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 


Milwaukee Minneapolis 


CHICAGO 


Louisville 





Indianapolis Richmond 


Utility Securities Corporation, 111 Broadway, New York City 
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Receiverships 


Court Denies Right of Bank to Convert 
Securities Given to Negotiate Loan 


Declares That Trust 
Had Been Established 


Proceeds Were Applied to 


Overdraft of Account 
of Plaintiff. 


W. D. Epps, aS RECEIVER OF THE BANK 
oF CADES, A CORPORATION, PLAINTIFF, 
vy. THomas A. EARLY, AS RECEIVER OF 
THE FarMerRS & MERCHANTS NaA- 
TIONAL BANK OF LAKE City, A CoR- 
PORATION, DEFENDANT. DISTRICT 
CourT FOR THE EASTERN DISTRICT OF 
SoutH CAROLINA. 


The Bank of Cades delivered securities 
to the Lake City Bank for the purpose, 
the court found, of effecting a loan, 
which the latter bank was to negotiate, 
with the expectation that the overdraft 
of the Bank of Cades with the Lake City 
Bank would be paid from the proceeds 
of the loan. 

The negotiation of the loan was un- 
successful, and the Lake City Bank, upon 
the closing of the Bank of Cades, held 
the securities, collected them and ap- 
plied the proceeds from time to time on 
the overdraft which was extinguished. 
Later the Lake City Bank was closed 
and placed in receivership. 

The court held that the second bank, 
and subsequently the receiver, held the 
securities in trust for the special pur- 
pose of effecting a loan and had no right 
to convert them to its own use by apply- 
ing the proceeds to its own debt. Such 
action, the court said, made it a trustee 
for‘any funds so collected. . 

The misappropriated collections were 
mingled by the Lake City Bank with its 
own moneys, the court stated. 
disallowed the claim of the receiver of 
the Bank of Cades for the full amount of 
the collections because the cash balance 
in the Lake City Bank at some time 
during the period between the closing of 
the two banks wag less than the amount 
of the trust fund collected. 

It held, however, that the plaintiff re- 
ceiver was entitled to impress a trust 
upon funds in the hands of the de- 
fendant receiver to the extent of this 
lowest cash balance. He was not entitled 
to the total lowest cash balance in the 
bank and on deposit with other banks, 


it was stated, since it was not shown that | 


the collections from the securities were 
ever deposited in any other banks. 

The full text of the opinion of Judge 
Cochran follows: 


Preference on Funds 


Sought By Suit 


This is a suit in equity brought by 
the plaintiff as receiver for the Bank of 
Cades against the defendant as receiver 
for the Farmers & Merchants National 
Bank of Lake City to establish a prefer- 
ence to the extent of $10,931.05 on 
funds in the hands of the latter receiver. 
The case was heard and the testimony 
and evidence taken before me in open 
court. For convenience the Bank of 


Cades will be referred to as the Bank of | 


Cades, and the Farmers & Merchants 
National Bank as the Lake City Bank. 

Prior to the closing of the Bank of 
Cades, it carried an account with the 
Lake City Bank and the latter bank 
sometimes permitted overdrafts; and it 
appears to have been the custom when 
such overdrafts reached a certain amount 
to require the Bank of Cades to give a 
note and some security therefor. The 
Bank of Cades closed on December 22, 
1925, and the next day failed to open 
and was taken charge of by the State 
Bank Examiner under the State law, and 
thereafter a receiver was appointed. The 
failure to open appears to have been 
eccasioned by demands of two large de- 
positors for their holdings with the Bank 
of Cades, which it was unable to meet 
and continue in business. The condition 
of the Bank of Cades at that time as 
reflected by the books showed an impair- 
ment of capital, but a sufficient amount 
of assets to meet all demands except 
liabilities to stockholders. 

Prior to the closing of the Bank of 
Cades it had an overdraft in the Lake 
City Bank which had_ been gradually 
rising, and at the time the-securities in 
question here were obtained, it amounted 
to several thousand dollars. About a 
week or ten days prior to the closing, 
one R. L. McElveen, who occupied the 
position of vice president of the Bank 
of Cades and cashier of the Lake City 
Bank, went to the Bank of Cades and 
obtained from that bank 
amounting to $18,849.21. 


Collateral Note 
Signed in Blank 


The object of obtaining these securi- 
ties was for the Lake City Bank to en- 
deavor to effect a loan for the Bank of 
Cades which would take care its over- 
draft and also’ give the Bank of Cades 
some further funds for its operations. 
Either at this time or a day or two later, 
the Bank of Cades signed a collateral 
note in blank and turned it over also, 
either to Mr. McElveen or the Lake City 
Bank. 

It has been claimed that one of the 
objects of this transfer of these securi- 
ties was that the Lake City Bank should 
hold them as collateral to secure its 
overdraft. But I do not think the evi- 
dence sustains this contention. No doubt 
the parties had in mind that the over- 
draft would be taken care of when the 
money should be obtained. But there is 
certainly nothing which warrants the 
conclusion that either of the parties in- 
tended at that time that the securities 


should be held by the Lake City Bank as | 


collateral for this overdraft. 
Even if Mr. McElveen had 

mind, certainly no such intention was 

exhibited by and conduct of the officer 


of the Bank of Cades who permitted | 
I must | 


him to obtain these securities. 
conclude as a matter of fact therefore 
that the securities were not delivered 
to secure the overdraft but were deliv- 
ered for the purpose of obtaining a loan, 
with the expectation that the overdraft 
would be taken care of from the pro- 
ceeds of the loan. 

It has been urged that the Bank of 
Sades at the tme of the delivery of the 
securities was insolvent and that Mr. 
McElveen knew it and_that his knowl- 
edge should be imputed to the Lake 
City Bank. In the view I take of the 
case, I do not think these matters are 
material, but in order that the record 
‘may be complete, I may say that I do | 
not think that Mr. McElveen believed 
that the Bank of Cades was insolvent; | 
and I find as a matter of fact that he! 
RLS CP 


The court | 


securities | 


that in | 


did not, think so and that the bank 
technically was not insolvent at that 
time, though its capital stock had been 
impaired. 


Eforts to Obtain 


Loan Unsuccessful 5 

Neither the State Bank Examiner 
while in charge of the Bank of Cades 
nor the receiver of-the Bank of Cades 
took any steps whatever until this ac- 
tion was brought to recover the col- 
lateral so delivered. The Lake City Bank 
was unsuccessful in endeavoring to ob- 
tain a loan and in the meantime the 
overdraft continued to grow, and finally 
amounted to $10,931.05. 

After the closing of the Bank of Cades 
and while it was in the hands of the 
State Bank Examiner, the Lake City 
Bank held the securities mientioned and 
began to collect them and apply the pro- 
ceeds from these securities from time to 
time to its overdraft. On April 15, 1926, 
the collections. from these securities were 
sufficient to extinguish the overdrafts, 
and thereupon, at some later date, the 
Lake City Bank ,returned either to the 
| State Bank Examiner or his agent, for 
the Bank of Cades, all of the securities 
mentioned which had not been collected. 

The Lake City Bank closed October 9, 
| 1926, and a receiver was appointed. Be- 





| tween December 22, 1925, and October 9, | 


| 1926, the respective dates of the closing 
|of the Bank of Cades and the Lake City 
| Bank, the lowest cash balance in the 
vaults of the Lake City Bank was 
| $2,110.72. The loweest amount on de- 
| posit to the credit of the Lake City 
|Bank in other banks between these 
|dates was $26,096.52; and the lowest 
| balance between said dates that the Lake 
| City Bank had in its own vaults and on 
| deposit in other banks was $34,521.97. 
An effort was made to show that for 
|some of the notes included in the se- 
curities so delivered, the Lake City Bank 
took renewals and it was claimed that 
|the renewals were either collected or 
are now held by the receiver of the Lake 
| City Bank; but the effort to make such 
showing has entirely failed. The evi- 
dence showed that renewals were taken 
in some instances, but as far as the evi- 
|dence disclosed, they were all collected 
| before the receiver took charge. 
Proof Insufficient 
To Impress Trust 
If the plaintiff could show that the 
defendant receiver received these re- 
| newal notes and collected them, he would 


|be entitled of course to impress a trust | 


upon such collections; and if the de- 
|fendant receiver still has such renewal 
notes and they could be identified, he 
would be entitled, not to the amount 
thereof, for they might be valueless, but 
to a return of the specific notes. But I 
find as a matter of fact that the plain- 
tiff has failed to make any such show- 
|ing. The only note as to which there is 
any semblance of showing in that re- 
spect is the Arnett note, and I will ad- 
| vert to that later, as I think there is a 
| failure even in that case to make suffi- 
'cient proof. 


| authorities to show that after the Bank 
of Cades closed, the Lake City Bank, 
which held these securities in trust for 
|the special purpose of effecting a loan, 
had no right to hold them for any other 
purpose, and especially had no right to 
{convert them to its own use by applying 
|the proceeds to its own debt, and that 
such action on its part made it a trustee 
|for any funds so collected. 

Whatever may have been the former 
rule, it is now established in the Fed- 
eral courts that where a bank which is 
a trustee, mingles the proceeds of col- 
lections from trust funds with its own 
moneys, it does not fasten a lien upon 
| the balance which the bank had on hand 
when its doors were closed. 
| Taking of Entire 
Property Is Unjust 

If the trust moneys be wrongfully in- 
; vested in bonds or stocks or realty or 
| promissory notes or bills, and the par- 
|ticular property into which the trust 
|funds has been changed can be ascer- 
| tained, the owner may take the property 
jand ratify the investment; or, if the 
|trust funds along with the property of 
+the trustee be invested in an ascertained 
|; property, equity will follow the trust 
}fund, not by taking the entire property, 
for that would be unjust, but by fasten- 
ing a charge upon the property to the 
extent of the trust fund therein dis- 
covered. 

The blending of the trust money with 


| the money of the trustee was suffered at | 


}one time to defeat the owner's title and 
;compel him to stand as a mere unse- 
|cured creditor. This was upon the idea 
jthat money was not earmarked and 
jtherefore could not be recovered in 
specie. But the later cases have met 
|this difficulty in the case of blended 
;moneys in a bank account on which 
| there have been drawings from time to 
time by the fiction that the sums thus 
drawn out were from the moneys which 
|the tortfeasor bx! a right to expend 
;in his own busine oc that the balauce 
| which remained included the trust fund 
which he had no right to use. hut this 
|is a mere presumption and w..i not 
| stand against the evidence. 

It is therefore a part of the rule ap- 
plicable to following misappropriated 
moneys into a bank account, that if at 


mingled account, the drawings out _had 
the trust money must be regarded as 
| dissipated except as to this balance; the 
sums subsequently added to the amount 


from other sources not being attributed 
to the trust fund. 


Evidence Must Be Clear 
/Or Claims Must Fail 
This side of the rule is peculiarly 
sound when it is sought to obtain an 
advantage in the distribution of an in- 
solvent bank. So long as claim to- ad- 
vantage is bottomed upon the fact that 
the receiver has received money or prop- 
erty in which the money of the claimant 
is shown to have gone, the equity is a 
strong one and to the extent that the 
assets which have gone into the hands 
of the receiver are shown to have been 
augmented by the receipt of the trust 
fund or its actual proceeds, other cred- 
itors should not complain if that is re- 
turned to which 
its receiver had any just title. 
are a number of cases which 





There 
sustain 


these principles but I need cite only a | 


few of them: 
Ellerbe v. Studebaker (C. C. A. 4th), 
21 Fed. (2d), 993, and cases therein cited 


— ~& 


THE UNITED 


Trust Funds 


Decision Bases Relief 
On Lowest Balance 


Amounts Subsequently Added 
From Other Sources Is 
Not Affected. 


(The United States Daily, Yearly Index 
Page 2541, Vol. II); National Bank v. 
Ins. Co., 104 U. S. 54, 68; Cunningham 
v. Brown, 265 U. S. 1; American Surety 
Co. v. Jackson (C. C. A. 9th), 24 Fed. 
(2d) 768; Marshburn v. Williams, 15 
Fed. (2d) 589; First National Bank v. 
Williams, 15 Fed. (2d) 585; Poisson v. 
Williams, 15 Fed. (2d) 582; Empire 
State v. Carroll (C. C. A. 8th), 194 Fed. 
605; Board v. Strawn, 157 Fed. 49; 
American Can Co. v. Williams, 178 Fed. 
420; In resMatthews (C. C. A. 2d), 238 
Fed. 785; Schuyler v. Littlefield, 232 
U. S. 707. 

The burden of proof is upon the party 
seeking to impress the trust upon the 
fund (in this case, the receiver of the 
Bank of Cades) and the evidence must 
be clear; and if the evidence leaves it 
doubtful whether the fund has _ been 
lidentified or traced into the hands of | 
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Blast Furnaces 


other notes not collected up to that time 
were returned to the Bank of Cades. If 
this Arnett note was included in the 
amount credited by the Lake City Bank 
in this way and it has been shown that 
all of these credits went directly to the 
Lake City Bank, then it is difficult to see 
why the Arnett note should thus be jin 
effect accounted for again. 

Moreover, it appears that Mr. Arnett 
owed the Lake City Bank a note of $500 
as well as the Bank of Cades one for 
that amount, and that there was an 
offset of $458 allowed to him in the 
settlement of the two notes. It is not 
shown to which note the $458 was ap- 
plied or to which it ought to have been 
applied. 

If the offset was one claimed against 
the Bank of Cades, it should have been 
applied to that note; if against the Lake 
City Bank, it should have been applied 
to its note. There is no way for the 
court to tell how it was applied, or how 
it ought to have been applied. In view 
of all the circumstances, I do not think 
that this Arnett note can be said to have | 
been sufficiently traced as to make it the | 
basis of an allowance for the amount | 
thereof in the judgment against the 
receiver. 


Plaintiff Claims Bank 


| Became a Trustee 

| The plaintiff contends, however, that 
he is entitled to a full recovery on the 
| ground that the Lake City Bank by the | 
| application of the collateral to its over- | 
| draft in violation of its duty, became a | 
| trustee ex maleficio, and that all of the | 
assets of that bank were thereby im- | 
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employed in libraries 
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ties: Application of Proceeds to 


| 
was later closed, held: ‘Receiver of fi 


cash balance in the second bank dur 
the two banks; but not to the extent 
second bank and on deposit by it in 


Epps, Receiver, v. Early, Receiver. 
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BANKS AND BANKING: 

Conversion of Securities: 
after the first bank was closed, by 
of the first bank with the second; and 


Receiver of first bank is entitled to ir 
receiver 0 


to the extent of the total lowest cas 


the securities were deposited in any 
Receiver. 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed so that they can be cut out and pasted on Standard 


ANKS AND BANKING: Funcions and Dealings: 


Proceeds of Trust Property.—Where collections from securities given by one 
bank to another, for the purpose of effecting a loan for the first which the 
second was unsuccessful in negotiating, were converted by the second bank, 


upon funds in hands of receiver of second bank to the extent of the lowest 


that the collections from the securities were deposited in any other bank— 
of South Carolina.) —Yearly Index Page 1348, Col. 1 (Volume III). 

Functions and Operations: 
Trusts: 


Where securities were delivered by one bank to another for the purpose of 
negotiating a loan with the expectation that the overdraft of the first bank 


second bank to the extent of the lowest cash balance in the 
second bank during the period between the closing of the two banks; but not 


deposit by it in other banks, since it was not shown that the collections from 


(District Court for the Eastern District of 
Yearly Index Page 1348, Col. 1 (Volume III). 


’ 


AuTuorizep STaTmMeNTS ONLY Are PRESENTED HEREIN, iar 
PUBLISHED WirHout ComMMENT BY THE UNITED STATES AILY 


‘ 


Patents 


Claims for Patent 
@n Packing in Blast 
Furnace Are Allowed 


pproximately 3 by 5 inches, usually 
and filed for reference. 


Device Is Held to Be Valua- 
ble Invention in Facilitat- 
ing Operation of Re- 
placing Coolers. 


\ Conversion of Securi- 
Overdraft: Trusts: Right to Follow 


rst bank is entitled to impress a trust Ex PARTE Lose. APPEAL No. 131, BOARD 


or APPEALS OF THE PATENT OFFICE. 

Patent 1675811, for tuyére Coolers, was 
issued July 3, 1928, to James E. Lose, on. 
application 3873, filed January 21, 192 

D. Anthony Usina for applicant. 

Claim 1, specifically limited to the 
blast furnace art and to an asbestos 
packing ring associated with a tapered 
cooler and movable longitudinally of the 
coler as it is forced into an opening in 
the furnace wall, was held allowable. 

Substitute claim 2,enot limited to as- 
'bestos packing but calling for a com- 
| pressible packing ring of non-combust- 
j ible material, was also held patentable. 
| Before Assistant Commissioner Moore, 
and Examiners-in-Chief Henry and 
| Ruckman. The full text of the decision 
| of the Board of Appeals follows: 

This is an appeal from a final rejection 


ing the period between the closing of 
of the total lowest cash balance in the 
other banks, since it was not shown 


District Court for the Eastern District 


Special Deposit: 
Oyerdraft of Bank: Insolvency.— 


applying the collection to overdraft 
the second bank was later closed, held: 


mpress a trust upon funds in hands of 


h balance in the second bank and on 


other bank.—Epps, Receiver, v. Early, 
South Carolina.)— 


pressed with a trust to the extent of 


the funds so applied, and cites several 


the receiver, the claim must fail. | authorities to sustain this position. 


{Schuyler v. Littlefield, 282 U. S. 707, 
713; In re Matthews, 238 Fed. 785. 


Plaintiff Cannot Recover 


' Bank v. Ins. Co., 104 U. S. 54. That case 
|holds that where money er 
. fiduciary is mixed with the fiduciary’s 
|Full Amount of Claim own moneys, the beneficial owner in 
The first question is whether under | equity may impress the whole with a 
these principles the plaintiff can recover | trust, provided he identifies his money 
the full amount of his claim because of | as a part of the funds sought to be so 
the fact that at all of the times prior | impressed. In that case it was held that 
Ito the closing of the Lake City Bank|the trust moneys had been actually 
it had on deposit in other banks more | traced and the case therefore affords no 
than that claim. I do not think so./ support for the present contention of 
There is not a particle of evidence to/ the plaitniff. 
|show that any of the moneys collected 
from these securities by the Lake City | against Bank (Va.), 121 S. E. 903. That 
|Bank was ever deposited by that bank | case was decided upon demurrer, and 
in any of its depository banks. Indeed, | the petition distinctly alleged that the 
the evidence tends to show to the con-| sums in question came into the hands of 
| trary, that it was all kept in the Lake! the receiver and that the assets of the 
|City Bank itself. The rule is that cash | hank were augmented by. that transac- 
cannot be traced by showing that it went | tion, and the decision of the court merely 
into the general estate. In re Matthews | holds that trust funds when traced can 


| (C. . A, 2d), 288 Fed. 785. There can| be made a preference or a charge upon 
| be no claim, therefore, of any augmenta- the whole fund. 


ition of the funds which the Lake City So also in Vorlander v. Keyes, 1. Fed. 
Bank had on deposit with other banks, | (2d) 67, the court held that the equi- 
|or that the misappropriated funds have | table ownership and title of the misap- 
been traced in any way into these! propriated funds and the fruits thereof 
deposits. | remained in the cestui quo trust as long 

For the same reasons, the fact that | as they can be traced. In Crawford Co. 
the Lake City Bank had on hand at all | y, Strawn, 157 Fed. 49, which was also 
|times before its closing, in cash in its cited by the plaintiff, it was held that 
own vaults and on deposit in other banks | the funds must be traced. It is clear, 
a total in the aggregate in excess Of therefore, that none of these cases af- 
{the amount of plaintiff’s claim, does not | fords any support for the contention 
enable the plaintiff to establish its full! that all of the assets of the Lake City 
jclaim, As stated already, there is nO} Bank became impressed with a trust in 





The first authority he cites is National | 


by a} 


He cites also Board of Supervisors | 


STS: Constructive Trusts: Banks: Right to Follow Trust Property 

or Proceeds Thereof: Mingling of Trust Property With Funds of 
Trustee.—Where a bank which is a trustee mingles the misappropriated 
collections from trust funds with its own moneys; and at any time during 
the currency of the mingled account, the drawings out of the mingled fund 
by the bank in its own capacity has left a balance less than the trust 
money, held: The trust money must be regarded as dissipated except as 
to this balance; and sums subsequently added to the amount from other | 
sources is not attributable to the trust fund.—Epps, Receiver, v. Early, Re- | 
ceiver. (District Court for the Eastern District of South Carolina.)—Yearly 
Index Page 1348, Col. 1 (Volume ITI), 


Re 


Patents 


PATENTS: Invention: Tuyere Covlers.—Claims 1-2, Patent 1675811, 

directed to blast furnace art, and to an asbestos packing ring associated 
with a tapered cooler, movable longitudinally of the cooler as it is forced 
into an opening in the furnace wall, held: Patentable over prior art showing 
a tapered cooler inserted in a tapered opening in the wall of a furnace, but 
not disclosing packing, and over other art showing packing for various pur- 
poses but not for‘purposes of resisting extreme heat in this relation.—Ex parte 
Lose. (Board of Appeals of the Patent Office.)—Yearly Index Page 
1348, Col. 7 (Volume III). 


| 


Patent Suits Filed 


| (Statement of Patent Office of notices under 
| sec. 4921, R.S. as amended Feb. 18, 1922.) 


~ —— 


Same, filed April 30, 1928, D. C., E. ‘ 
Y. Doc. 3660, Donnelly Garment Co, v. L. 
Hirsch & Son. Same, filed June 1, 1928, 
D. C. Mass., Doc. E 2981, Donnelly Gar- 
ment Co. v. J. Massif. Same, filed June 


, 


968576, C. R. Libby, Pneumatie despatch 
tube apparatus, D. C., S. D. N. Y., Doc. 
| 29-104, The Lamson Co. v. G. & G. Atlas 
{Systems, Inc. Dismissed, May 25, 1928. 

989939, W. E. Allington, Dust collector, 
|D. C., E. D. N. Y., Doc. 3607, W. E. Alling- 
ton, et al. v. Weisberg-Baer Co., Inc. Dis-| ment Co. v. 
continued, May 10, 1928. Same, filed Mar. | Co.). 


| to be automatically moved longitudinally 


of claims 1 and 2. Claim 1 is reproduced 
for illustrative purposes and is as fol- 
lows: 

“1, The combination with a blast 
furnace wall having at least one in- 
wardly tapering cooler opening therein, 
of a tapered cooler adapted to be inserted 
in said opening, and an asbestos packing 
ring mounted on said cooler and adapted @ 
of said cooler as said cooler is driven 
home in said opening, thereby compress- 


ing sajd ring and forming a sealed joint 


between said cooler and furnace wall.” 

The references cited are: Page, 248784, 
Oct. 25, 1881; Renton, 748418, Dec. 29, 
1903; Blanding, 1035772, Aug. 13, 1912; , 
Dovel, 1354032, Sept. 28, 1920. 


Securing of Sealed Joint. 

The claimed construction relates to 
tuyere coolers and particularly to the 
means by which a sealed joint is secured 
between the cooler and the furnace wall 
when the cooler is mounted in position. 
It is admittedly old in the prior art to 
mount tuyere coolers in tapered openings 
in furnace walls. According to the spe- 
cification it has been the practive hereto- 
fore when a burned out cooler had to 
be replaced to pull out the cooler, force 
the new cooler to position and then pack 
th» cooler with plastic material by the 
use of paddles, bars and other tools. 
During this operation the workmen were 
exposed to escaping flames and gases for 


| a considerable period of time. 


Under the circumstances any procedure 


2, 1928, D. C. R. I., Doc. 298, Donnelly Gar- | and any packing construction tending to 
H. Slemon (Wellmade Mfg.; shorten the time required for removing 


showing that any of the misappropriated 


i collections went into the deposits with | 


|other banks; and the amounts in those 
banks therefore afford no basis for as- 
/certaining that any sums have been 
| identified, whether taken separately or in 


favor of this claim. 

| But the plaintiff also cites upon this 
| point two South Carolina cases, Ex parte 
Bank of Aynor, i Cc ; 142 S. 
E. 239, and Loan & Savings Bank v. 
| Peurifoy, S. C.; 139 S. E. 783. But | 


30, 1928, D. C., E. D. N. Y., Doc. 3608, W. |} 
E. Allington, et al. v. Estate of S. Wein- 
stein. Same filed April 6, 1928, D. C., E. D. 
N. Y., Doc. 3624, W. E. Allington, et al. Vv. | 
Meadows Blower & Pipe Works, Inc., et al. | 

1007647, C. R. Darnall, Process of purify- 
ing water and sewage, filed May 22, 1928, 


en) | a burned out cooler and the insertion and 

_ 1566066, H. M. Becher, Process for dye- | packing of a new one would be a meritor 

ing fur and product thereof, filed May 23,! oys contribution to the art Appellan 
93 % a : w ere n ¢ . 

M. Bethon’ Se DN: Nreantt 2.43725 HM: | employs a packing device for a cooler a 
1573031, Bettis & Perry, Well casing pro- } Ting of noncombustible compressible 

tector, filed May 4, 1928, D. C., S. D. Calif. | Material, specifically asbestos, loosely sur- 


I hardly think it necessary to cite | 


|connection with the cash on hand in the 
| Lake City Bank itself. 

But the fact is that the Lake City 
Bank had in its own hands a cash bal- 
ance which during all of this time never 


|in these two cases, the entire court did 
{not sit, and in each of the cases upon 
| the present point the judges were equally 
divided, and the decision in each case 
: rested on other grounds. The question 
jfell below $2,110.72, which amount at | now presented is not a question of a rule 
least went into the hands of the receiver, | of property, but one of general law, and 


land it having been shown that the col- |the Federal courts ave not bound by 
jlections from the collateral went into! State decision. 


ithe Lake City Bank’s vaults and were |} os ° ° 
‘eredited by it on the overdrafts, this | Decisions in South Carolina 
traces the trust funds into this particular | Contrary to General Trend 
{fund and is sufficient to impress a rot | Even if the law has been established 
\thereon, under the decisions that I have! (which is doubtful) by these decisions 
referred to. I think therefore that the in South Carolina, nevertheless in my 
| plaintiff receiver is entitled to impress | opinion, they are contrary to the weight 
a trust to that extent upon the funds in|of authority elsewhere, and certainly 
the hands of the defendant receiver, and | contrary to all the Federal decisions, 
to have a decree accordingly. |and I prefer to follow the Federal de- 
| It has been urged that this conclu- | cisions in that respect. 
|sion is at variance with the decision of The plaintiff, however, also contends 
jthe Supreme Court of the United States | for the full amount of his claim on the 
| in the case of St. Louis & S. F. R. R. | ground that the transaction in question 
v. Spiller, 274 U. S. 305, 310 (The United should be set aside either as a prefer- 
States Daily, Yearly Index Page >, ence under the Assignment Act of South 
| Vol. II); but I do not understand that Carolina, or as made with intent to 
the Supreme Court by that case meant | hinder and defraud creditors under the 
to say that the rule established by the | Statute of Elizabeth and the similar 
decisions I nave referred to was not the | statute of this State. 
law. Indeed, the Supreme Court refers | that the Assignment Act or the stautes 
|to a number of those decisions, and the; as to fraudulent conveyances have any 
holding simply is that the showing made | application to the facts of this case, and 
in the case before it did not bring the |] am at a loss to see, even if the trans- 
|ease within the rule established by those | action could be assailed under these 
|decisions. The facts in that case were! statutes, how the plaintiff could derive 
|very different from the facts in the case | any benefit therefrom. If the trans- 
|at bar. | action be set aside under any of those 
President of Bank of Cades statutes, the plaintiff would either have 
I ° 1 . to identify and trace and then recover 
8 Questioned ' what has been identified and traced, or 
I have alluded to the Arnett note. Mr. | he would have to present a claim which 
Arnett was the president of the Bank | would not share ratably with other 
|of Cades, and was offered as a witness | creditors. However, as stated, I do not 
}and examined as to various matters 0M! think these statutes are applicable to 
|the part of the defendant. Upon crdss- | the facts of the case, and no discussion 
examination, at the very last of his tes- | of the law of preferences under the As- 
timony, he was questioned about this | 
note of his. I think it advisable to ! 
reproduce his testimony verbatim, and 


ances under the Statute of Elizabeth or 
the similar statute of this State is neces- 


. 


I do not think | 


jany time during the currency of the | 


left a balance less than the trust money, | 


neither the bank nor | 


signment Act or the effect of convey- 
lit is as follows: 


Q. By the way, did you have a note with | 


|the Bank of Cades, 
1A. Yes, sir. 
| Q. To whom was that note paid? A. That 


you or your business? 


}note was renewed to the Directors of the ; 


|F. & M. Bank. 

|} Q. Has it been paid yet? A. Yes, sir. 

| Q. Whom did you pay it to? A. It was 
| paid part by offset and the rest of it was 
paid in cash. 

| Q. To whom? A. The 
|made to Mr. Early. 

| Q. How much cash 
|A. I think the offset was $458.00. 

Q. How much was the total amount of 
|the loan? A. There were two notes in there. 


settlement was 


|I owed one to the Bank of Cades, $500.00; } 
Mr. | 


| one 
| 


to the F. & M. Bank, $500.00. 
Early had them both, The $458.00, I sup- 
pose, was applied to them. I don’t know 
just how; that offset was applied against 
the $1,000.00, 

From this testimony, assuming that 
|the note he referred to was one of the 
,notes delivered along with the other se- 
curities to the Lake Cit¥ Bank by the 
Bank of Cades, there would seem to be a 
possibility that it had been collected by 
the defendant receiver, Mr. Early, and 
if so, should be accounted for in addi- 
jtion to the sum already allowed. But 
| under the rule I have mentioned the evi- 
dence must be clear and not leave the 
matter in doubt and I do not see my way 
clear to include this amount. In the first 
place, it is not clear that the note he 
alludes to was included in the collateral 
given to the Lake City Bank. Again, it 
is not clear that the amount of this note 
is not included in the amount already 
credited by the Lake City Bank to its 
overdraft. 

The evidence shows that all of the 
overdraft was settled by April 15, 1926, 
and the evidence also shows that all 








sary, and I have simply alluded to the 


D. C. Minn., 4th Div., Doc. E. 996, Wallace | tis, et al. v. Eno Rubber Corp. of Calif. 

& Tiernan Co., Inc., v. Villd@ge of Waverly, 1576149, R. Siegert, Process and ap- 

Minn. .. ,._, _ | paratus for the manufacture of hollow ob- | 
1016928, H. B. Bishop, Cleansing fabrics, | jects of chocolate, filed June 5, 1928, D. C., | 

1D. C, S. D. N. Y., Doc. E 39-139, H. B. 

; Bishop, et al. v. Superfos Co., Inc. De- 

ifendant restrained from infringing, May 


| 28, 1928. 


| Co. v. A. Van Emden. | 
1587723, H. C. Hamer, Nail stripper, D. 
c., S. D. Calif. (Los Angeles), Doc. E L-4- 


filed May 24, 1928, D. C., S. D. N. Y¥., Doe. | Mareh 9, 1928. 


E 45-208, The Roto Co. v. The Elicon Co. | 1594047, E. F. Clark, Pocket cigar lighter, 
1101268, L. E. Fuller, Stencil sheet, D. C.,' filed April 10, 1928, D. C., E. D. N. Y., Doe. 
W. D. N. Y., Doc. 1214-F, A. B. Dick Co., | 3625, Clark Lighter Co., Inc. v. D. Zucker 
et al. v. Federal Addressing Machine Corp. } (National Products Co.). 
Final decree, May 29, 1928. ‘ 1601575, L. C. Marshall, Piston packing, 
| 1108567, E. P. Cowles, Motor vehicle, filed) seq May 1, .1928, .D. C. Mass., Doc. E. 
| May 25, 1928, D. C.. E. D. Mich., S. Div., 2962, Simplex Piston Ring Co. of America, 
| Doc. 2708, Packard Motor Car Co., et al. v. Inc. v. Replacement Parts Co. Doc. E 2963 
| Budd Wheel Co. | iets : . P Sie - 
1118240, W. A. Sheaffer, Attachment for ao - i Sean — of America, Inc. 
| fountain pens, D. C., N. D. Ala. (Birming- | ¥° Christie & Thomson, Inc. F 
hs .” v 3 mag er 1625391, Reilly & Stone, Tool for cutting 
ham), Doc. E 480, W. A. Sheaffer Pen Co. andi saint tne’ tom ues DC. 8 D 
v. Cromer Arteraft Pen Co., Inc. Injunc- |! Calif Gas Aeneas Doe M124-H’ Kam. 
i ori 2, 1928. . g Ss), . M- -H, - 
vies Ss. mee Conveyor cleat or Diemi ea at’ oe ——s. ea Co. 
bo .'C. Wash., N. Div., Doc. 541, S. F. | Dismissed with prejudice, May 25, R 
See oe a See in Erin 1627882, M. Golomb, Protective device for 
boxes, filed May 25, 1928, D. C., S. D. N. Y., 





N. 





E. D. =. 
Carriage Co.). : electric train, filed June 4, 1928, D. C., S. 
1249885, W. J. Barber, Combined mop ay 1647861, F. M. Furey, Street button, filed 
{ tain, filed May 23, 1928, D. C., E. D. Wis.| Charis Corp. v. B. Weinstock (Benese Cor- 
Grigor-Perry Corp. 
| Order of Novy. 1, 1926, reversed, patent sus- | 1928. 


Quay v. Tennent Steel Casting Co. Dis- 
missed, May 21, 1928. as . sae 
1171061, E. T. Morriss, Peramublator, Doc. E 45-224, M. Golomb et al (Everlast 
maileart, ete., filed» Mar. 20, 1928, D. C., Sporting Goods Mfg. Co.) v. S. C. & E. Mfg. 
Doc. 3566, Marmet, Ltd.,’ v. | Co., Inc. 
1M. S. Harrison, et al. (Bilt Rite Baby; _ 1636416, L. G. Handy, Track for toy 
1198246, G. A. Lyon, Buffer for motor ve- | D. N. Y., Doc. E 45-243, L., G. Handy, et al. 
hicles, D. C., E. D. N. ¥., Doc. 3609, Amer- |v. The Dorfan Co. Doc, E 45-244, L. G. 
ican Chain Co., Inc., v. N. Glassberg (Pop- | Handy et al. v. The Ines Mfg. Co. Doc, E 
| ular Auto Novelty Mfg. Co.), et al. Decree 45-245, L. G. Handy et al. v. American 
ifvr plaintiff, April 28, 1928. . Flyer Mfg. Co. 
wringer, D. C., N. D. Ohio, W. Div., Doc. E | May 31, 1928, D. C., N. D. Calif. (San 
756, The E. & N. Mfg. Co. v. The Delphos | Francisco), Doc. E 2129, Union Tank & 
| Mop Co., et al. Dismissed upon plaintiff’s | Pipe Co. v. Welded Products Co., Inc. et al. 
| motion (notice dated May 29, 1928). 1655377, J. Uuconard, Corset, filed May 23, | 
1395374, E. T. Webster, Drinking foun-| 1928, D, C., S. D. N. Y.. Doc. E 45-205, 
| (Milwaukee), Doc. 2317, M. G. Webster v.| setieres). 
Rundle-Spence Mfg. Co. 1658252, G. P Cc i 
1404879, F. C. Mock, Carburetor, D. C.,! hat ca’ & Cc er eee owt one 
S. D. N. ¥., Doc. E 34-222, Stromberg Mo- | Gg, Peterson at al. v. Cie as 
|tor Devices Co. v. Zenith-Detroit Corp. | patent sustained and 
| tained and infringed (notice dated May 25, , 
| 1928). 'June 4, 1928, D. C., §. D..N 
| 14338887, W. J. Hurst, Cleansing and pol- | 4r 94- ,. . a . 
ishing preparation, D. C., E. D. N. Y., Doc. 45-247, The Lionel Corp. v. 
| 3589, S. S. Stafford, Inc., v. 


; Corp. Doc, E 45-248, The Lionel Corp. v. 


K. Sandhop |The American Flyer Mfg. Co. 


(Renn Mfg. Co.) 


Re. 16351, M. Caruso, Toy car wheel, filed | 
Doe. E|{* 
The Ines Mfg. } 


(Los Angeles), Doc. E N-87-M, W. I. Bet- | rounding the tapered cooler and adapted 


with the cooler is placed in the tapered 
opening in the furnace wall and driven 
home to move rearwardly along the 


| : ; a 
S. D. N. Y¥., Doc. E 45-251, T. C. Weygandt | cooler and form a sealing connection be 


tween the furnace wall and the cooler. 
Of the prior art cited in the statement 


jon appeal the Dovel patent shows a 
1071145, P. J. Darlington, Rotary motor, | \1, H. C. Hamer v. C. F. Smith. Dismissed, | tapered cooler 


inserted in a_ tapered 
opening in the wall of a furnace. No 
packing is disclosed in the patent. The 
Blanding patent shows a converter tuyere 
having a packing outside the wall of the 
converter. The material of which the 
packing is formed is not described and 
the location thereof is not the location 
claimed here. The Page patent is for a 
pipe coupling and the packing employed 
is a lead ring obviously unsuitable for 
packing a cooler in the wall of a furnace. 
The Renton patent is for a floor joint 
for water closets, the packing, material 
employed being described as elastic and 
compressible material. No problem is pre- 
sented in either the Renton or the Page 
patent making it necessary or desirable to 
employ a noncombustible packing mate- 
rial or one resisting the action of ex- 
treme heat. Moreover, in neither the ® 
Renton nor in the Page patent is there 
any disclosure of a packing ring mounted 
on a tapered plug and adapted to move 
longitudinally of the plug as the latter is 
forced into a correspondingly shaped 
opening. 


Claim for Asbestos Ring. 

Claim 1 is specifically limited to thet 
blast furnace art and to an asbestor pack- 
ing ring associated with a tapered cooler 
and movable longitudinally of the cooler 
as it is forced into an opening in the 
furnace wall. Giving due weight to the 


44-361, | special problem confronting appellant 


in the particular art involved and the 


infringed, May 24,| undoubtedly utility and novelty of the 


construction claimed, we thing claim 1 
should be allowed. 

Appellant proposes as a substitute for 
claim 2 a claim which differs from claim 


!1 mainly in that it calls for a com- 


| matter in order to show that no point! 1441061, ©. P. Cadmus, 
made by the plaintiff has been over-| May 22, 1928, D. C., S. D. N. Y., Doe. 
| looked. 45-197, O. P. Cadmus v. J. Szabo, et al. 
For these reasons, it being conceded | 1466437, P. L. Hill, Process of making 
| that the defendant receiver received and | 


Ply wood, 
E 


Dismissed, May 11, 1928. | 
filed 


character carriers for composing machine, | 


Re. 16580, J. L. Cowen, Toy train track, 

| filed June 4, 1928, D. C., S. D. N. Y., Doe. 

eo 45-246, The Lionel Corp. v. The Ines Mfg. 
50. 

Re. 16825, M. H. Greenewalt, Associatin 


| pressible packing ring of noncombustible 
material. The proposed claim is slightly 
| broader than claim 1 in that it is not lim- 
, ited to asbestos as the material for the 
&j packing ring. We think the claim pro- 


did yon..give him? | 


| has on hand funds in excess of $2,110.72, 
a trust to that extent is impressed upon 
| the funds in his hands, and the plaintiff 


; will be entitled to a judgment againsts D. C., 8. 


| him for that sum and costs. 
June 20, 1928. 
| 


| New Standards Are Sought 
To Determine Candlepower 


[Continued from Page’ 1.) 
many’ years, and which now 


| 


for 


tories of France and England in 1909. 

Since 1909, however, carbon filaments 
have passed out of practical use, and 
| have been superseded by tungsten. For 
lamps of the newer types the Bureau 
of Standards has set up new candlepower 
| standards, but no 
; ment on them has been reached. Com- 
| petition in improving the efficiency of 
| See production is world-wide, and dif- 
| ferences between the candlepower mea- 
surements made in this country and 
those made abroad are embrassing to 
our own lamp manufacturer. 

The Bureau of Standards in there- 
j fore trying to reach a new agreement on 
| this question with the national labora- 
tories abroad. For this purpose E. C. 
Crittenden and Dr. J. Franklin Meyer 
of the Bureau’s staff have prepared a 
brief history of the American candle- 
power standards and a dfinite proposal 


| 


| 


rep- | 
| resent.a unit of candlepower established | 192% 
by agreement. with the national labora- | 


international agree- | 


ees, 


filed Mar. 26, 1928, D. C., E. D. N. ¥., Doe. | light and music, filed May 25, 1928, D. ¢ 
3588, Matrix Contract Corp., et al. v. G.| Del. (Wilmington), Doc. E 684, M. 
Kellar. | Greenewalt v. Stanley Co. of America. 

1483877, H. H. Gracey, Fluid lift pump, | 
D. Calif. (Los Angeles), Doc. E 
H. H. Gracey v. Bolsa Chica Oil 
Co, Dismissed for want of prosecution, 
Jan. 12, 1928. Des, 75242, E. P. Seidel, Display pedestal, 

1499926, J. O. Hunt, Sheet of folded ma- |} filed May 25, 1928, D. C., S. D. N. Y., Doc. 
terial, filed Mar. 20, 1928, D. C., E. D. N. Y¥., | E 45-223, H. R. Mallinson & Co., Inc. v. The 
Doc. 3565, Independent Paper Mills, Inc., | Style Dress Co., Ine. 

v. J. O. Hunt, et al. 

1532635, J. E. Osbun, Ceiling ventilator, | 
S. D. Calif. (Los Angeles), Doc. E. | 
N-48-M, J. E. Osbun vy. H. J. Stevenson. 
Patent held valid and infringed, May 16, 


| filed Mar. 5, 1928, D. C., E. D. N. Y., Doe. 
3521, American Pastry ‘Products Corps. v. 
D. Siegler. 


K-33-M, 


Gold Mining in Western 
Australia Is Revived 


‘ 


1561836, N. Q, Donnelly, Apron, filed May 7 ° Poe 
24, 1928, D. C, S. D. N. ¥., Doc. E 45-207, | [Continued from Page 1.] 


Donnelly Garment Co. v. M. Feder (Broad. | Content, it is believed in local mining 
way Merchandise Co.), Patent shaniond circles that the field can be exploited 
and infringed, June 4, 1928. Same, D. C.| profitably and made to give considerable 
Nebr. (Omaha), Doc. E $632, Donnelly Gar- ee revenue to the State. 
ment Co. v. True Worth Mfg. Co. Same, e company developing the Wiluna 
‘ , ©. A. Sth Co, it. Louis). wae. 08, B. fields has been operating since 1924 and 
me nbaum Mfg. Co. v. N. Q. Donnelly. | ojaims to have proved the mines capable 
| — | of working on-a scale of 300,000 to 350,- 
for international agreement which will | 000 tons output annually, or nearly 1,000 
be put before a meeting of the interna-|a day. The lodes have yielded already 
tion Commission on Illumination next| from above the 100 foot level a total of 
September. 340,711 tons of ore. It has been defin- 
The essence of their proposal is that|itely proved that good ore extends be- 
when lights of different calor have to| yond the limits of older workings and 
be compared with each other the stand-| according to the engineer it is probable 
ard values to be accepted shall be based | that the first 100 feet will give an out- 
}on measurements made separately on| put of not less than 400,000 tons. 
each portion of the spectrum of light, | The work at lower levels indicates that 
the combined or total being calculated; the lodes maintain the same size and 
by the use of a standard “visibility | value down to 300 feet, and diamond drill 
factors” for the spectrum determined at| boring is said to have furnished good 
the Bureau several years ago, grounds for believing that they will con- 





Des, 67018, J. Denaro, Edible container, ! 


-| posed as a substitute for claim 2 is al- 


lowable over the art cited in the state- 
ment on appeal and approve its admission 
and allowance in the absence of more 
pertinent art. 

Appellant also presents an additional 
claim numbered’ 3 and directed to 
process or method. We think the inven 
tion is sufficiently protected by the al- 
lowance of claim 1 and proposed claim 2 
hence we decline to approve the ad- 


mission of the additional claim. 


The rejection of claim 1 is reversed. 
The appeal as to claim 2 is dismissed, at- 
tention being directed to our approval of 
the admission and allowance of proposed 
substitute claim 2 in the absence of more 
pertinent art. 


tinue much the same for another 500 
feet in depth. In the opinion of mining 
experts there is no reason to fear any 
unusual metallurgical difficulty in ob- 
taining a satisfactory extraction of gold. 
It is expected that concentration by flo- 
tation, followed by roasting and cyanid- 
ing of the concentrates, can be’ made to 
give better and cheaper result than the 
standard sulphide treatment, but ~ 
ter can be relied upon for satisfactory 
results if flotation should not” fulfill ex- 
pectations. 

The fact that other mines in Wiluna, 
not now working, produced up to 1926 
a total of £518,133 worth of gold gives 
rise to the hope that the development 
of Wiluna Mines (Ltd.) Will stimulate 
further activity throughout the region, 


ry 
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Penalties and Procedure on Arrest 


Prescribed by Model Traffic Ordinance 


Backing Up of Automobiles Prohibited When View of 


Operator Is Obscured. HIS vast organization has 
7 rn never been studied in detail 


vehicle on the street from a distance of | as one piece of administrative 
200 feet, there shall be displayed upon mechanism. No rr pag 
such vehicle one or more lamps, project- effort has been er to lis' yo 
ing a white light visible under normal at- | multifarious activities, or ts 
mospheric conditions from a distance of | group them in such a way as to 
500 feet to the front of such vehicle and | present a clear picture of what 
projecting a (yellow or red) light visible the Government is doing. 
undér like conditions from a distance of —WILLIAM H. TAFT. 
500 feet to the rear, except that such President of the United States, 
parking light or lights need not be dis- 1909-1913. 
played upon any vehicle stopped or 
parked in accordance with other provi- 
sions of this ordinance upon any street | 
designated by the (traffic authority) 
where there is sufficient light to reveal 


cine, sakes "teen || Farmers’ Cooperative Associations Receive 
Procedure on Arrest | Federal Aid in Solution of Their Problems | 
oes | 

| 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in fore 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


HE people of the United States 
ten not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 
1913-1921. 


| Albright, Horace Marden. “Oh, ranger!” A| Gadsden, Philip H. Government or private 
book about the national parks, by Hor- ownership of merchant shipping? Address 
ace M. Albright and Frank J. Taylor.| by Philip H. Gadsen and discussion .b 
178 p., illus. Stanford University, Calif,, William J. Dean and others, fifteent 
Stanford university press, 1928. annual meeting, Chamber of commerce 
28-15180 of the United States. 28 p. Washington, 

| Anthony, Harold Elmer. Field book of North D. C., 1927. 28-15186 
| American mammals; descriptions of |Gourmont, Remy de. Remy de Gourmont, 
every mammal known north of the Rio selections from all his works, chosen an 
Grande, together with brief accounts of ‘ranslated by Richa:d Aldington, illus- 
habits, zeographical ranges, etc., by H. trated with photographs, drawings and 
E. Anthony, with 32 coloured plates and woodcuts by Andre Rouveyre, 2 v. Chi- 
175 photographs, pen-and-ink sketches cago, P. Covici, 1228. 28-15043 
and maps. 625 p., illus, N. Y., Putnam, | Hanson, W. G. The early monastic schools 
1928. 28-15150 | of Ireland, their missionaries, saints and 
Bacon, Leslie Randolph. A _ phase rule scholars; four lectures by W. G. Hanson, 
study of sodium carbonate, sodium bicar- with a foreword by Canon G. A. Hollis. 
bonate and water as a three component 135 p. Cambridge, Eng., W. Heffer & sons, 
system. (Thesis (Ph. D.)—New York uni- 1927. 28-15148 
versity, 1927. Reprint from the Journal | ffardin, Laura Lillian. Studies in Oklahoma. 


of the American chemical society, 49 46 p., illus. Muskogee, Okla., The Star 
(1927).) p. 2487-2495. Easton, Pa., 1927. printery, inc., 1928. 28-15179 


28-15152 Horn, Alfred Aloysius, pseud. “Harold the 
. Good webbed; or, The young vykings”: being 
purpose, 35.) volume two of the life and works of 

library assoc., Trader Horn the works written by Alfred 

1928, 28-15203 | Aloysius Horn at the age of seventy 

| Bailey, Edgar Henry Summerfield. Food| three, & the life with such of his philos- 

products; their source, chemistry, and ophy as is the gift of age and experience, 
use by E. H. S. Bailey and Herbert S. taken down and here edited by Ethelreda 
Bailey. 3d rev. ed. With one-hundred Lewis. With a foreword by William Me- 
four illustrations. 563 p., illus. Phil., Fee. 275 p. N. Y., Simon and Schuster, 
Blakiston, 1928, 28-15141 | 1998. 28-15037 
Baldwin, William Edward, ed. . New . . Contés 
York banking law annotated; containing we aden ae nee pid sess by 
all amendments to January, 1929, with and Georges Huisman, edited by 
annotations from decisions of the courts, Helene Harvitt and Julien 3 Champenois, 
rulings of the attorney general and an 212 illus. N. ¥ Merrill, 1928. 
appendix containing general provisions ~ oe mena a 5 28-15204 
relating to banking law, edited by Wil- ct ‘. . 
liam Edward Baldwin. 347 p. N. Y., The |Jessup, Philip Caryl. American neutrality 
Banks law publishing co., 1928. and international police. (World peace 
foundation pamphlets. vol. xi, no. 8.) 170 
p. Boston, 1928. 28-15035 
Kohn, Laura Underhill, comp. A publicity 


Publication of the model ordi- 
nance for control of traffic in mu- 
nicipalities, as revised and approved 
at the National Conference on Street 


and Highway Safety held in Wash- 
ington at the call of the Depart- 
ment of Commerce, was begun in 
the issue of July 24, and resumed 
July 25 and 26. The full text of the 
ordinance concludes as’ follows, to- 
gether with the full text of recom- 
mended regulations that may be re- 

ts peated or inserted in municipal 
ordinances : 


Article VIII.—Misceilaneous Provi- 
sions.—Section 46. Motor Vehicles Left 
unattended, Brakes To Be Set and En- 
gine Stopped.—No person having con- 
trol or charge of a motor vehicle shall 
allow such vehicle to stand on any street 
unattended without first setting the 
brakes thereon and stopping the motor 
of said vehicle, and, when standing 
upon a perceptible grade, without turn- 
ing the wheels of such vehicle to the 
surb or the side of the street or high- 
way. 

Section 47. Use of Coasters, Roller 
Skates, and Similar Devices Restricted. 
—It shall be unlawful for any person 
upon roller skates, or riding in or by 
means of any coaster, toy vehicle, or 
similar device, to go upon any road- 
way except while crossing a street on 
a crosswalk, | 

Section 48. Clinging to Moving} 
Vehicles.—It shall be unlawful for any} 
person traveling upon any bicycle, mo- 
tor cycle, coaster, sled, roller skates, 

/ or any toy vehicle to cling to, or attach 





Procedure on Arrest 


And Penalties Prescribed 


Article IX.—Penalties and Procedure | 
on Arrest: | 

Section 55. Penalties —Any person vio- 
lating any of the provisions of this Or- | 
dinance or any rule or regulation made 
by the (Board of Police Commissioners) 
pursurant thereto, shall be guilty of a| 
misdemeanor, and upon conviction therof, 
shall be punished as follows: 

Section 56. Procedure upon Arrest. 

Section 57. Disposition of Fines and 
Forfeitures.—All fines or forfeitures col- 
lected upon conviction or upon the for- | 
feiture of bail of any person charged | 
with a violation of any of the provi- | 
sions of this Ordinance shall be paid into | 
the city treasury and deposited in the 

) Fund and be expendable for the 

following purposes: . .. 

Section 58. Effect of Ordinance.—If 
any section, subsection, sentence, clause 


e ~ ° Bacon, Mrs. Virginia (Cleaver). 
Topic 33—Federal Cooperation With the States Eralah.” (Rearing, with: a 


Forty-Third Article—Agricultural Cooperative Associations. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States, 


By Chris L. Christensen, 


In Charge, Division of Cooperative Marketing, Bureau 


of Agricultural Economics. 


membership relations. Business technique and mar- 
keting methods evolved by farmers’ cooperative enter- 
prises are being analyzed and studied by marketing 
specialists. 


In the research, service, and educational work of 
the Division it is our aim, first to assist in making 
existing associations more efficient business units; sec- 
ond, to assist by regional surveys’ of production and 
marketing practices in the development of sound coop- 
erative organizations; and third, to disseminate cor- 
rect information regarding the possibilities and limita- 
ESEARCH, educational, and service work with tions of the cooperative method of marketing farm 
farmers’ cooperative associations became a products and purchasing farm supplies. 
specific Government activity through the coop- * * & 


28-15032 
Barlow, Anne M., ed. Nineteen speaks. 33 p. 
Poughkeepsie, Vassar co-operative book- 


himself or his vehicle to any other mov- 


or phrase of this Ordinance is for any | 


erative marketing act, approved July 2, 1926. 


shop, 1928. 28-15207 


ing vehicle or 
roadway. 
Note: 


tions 28, 51 and 53. 


Section 49. Unlawful to drive through 

@ Possessions unless directed by traffic con- 
trol signals or by a Police Officer.—It 
shall be unlawful for the operator of 
any vehicle or street car to drive between clauses or phrases be declared unconsti- 
the vehicles comprising a funeral or 
other authorized procession while they 
are in motion, provided that said ve- 
hicles are conspicuously so designated. 
This provision shall not apply at inter- 
sections where traffic is controlled by 
traffic control signals or police officers. 
Limitations on backing.— 
The operator of a vehicle shall not back 
the same unless such movement can be 


Section 50. 


made in safety. 


Backing Up Prohibited 
Except in Safe Conditions 
Obstruction to operator’s 


Section 51. 


street car upon any 


Improper riding in or upon any 
street car or vehicle is prohibited in Sec- 


reason held to be unconstitutional, such | 
decision shall not affect the validity of 
| the remaining portions of this Ordinance. 
The (City Council, Board of Trustees) 
hereby declares that it would have passed 
this Ordinance and each section, subsec- | 
tion, sentence, clause and phrase thereof, | 
irrespective of the fact that any one 
or more sections, subsections, sentences, | 


; tutional. 
Section 59. Repeal—Ordinance No. 
- . . (Former Trafic Ordinance of the | 
city) of this (city) is hereby repealed, 
and all ordinances or parts of ordinances 
in conflict with or inconsistent with the ; 
provisions of this Ordinance are hereby 
repearel, except that this repeal shail 
not affect or prevent the prosecution or 
punishment of any person for any act} 
done or committed in violation of any or- 
dinance hereby repealed prior to the 
taking effect of this Ordinance. 

Section 60. Publication of Ordinance.— 
The (City Clerk) shall certify to the 


view or driving mechanism—(a) It shall 
be unlawful for the operator of any ve- 
hicle to drive the same when such ve- 
hicle is so loaded, or when there are in 
the front seat of such vehicle such num- 
r of persons, as to obstruct the view 
of the operator to the front or sides, or 
to interfere with the operator’s control 
oe the driving mechanism of the ve- 
icle. 


passage of this Ordinance and cause the 
same to be published in the 


Regulations Recommended 


For Inclusion in Law 


State law provisions that may be re- | 
peated or inserted in municipal ordi- | 
nances, as recommended, follows: 

The regulations that follow are those | 


(b) It shall be unlawful for any pas- 
senger in a vehicle or street car to ride 
position as to interfere with the 
operator’s view ahead, or to the sides, 
? or to interfere with the operator’s con- 
trol over the driving mechanism of the 


in such 


vehicle. 
Section 52. 


Crossing fire hose.—No 


recommended for inclusion in the State 
law. Said provisions are either identical 
with the Uniform Vehicle Code, or in 
some few instances have been adapted | 
therefrom to met urban conditions. In 
those States where repetition of State law 
provisions is necessary in municipal 
ordinances for purposes of local enforce- 
ment or in the event State law provisions 





* The act provided for the establishment of the division 


of cooperative marketing in the Bureau of Agricultural 
Economics and for enlargement of the Department’s re- 
search, educational, and service work relating to coop- 
erative marketing of agricultural products, cooperative 
purchasing of farm supplies, and other cooperative 
activities among farmers. 


A business of the magnitude of the farmers’ coop- 
erative movement today, in which so many people have 
a very vital interest, needs careful study and encour- 
agement. It was with this thought in mind that coop- 
erative leaders of the country requested the establish- 
ment of a Federal agency to perform the same services 
for the farmers in their marketing activities as other 
Government agencies have for years been doing in pro- 


duction fields. 
” * * 


THE Act creating a Division of Cooperative Market- 

ing greatly extended the scope of the Department’s 
activities in this field. Furthermore, it made coop- 
erative marketing research and education and service 
to cooperative associations a part of the statutory 
responsibilities of the Department. 


The definite establishment of this work in the De- 
partment, together with a definite appropriation to 
carry it on, makes possible the development of a pro- 
gram which should be of increasing assistance to the 
farmers’ cooperative associations. 


In carrying out this program it is the purpose of the 
Department to cooperate with all agencies engaged in 
similar work. As a Federal agency, the Division is 
able, of course, to study regional problems which State 
experiment stations, because of geographical limita- 
tions, cannot easily undertake. In studies of market 
outlets and demand, it has the advantage of being able 
to carry on work in representative markets, irrespec- 
tive of their location. Much of its work, however, can 
be carried on jointly with State agencies and many of 
the activities I shall outline are conducted on a coop- 


erative basis. 
* * * 


HE research work of the Division deals, first, with 

problems connected with the cooperative marketing 
of various commodities. For example, there is under 
way a five-year study of the operations of farmers’ 
elevators in the spring wheat area. This study, which 
is carried on in cooperation with the State agricultural 
colleges in Montana, North Dakota, South Dakota, and 
Minnesota, deals with the income and expense of 
farmers’ elevators, storage practices, hedging, the rela- 
tion of protein content to station prices, and other 
factors which affect the efficiency of the elevators and 
their service to the communities in which they are lo- 
cated. 


There are under way at the present time studies of 
the marketing of livestock, dairy products, egg and 
poultry products, cotton, and fruit and vegetables 
which are generally similar to that carried on with 
farmers’ elevators. Marketing wheat in this country 
by farmers’ terminal agencies and State-wide asso- 
ciations is also being studied. A bulletin describing 
the cooperative marketing of grain in Western Can- 
ada has recently appeared. 


* * * 


A NOTHER type of research work includes studies of 
** cooperative marketing functions. Research of this 
kind, while it must take into consideration the com- 
modity handled, deals with such functions as financing, 
pooling and selling, which are common to all associ- 
ations. 


The legal work of the Division comes under this 
head. Studies are made of the laws and court deci- 
sions affecting cooperative associations, and assistance 
is given groups of producers in the legal structure of 
cooperative organization. 


The Division is also studying the membership prob- 
lems of cooperative associations in an effort to deter- 
mine what the members know and think about their 
association, the sources from which they derive their 
information, and the mediums which associations can 
most profitably use to inform their members. 


Bible, N. T. Gospels. Cheyenne. Nivova- 
pavhosto. The four Gospels. Translated 
by Rev. Rodolphe Petter. Published in 
the interest of the Cheyenne Indian 
Christians. 273 p. Lame Deer, Mont., 1928. 

28-15195 

| Boyle, Mary Elizabeth. In search of our 
ancestors; an attempt to retrace man’s 
origin and development from later ages 
back to their beginnings, by ... with a| 
preface by the Abbe Henri Breuil. With 
reproductions in colour of cave-paintings 
and numerous other illustrations. 286 p., 
illus. London, Harrap, 1927. 28-15137 

Burt, Maxwell Struthers. The other side. 
329 p. N. Y., Scribner, 1928. 28-15042 

Clark, Lillian Rosaria. I belong to God; 
great truths in simple stories for chil- 
dren and the lovers of children, by . 
drawings by Claire Armstrong. 124 p., 
illus. N. Y., Longmans, 1928. 28-15196 

Connelley, William Elsey. History of Kan- 
sas, state and people, Kansas at the first 
quarter post of the twentieth century; 
written and compiled by ... Kansas biog- 
raphy, by special staff of writers. 5 v. 
illus. Chicago, American historical so- 
ciety, 1928. 28-15174 

Davenport, Ernest Harold. The price of tin, 
the problem of stabilisation, by .. . with 
a preface by Walter T. Layton. 31 p. Lon- 
don, London general press, 1928. 

28-15187 

Davis, Hugh Leslie. Condensation products 
of benzalacetophenone and some of its 
derivatives. (Thesis (Ph. D.)—University 
of Iowa, 1925. Reprint from the Journal 
of the American chemical society, 49.) 
10 p. Easton, Pa., Mack printing company, 
1927. 28-15153 

Davis, Raymond Earl. Surveying theory and 
practice, by . . . Francis S. Foote and 
W. H. Rayner. 1st ed. 1016 p., illus. N. Y., 
McGraw-Hill book co., 1928. 28-15140 

Day, Clarence Shepard. Thoughts without 
words. 118 p. illus. N. Y., Knopf, 1928. 

28-15041 





street car or vehicle shall be driven over 


Dole, Nathan Haskell. Maine of the sea and 


primer for volunteer workers, compiled 
by Loura Underhill Kohn, assisted by 
Mildred Rumbold Wilkinson. 124 p., illus. 
Philadelphia, The Publicity bureau of the 
National congress of parents ‘and 
teachers, 1927, i. e. 1928. 28-15145 
Kuhn, Clyde L. The problem of Jesus, 380 
p. Boston, Mass., The Stratford co., 1928. 
28-15193 
McCaulley, Selinda. A study of the relative 
values of the audito-vocal forward span 
and the reverse span as diagnostic tests. 
(Thesis (Ph. D.) -University of Penn- 
sylvania, 1927. Reprinted from the Psy 
chological clinic, vol. xvi, nos. 8-9.) p. 
277-291. Phil., 1928. 28-15202 
Michelet, Simon. Women delegates at na- 
tional conventions, by Simon Michelet. 
In 1924 women had a ten per cent voice 
in the nationa! party conventions. How 
about 1928? Issued under the auspices 
of the National get-out-the-vote club. 9 p. 
Washington, D. C., 1928, 28-15185 
Mittermuller, Rupert. Life and work of the 
Right Reverend George Michael Witt 
mann, bishop of Ratisbon, by ... trans+ 
lated from the German by a school sister 
of Notre Dame. 202 p. Milwaukee, Wis., 
The Bruce publishing co., 1928. 28-15194 
Moir, James Reid. The antiquity of man ih 
East Anglia. 171 p., illus. Cambridge, 
Eng., The University press, 1927. 
28-15188 
Osborn, Chase Salmon. The earth upsets 
(another terrestrial motion). 216 p. Balti- 
more, Weverly press, 1927. 28-15149 
Phelps; Edwin Philbrook. The pathfinder in 
church work with young people, by ..« 
with an introduction by W. Edward 
Raffety. 220 p., illus. Phil., The Judson 
press, 1928, 28-15197 
Prentice, James Stuart. .. . Canadian fed- 
eral finance. (Bulletin of the departments 
of history and political and economi¢ 
science in Queen’s university, Kingston, 
Ontario, Canada. no. 55, March, 1928.) 29 
p. Kingston, The Jackson press, 1928. 
28-15034 
Robinson, Ernest Lauren. History of Hills- 


are inadequate then the following pro- 
visions or such portions <~ may be de- 
sired might be included in the Model 


borough County, Florida; narrative and 
biographical. 424 p., illus, Saint Augus- 
tine, Fla., The Record company—printers, 
1928. 28-15173 


pines; a description of its scenic beauty, 

its rugged coastline, its mountains, lakes 

and rivers; an account of its settlement, 

its Indians and their legends, and its ap-} 
peal to the sportsman and vacationist; a | 
survey of its commercial resources and 

industries, and its possibilities for water 

power development, by Nathan Haskell | 
Dole, and Irwin Leslie Gordon, with two | 
maps and fifty plates, of which two are 
in color. (See America first series.) 375 p. 
Boston, L. C. Page & company, 1928. 


28-15182 


any unprotected hose of the Fire Depart- 
ment when laid down on any street, pri- 


vate driveway or street car track to be| Ordinance under Article VII, “Overation 
used at any fire or alarm of fire, without 


; out! of Vehicles.” For purposes of 

the consent of the Fire Marshal or Fire! and present identification, the “sections 

Department official in command. appearing in this appendix are numbered 
Section 53. Riding on handle bars pro-| in sequence—O01, 02, 08, ete. 

hibited.—It shall be unlawful for the op- Section (01). Persons under the In- 

erator of any bicycle or motorcycle, when| fluence of ‘Intoxicating Liquors or Nar-+ 

upon the street, to carry any other per- a 


cotic Drugs: 
son upon the handle bar, frame or tank T 


In the next article, to be published in the 
issue of July 28, Chris L. Christensen, in 
charge, Division of Cooperative Marketing, 
Bureau of Agricultural Economics, Depart- 
ment of Agriculture, will outline cooperative 
business research, regional surveys of mar- 
keting problems, and education and extension 
in cooperation. 


HE work of the new Division is based upon the 

needs of the expanding cooperative movement, and 
its practical application to the problems of cooperative 
associations is kept in the foreground. Research proj- 
ects and service work undertaken by the new Division 
have been carefully designed to assist farmers and 
their cooperative associations with problems of organ- 
ization, management, financing, merchandizing, and 


Government Books ~ 
and Publications 


Copyright, 1928, by The United States Daily Publishing Corporation. Documents described under this heading 





It shall be unlawful for any person 


of any such vehicle, or for any person 
to so ride upon any such vehicle. 

Section 54. Lights on Parked Vehicle. 
—Whenever a vehicle is parked or 
stopped on a street during the times be- 
tween one-half hour after sunset and 
one-half hour before sunrise or at any 
other time when there is not sufficient 


a light _to render clearly discernible any 


' 





who is an habitual user of narcotic drugs, 
or any person who is under the influence 
of intoxicating liquor or narcotic drugs, 
to drive any vehicle ..0n any street 
or other public way. 

Auy person convicted of a violation of 
this section shall be punished by: im- 
prisonment in the municipal jail for not 
less than 30 davs nor more than (one 


year), or by fine of not less than $100, 
nor more than ($1,000), or by both such 
fine and imprisonment. On a second 
or subsequent conviction, any person so 
convicted shall be punished ‘xy imprison- 
ment for not less than 90 days nor more 
than one year, and in the discretion of 


M embership of 


Congregational Church 
’ Gains While Number of Buildings Declines 


, Expenditures and Value of Edifices and Equipment Ap- 
proximately Doubled in Decade. 


[Continued from Page 2.] 


596,881 scholars. The number of officers 
and teachers in the Sunday schools as 
reported for 1916 was 77,607 and the 
number of scholers, 654,922. 


Number of 
churches 
1916. 
5,863 


1926. 
881,696 
610,787 
270,909 

22,330 

20,346 

20,915 
159,252 

10,435 

81,080 

69,187 

14,658 

19,619 

51,644 

6,221 

61,727 

42,508 

35,031 

26,912 

40,350 

11,792 

9,157 

15,892 

20,977 

15,175 


264 
190 
214 
609 
43 
327 
306 
50 
104 
242 - 
39 
325 
286 


’ Hampshire 
Vermont ; 
Massachusetts 
Rhode Island 
Connecticut ......... 
New York .. 
New Jersey 
Pennsylvania 
Ghio .... 
ndiana .. 

e linois 
Michigan 
Wisconsin 
Minnesota 
Iowa 

Missouri 

North Dakota 
South Dakota 
Nebraska 
Kansas 
Maryland .. 
District of Columbia 
*Virginia : 
North Carolina 
South Carolina 
Georgia 
Florida 
Kentucky 
Tennessee 
Alabama 
Mississippi 
Arkansas 
Louisiana 
Oklahoma 
Texas .. 
Montana 

Idaho 
Wyoming 
Colorado 

New Mexico 
Arizona 

Utah . 
Nevada 
Washington 
Oregon 60 362 
244 43,202 


Membership 


1916. 


791,274 


21,641 
20,084 


22,912 


133,509 


10,531 
71,188 
85,021 
10,839 
16,444 
45,606 
5,768 
57,926 
35,597 
30,534 
22.987 
39,524 
10,479 
8,913 
11,762 
19,423 
16,893 
875 
3,255 
676 
3,125 
501 
6,119 
2,878 
712 
2,185 
4,822 
371 
740 
1,765 
3,419 
2,377 
3,841 
2,827 
1,951 


11,782 


366 
539 
1,616 
261 


16,187 


6,373 


34,180 


The more important data for the Con- 
gregational Church are shown 
following table. All figures for 1926 are 
preliminary and subject to revision. 


in the 


Value of church 


edifices: 
Churches 
reporting. 


4,795 
1,844 
2,951 
233 
166 
168 


556 


ov 


GSH WOAMOID WOR 


-53 
195 


1926 


Amount. 
$164,212,552 
134,038,465 
30,174,087 
3,393,150 
3,155,740 
2,493,650 
30,735,404 
1,696,900 
14,963,745 
26,571,080 
3,547,000 
4,115,300 
10,027,420 
1,328,700 


102,100 
"1,877,892 
969,000 
7,639,819 


alifornia ; 
*Includes four churches in Virginia and two in West Virginia; this combination is 


hadé to avoid disclosing figurés for individual churches. 


/ 


the court by fine of not more than $1,000. 
Section (02). Reckless driving: 

| Any person who drives any vehicle 
upon a highway carelessly and heedlessly 
in wilful or wanton disregard of the 
rights or safety of others, or without due 
caution and circumspection and at a 
speed or in a manner so as to endanger 


or be likely to endanger any person or} 


property, shall be guilty of reckless 
driving. 

Every person who is convicted of reck- 
less driving shall be punished by im- 
prisonment in the municipal jail for a 
period of not less than five days nor 
more than ninety days, or by fine of not 
less than Twenty-five Dollars nor more 
than (Five Hundred Dollars) or by both 
such fine and imprisonment, and on a 
second or subsequent conviction shall be 
punished by imprisonment for not less 
than ten days nor more than six months 
or by a fine of not less than Fifty Dollars 
nor more than (One Thousand Dollars) 
or by both such fine and imprisonment. 

Section (03). Restrictions as to speed: 

(a) Any person driving a vehicle on 


| careful and prudent speed not greater 
than is reasonable and proper, having 
due regard to the traffic, surface and 
width of the highwuy and of any other 
conditions then existing, and no person 
shall drive any vehicle upon a highway 
at such a speed as to endanger the life, 
limb or property of any person. 

(b) Subject to the provisions of sub- 
division (a) of this section and except 
in those instances where a lower speed 
is specified in this Ordinance, it shail 
be prima facie lawful for the driver of 
a vehicle to drive the same at a speed 
not exceeding the following, but in any 
case when such speed would be unsafe 
it shall not be lawful. 


Speed Restrictions 





At Grade Crossings 


1. Fifteen miles an hour when ap- 
proaching within fifty feet of a grade 
crossing of any steam, electric or street 
railway when the driver’s view is ob- 
structed. A driver’s view shall be 
deemed to be obstructed when at any 
time during the last two hundred feet 
of his approach to such crossing he 
does not have a clear and uninterrupted 
view of such railway crossing and of 


| any traffic on such railway for a distance 
|of four hundred feet in each direction 


from such crossing; 

2. Fifteen miles an hour when passing 
a school during school recess or while 
children are going to or leaving school 
during opening or closing hours; 

3. Fifteen miles an hour when a 
proaching within fifty feet and in traver- 


4 


a highway shall drive the same at a; 





sing an intersection of highways when 
the driver’s view is obstructed. A 
driver’s view shall be deemed to be ob- 
structed when at any time during the 
last fifty feet of his approach to such 
intersection, he does not have a clear 
and uninterrupted view of such inter- 
section and of the traffic upon all of 
the highways entering such intersection 
for a distance of two hundred feet from 
such intersection; 


4, Fifteen miles an hour in traversing 
or going around curves or traversing a 
grade upon a highway when the driver’s 
view is obstructed within a distance of 
one hundred feet along such highway in 
the direction in which he is proceeding; 


5. Twenty miles an hour on any high- 
way in a business district, as defined 
herein, when traffic on such highway is 
controlled at intersections by ‘traffic of- 
ficers or stop-and-go signals; 

6. Fifteen miles an hour on all other 
highways in a business district as de- 
fined herein; 

7. Twenty miles an hour in a residence 
district, as defined herein, and in public 
parks unless a different speed is fixed 
by local authorities and duly posted; 

8. Thirty-five miles an hour under all 
other conditions. 
unlawful for any person to exceed any 
of the foregoing limitations. In every 
charge of violation of this section the 
complaint, also the summons or notice to 
appear, shall specify the speed at which 
the defendant is alleged to have driven, 
also the speed which this section de- 
clares shall be prima facie lawful at the 
time and place of such alleged violation. 

To be continued in the issue of 

July 28. 


Army Orders 


Maj. Samuel R. Hopkins, Field Art., from 
Fort Sill, Okla., to Hartford, Conn, 

First Lieut. Wilford F. Hall, Med. Corps 
Res., orders of July 16 amended; to Mt. 
Vernon, Il. 

Lieut. Col. Edwin J. Nowlen, Inf., from 
Camden, N. J., to Port of Boston, Mass. 

The placing of the name of Lieut. Col. 
Richard C. Moore on the detached officers 
list is announced. 

Lieut. Col. Nicholas W. Campanole, Inf., 
from Fort Jay, N. Y¥., to Kansas City, Mo. 

Col. Hugh H. Taylor, Coast Art. Corps, is 
retired from active service. 

Capt. Francesco Bianchi Whittemore, oO. 
D. Res., ordered to active duty at Wash- 

n, D. C 
ret Lieut. Monor W. Bonwell, Inf, from 
assignment with Tank Battalion, Fort 


Leonard Wood, Md., and to report to the! 


commandant of the Tank School. 
The resignation of Warrant 
Charles J. Berninger, is accepted. 
Capt. Neil Creighton, Air Corps, from 
Washington, D. C., to San Francisco, Calif. 
Maj. Thomas D. Woodson, Med. Corps, 
from Washington, D. C., to dan Francisco, 


Officer 


P- | Calif. 


Col. Charles E. Reese, Q. M. C., appointed 


It shall be prima facie | 


member of Washington Promotion Exam- 
ining Board. 

First Lieut. Francis R. Johnson, E. C., 
| from Washington, D. C., to Fort Hum- 
phreys, Va. 

Second Lieut. Rowland Kieburtz, Air 
Corps, from Scott Field, Ill., to Hot Springs 
National Park, Ark. 
| Maj. Madison Pearson, Inf., detailed to 
the Adjutant General's Dept.: from Chat- 
tanooga, Tenn., to Fort Harilton, N. Y. 

First Lieut. Gervais W. Trichel, Coast 
Art. Corps, to Fort H. G. Wright, N. Y., 
upon completion of present foreign service 
| tour. 


| Navy Orders 


| Rear. Adm. Albert Gleaves, ret., ors. May 
|23, 1928, modified. To report as directed on 
Sept. 1. ‘ 

Lieut. Marcus C. Miller, ors. April 20, 
11928, modified. To continue treatment, Nav. 
Hosp., Mare Island, Calif. 

Lieut. (j. g.) James M. Ross, det. Nav. 
|Hosp., Canacao, P. I.; to treatment, Nav. 
Hosp., Puget Sound, Wash. 

Ens. Spencer A. Carlson, det. U. S. 
| Kanawha; to U. S. S. Omaha. 

Ens. Gordon S. Everett, det. U. S. 
|Omaha; to U. S. S. Cuyama. 
| Bosn. John F. King, to 
Lexington, 

Lieut. Comdr. Robert H. Bennett, det. U. 
S. S. Idaho; to continue treatment, Nav. 
|Hosp., Puget Sound, Wash. 
| Lieut. Mareus C. Miller, 
ne duty; to home. 

Lieut. Max Welborn, det. Nav. Air Sta., 
Nav. Oper. Base, Hampton Rds., Va.; to 
Nav. Trng. Sta., Nav. Oper. Base, Hampton 
Rds., Va. 

Lieut. (j. g.) John P. Bennington, to duty 
U. S. S. Nevada. 

Ens. William B. Krieg, ors. issued by 
|CinC Asiatic revoked; to continue duty 
U. S. S. Memphis. 
Ens. Arthur R. Rule, jr., det. Naval Aca- 
;demy; to resignation accepted Sept. 25, 1928. 
; Ens. Ernst A. Ruth, jr., det. Nav. Air 
Sta., Pensacola, Fla.; to U. S. S. Wyoming. 

Ens. Abbott M. Sellers, det. Nav. Air Sta., 
| Pensacola, Fla.; to U. S. S. Nitro. 
Lieut. Nathan C. Robey (M. C.), 
|Nav. Supply Depot, Brooklyn, N. Y.; 
| Guardia Nacional, Nicaragua. 

Lieut. (j. g”) Leland J. Belding (M. C.), 
det. Nav. Hosp., Wash., D. C.; to 2nd Bri- 
|gade, U. S. Marines, Nicaragua. 

Lieut. Francis W. Lepeska (D. C.), ors. 
April 28, 1928, modified. Carry out remain- 
der ors. 

Lieut. Robert R. Blaisdell (S. C.), det. 
Navy Yard, Mare Island, Calif.; to Rec. 
Ship., Boston. 

Lieut. (j. g.) Alfred P. Randolph (S. C.), 
det. U. S. S. Florida; to Nav. Supply Depot, 
Hampton Rds., Va. 

Ch. Gun. Jacob S. Parker, det. U. S. S. 
Richmond; to Am. Brown Boveri Elec. 
Corp., Camden, N. J. 


duty U. S. 





relieved all 


det. 
to 


| Yard, Norfolk, Va.; to U. S. S. Bridge. 
Carp. George W. Steeves, det. U. S. S. 

Aroostook; to Nav. Air Sta., Pearl Harbor, 
H 





Ch. Carp. Herbert V. Wetmore, det. Nav. 
Hosp., Norfolk, Va.; to Nav. Trng. Sta., 
Newport, R. I. 

Ch. Pharm. Paul V. Tuttle, det. Naval 


i 


Ch. Carp. Elmer L. Harding, det. — 


Eddy, Walter Hollis. Nutrition. 237 p. Balti- 
more, Williams & Wilkins co., 1928. 
; 28-15139 
Edey, Birdsall Otis. Rivets. 52 p. Portland, 
Me., The Mosher press, 1928. 28-15038 
|Edson, Andrew Wheatley. Achievement, by 
| «..and Mary E. Laing with illustrations 
by Ludwig and Regina von Glaentzke- 
Koelnau. (The Edson-Laing series.) 385 
p., illus. Chicago, N. Y., etc., B. H. San- 
born & co., 1928. 28-15205 
Fleming, John Ambrose. . A hundred 
years of electrical engineering. Being the 
fifth of a series of centenary addresses. 
Delivered on Tuesday, June 14, 1927. (Uni- 
versity college centenary celebrations. 5.) | 
31 p. London, University of London press, 
1927. 28-15143 | 
|Francois de Sales, Saint, bp. of Geneva. 
Abridgment of the Interior spirit of the 
Religious of the visitation of Holy Mary, 
explained by . . . Collected by the late 
Monsignor Maupas, bishop of Evreux. Rev. 
translation from the French ed. of 1914. | 
146 p. Baltimore, Md., John Murphy com- | 
pany, 1927, 28-15198 | 
| Fuller, Hector. Abroad with Mayor Walker. 
| 264 p., inel. N. Y., Shields publishing co., 
1928. 28-15181 





Daily Decisions 
of the 


Accounting Office || 


are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Trading Under the Laws of Canada. By 
Walter J. Donnelly, American Trade Com- 
missioner, Montreal, and Charles R, 
Gruny, Division of Commercial Laws, 
Bureau of Foreign and Domestic Com- 
merce. Trade Promotion Series No. 66. 
Price, 10 cents. 28-26525 


| Announcement of the Fourth Annual Ameri- 


can Vocational Dairy Contest. Miscellan- 
eous Circular No. 1, Federal Board for 
Vocational Education. Free at the office 
of the Board. 28-26527 
Engineering and Surveying. Coasts, Rivers, 
Harbors, Engines, Tides, Compass, Ter- 
restrial Magnetism. List of publications 
relating to these subjects for sale by 
Supt. of Documents. Price list 18—17th 
edition. 25-26852 
Alaska. List of publications relating to this 
subject for sale by Supt. of Documents. 
Price list 60—12th edition. 25-26946 
Supplement to Annual List of Publications, 
Department of Commerce. June 30, 1928. 
Free at the Department. . 


!Nerth American Fauna, No. 51 (July, 1928). 


A Taxonomic Review of the American 
Long-Tailed Shrews. (Genera Sorex and 
Microsorex). Price, 50 cents. Issued by 
Bureau of Biological Survey, Department 
of Agriculture. Agr. 28-1101 


fo 
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The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-21196. (S) Transportation of depend- 
ents upon change of station—Navy officer. 
Where an officer of the Navy transports 
his dependents from Mare Island, Calif., to 
| Washington, D. C., under orders assigning 
him to temporary duty at Washington, D. 
C., preparatory to his assignment to the 
| Naval Commission to Peru where he and his 
dependents are transported at the expense 
| of the Peruvian Government, the fact of his 


operate to change his temporary duty as- 
signment at Washington, D. C., to that of 
permanent duty, so as to entitle him to 
reimbursement for the cost of transporting 
his dependents to that place. 

A-23729. (S) Payroll signatures—Married 
women employes. Where a married woman 
employe in the Government service has her 
legal surname changed by court order said 
employe may thereafter be known and 
recognized, for payroll and other official 





| purposes, under the name decreed by the | 


court. 4 Comp. Gen. 165, distinguished. 
| Dispensary, Navy Dept.; to 11th Nav. Dist., 
San Diego, Calif. Ors. May 7, 1928, & 
June 25 revoked. 

Ch, Pay Clk. Elmer A. Chatham, 
U. S. S. Wright; to Rec. Ship, N. Y. 

Ch. C-rp. Edovard Desormeaux, det. Nav. 
Trng. Sta., Nav. Oper. Base, Hampton Rds., 
Va.; to U. S. S. Vestal, 


det. 


|permanent assignment to Peru does not | 
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Inquiry Resumed 


Into Missouri 

Public Utilities 
Methods Used to Protest 
Against Addresses by Chau- 


tauqua Lecturer De- 
scribed. 


[Continued from Page 7.) 
had there not? 
rect. . 

Q. What was that suggestion? A. I 
don’t remember exactly what it was. 

Q. And there were several letters ex 
changed on that subject? A. Yes; 
remember it very well. 

Q. Mr. Colton had made a_ protest 
against the plan which had been sug- 
gested; had he not? A. That is my idea, 
sir. 

Q. And you wrote him congratulating 
him on his protest; did you not? A. 


dan, that you can remember what that 
plan was that Mr. Colton objected to. | 
It is only a year ago, and you wrote 
several letters about it. 

A. It was hearsay on my part, sir. 
There was some meeting in New York ,; 
in which some plan was brought up to} 
divert or to offset certain political move- | 
ments affecting private ownership of 
utilities. 

Q. You say that “as far west as St. | 
Louis the fame of a protest made by 
a certain remote employe of large corpo- 


vations against a certain proposed plan |]! 


to offset certain political movements af- 
fecting private ownership of public utili- 
ties has penetrated.” A. Yes, sir. 

Q. Do you not think that that, first 
of all, was a suggestion made by a util- 
ity representative? 

A. I am not clear on the point, Judge. 
As I understood it at the time, and heard 
it, there were certain plans spoken of 
at a meeting in New York to tie up op- 
position to the private ownership of 
public utilities with the socialistic-bol- | 
shevistic idea. | 

Q. Was it not this, Mr. Sheridan: | 
Was it not a proposal made on behalf | 
of the corporations that the employes 
be used in some way to offset political 
movements affecting private ownership? 
A. No. sir; I do not think it was that. 

Q. I want you to tell me now if you | 
cannot tell us what that suggestion was 
that that protest was made against. | 

A. Judge, as I recollect it, getting this 
rumor and gossip and things that come 
around, this was an ijea to tie up any 
plan against privately-owned _ utilities | 
with the bolshevist idea; see? | 

Q. Oh, I see. That is, it was to pin 
the bolshevist idea on the fellow that 
advocated anything against private own- 
ership. A. That is the idea. 

Asked If Opinions 
Were Consistent 

Q. The same sort of suggestion that | 
we got from Mr. Pob Roy McGregor in 
his memorandum to Mr. Mullaney. Now, 
Mr. Colton had made a protest against 
that; had he not? A. That is as I under- | 
stood it, sir. 

Q. And you wrote him this letter, 





and said that you wanted to claim blood |}} 
brothership with a little hammered-down |]! 





Yankee who had the intestines, the in- 
telligence and the native honesty to! 
make the protest, as related to you? A. 
That is right. 


Q. And I think we have seen within | 


15 minutes here a_ letter where 
you made very much the same sugges- | 
tion as referring to an advocate of mu-/ 
nicipal ownership as a bolshevist; did 
you not? A. Yes, sir. 


Q. How is that consistent with what | 


you wrote Mr. Colton? A. There is a} 
space of four years there, Judge. 

Q. That is the only explanation you 
can make about that, is it? A. Well, that 
and the liberty of a man to change his 
mind from time to time as he goes along. | 

By Commissione McCulloch: Had you | 
been converted then to the doctrine that | 
everybody who advocated public owner- | 
ship was a bloshevik? A. No, sir. | 

Q. Or the reverse? A. I was con- | 
verted the other way. | 

By Mr. Healy: That is, as late as June, } 
1927, you had come to the conclusion | 
that a man who advocated municipal 
ownership was not necessarily a bioshe- | 
vist or a red? A. I could not state it | 
as well as you have stated it, Judge. 

Q. And then you wrote him again on | 
the 24th day of June, 1997, document | 
2723? A. Correct, sir. | 

Q. Just what did you mean by these | 
expressions here: “Possession of prop- | 
erty breeds liars and cowards. The man | 
who invented private ownership was a}| 
mortal enemy of the human race?” A. | 
Those are quotations from the Philoso- | 
phers. sir. | 

Q. Then you say, “hot dog 
strong for you.” A, Yes, sir 

“For 30 years I spoke as 
Correct. 

Q. Those were the 30 years that you} 
were in the newspaper business? A. Ap- | 
proximately 30 years. 

Q. And for five years, you say, you 
held your tongue? A. Yes, sir. 

Q. And those were the five years dur- 
ing which you were employed by the 
committee? A. Well, that is pretty near 
right. 

. Do you refer to the period during 
which you were employed by the com- 
mittee? A. That is correct. 

Q. And now you say you mean to re- 
sume the greatest of human rights, that 
of free speech? A. I think I have re- 
sumed that, Judge. 

Q. Yes, sir; and when you say, at the 
end of your letter, in contracted form, 
“To hell with them,” to whom do you 
refer by the word “them”? A. I do not 
know, Sir. 

A. Does not that refer to the utility 
eople who had made the suggestion that 
Mr. Colton made the protest against, 
that brought out your admiration? A. 
It might, Judge. I can not tell that. 

Q. Anyhow, Mr. Colton wrote you 
back October 17, 1927, marked document 
2724? A. Yes. 

Q. Had Mr. Colton lost his job with 
the association at that time? A. I do 
not think so. 

Q. And there Mr. Colton expresses | 

' 


| 


, boys; Iam 


‘I felt”? A. 


his devotion to service; does he not? A. 
I think so. | 
Q. You took that to mean the service 
rendered by the utility? A. Let me see 

that, ‘sir. 


YEARLY 
INDEX 


A. I think that is od 


The page 
Number 


1350) 


Summary of All News Contained in Today’s Issu 


| Accounting 


See under “Banking-Finance” and 
“ . ” ° 
Taxation” headings. 


Agriculture 


Secretary-Editor of Bureau of Rec- 
lamation, upon return from Europe, 
declares that Denmark is preeminent | 
among European countries in scientific 
organization of agricultural produc- 
tion and mafketing, 
Page 5, Col. 3| 
Department of Agriculture amends 


Ehe Gnited States 


WASHINGTON, FRIDAY, JULY 2 


» 192 


Indexed by Groups and Classifications 


subject of considerable speculation but 
of no official announcement. 


Page 3, Col. 6 
Coal 


Bureau of Mines expendites and im- exporting more capital than the total dustry in that state. 


proves accuracy of reports on coal 


production. 


Commerce-T rade 


The purpose of the New Societe In- 
cernationale pour enterprises chemiques 
just formed in Basle, Switzerland is the 


to have been paid the Alien Property 
Custodian. 

Page 3, Col. 5 

Canada is approaching a condition of | 

financial independence and has been 


of foreign capital investments in Can- 
ada, the 


Mines and Minerals 


Decision of Parliament of Western 
Australia to build railway to Wiluna 
gold fields revives interest in the in- 


Bureau of Mines expendites and im-| 


Baily 


Railroads 


orders readjustment of rates on grain 
from lakes to Boston, New York and 
Philadelphia as preferential to Buffalo 
Page 1, Col, 1| 2 prejudice to Oswego. 


each ¥ 


—— 


Interstate Commerce Commission 


Page 6, Col. 5 
Continuation of full text of réport 


Page 3, Col. 4, | states. 


Department of Commerce 
proves accuracy of reports on coal 

Page 1, Col. 3} production. 
The purpose of the New Societe In- 
ternationale pour enterprises chemiques 
just formed in Basle, Switzerland is the 


subject of considerable speculation but Conclusion of full text of model traf- 


Page 3, Col. 4. | 


Municipal Gov't | 


by Interstate Commerce Commissioner 

McManamy on practices of railroads 
in transporting of private cars. 

Page 6, Col. 

Pittsburgh & West Virginia Railway 

answers petitions of three railroads ob- 


9 


< 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


olume. 


PER 
COPY 


PRICE 5 CENTS 


Federal Contract 
Requiring Union 
Labor Prohibited 


Specification Would Restrict 


Free Competitive Bidding _, 


Provided by Law, Treas- 
ury States. 


[Continued from Page 1.] 
pose of the law is to avoid favoritism and 
to secure freer competition, the spirit and 
purpose thereof would be disregarded if 
the Department were to undertake to en- 


quarantine regulations so as to ex-|subject of considerable speculation but 


1|]| 


Yes. ; 
Q. I cannot help feeling, Mr. Sheri- ||| 


clude imports of apple, pear, quince, 
and mazzard cherry stocks after June 


30, 1930. 
Page 5, Col. 1 


agricultural commodities is noted dur- 

ing July in statement by the Bureau 
of Agricultural Economics. 

Page 5, Col. 2 

Announcements of the Fourth An- 

nual American Vocational Dairy Con- 


test—circular published by the Federal | 


Board of Vocational Education. 
Page 9, Col. 7 
Agricultural Cooperative Associa- 
tions—Article by Chris L. Christensen, 
Bureau of Agricultrual Economics. 
Page 9, Col. 3 
The Tariff Commission 
that report on investigation of onions 
and fresh tomatoes is in preparation. 


Page 3, Col. 4 | 


Foreign trade in dairy products de- 
clines in 1928. 
Page 5, Col. 4 


Associations 


Agricultural Cooperative Associa- 
tions—Article by Chris L. Christensen, 
Bureau of Agricultrual Economics. 

Page 9, Col. 3 


Banking-F inance 


Canada is approaching a condition of 
financial independence and has been ex- | 
porting more capital than the total of | 


foreign capital investments in Canada 
the Department of Commerce states. 


announces | ? . 
| Foreign trade in dairy products de- | 


of no official announcement. 


| Page 3, Col. 6 | 


Bureau of Foreign and Domestic 
; Commerce announces totals of rubber 


| 1928. 

| Page 5, Col. 4 
| The elimination of the smoke nuis- 
;ance from large chimneys has been ac- 
| complished according to a report of the 
| Bureau of Mines. 


lin investigation of cost of production 
|of imports from France. 


| Exports of talcum and toilet powders 
| declined $105,000 in 1927, 
Page 5, Col. 4 


| clines in 1928. 
Page 5, Col. 4 


Trading Under the Laws of Canada 


—Trade Promotion Series Bulletin. 


| 
Page 9, Col. 7 
{| Department of Commerce announces | 


{appointments in its foreign trade. 
} Page 3, Col. 7 


‘Congress 


Representative McLeod advocates 
|early reapportionment of membership 
‘of House. 

Page 2, Col. 5 


Construction 


Assistant Secretary of Treasury ad- 
| vises Senator Walsh that Treasury can- 


Page 3, Col. 5 | 
| Tariff Commission reports progress | international agreement 


Page 1, Col. 6 | 


of no official announcement. 
Page 3, Col. 6 
Decision of Parliament of Western 
| Australia to build railway to Wiluna 


| zold fields revives interest in the 7 
Downward tendency in prices of! imports during first six months ee in that state. 


Page 1, Col. 1 
Basis upon which currency reform 
iin Italy was arrived at is outlined in 
annual report of Bank of Italy, made 
| public in the Federal Reserve Bulletin. 
Page 7, Col. 5 
is seeking an! 
on value of 
amps. 
Page 1, Col. 2 
Consumption of alcohol in Russia 
increases 40-fold with abandonment of | 
prohibition. | 
Page 2, Col. 2 | 
Water power said to generate 98 | 
per cent of electrical energy in Italy. | 
Page 5, Col. 5 
Imports of silver*into India continue 
to increase. 


Bureau of \Standards 


| candlepower of electric } 
; 


| 
| 
| 


President appoints three delegates to 
International Telegraph Conference. 
Page 1, Col. 5} 
Trading Under the Laws of Canada 
—Trade Promotion Series Bulletin. 
Page 9, Col. 7 | 
Manufacturers of neckties in Ger- | 
| many organize. 


Page 7, Col. 6 
| 
| 


Page 1, Col. 4 


| 
Forestry 


Schools of three communities in Wis- | 


Page 1, Col. 3| not legally require use of union labor | consin to study nature and forestry on | 


District Court Eastern District of 
S. C., denies request of bank to convert 


securities given to negotiate a loan. | 


(Epps v. Early.) 

; Page 8, Col. 1 
_ Basis upon which currency reform 
in Italy was arrived at is outlined in 


annual report of Bank of Italy, made 


public in the Federal Reserve Bulletin. | 
Page 7, Col. 5} 


| by contractors bidding on its building 
| projects. 
Page 1, Col. 5 


Comptroller General rules Federal 


| contract to build bridge so as to require 


| Government to pay added cost of proj- 
ect occasioned by passage of new work- 
men’s compensation law by Congress. 
Page 2, Col. 5 

Awards for construction of veterans’ 


; donated land. 
{ Page 2, Col. 1 | 


Game and Fish 


North American Fauna—a taxonomic | 
review of the American Long-Tailed 
Shrews; publication of the Biological | 
Survey. 


fic ordinance approved by National] jecting to extension to Connellsville, 


Conference on Street and Highway 
Safety, and full text of recommended 
regulations that may be repeated or 
inserted in municipal ordinances, 

Page 9, Col, 1 


National Def ense 


Navy and Shipping Board agree on} 
plan to create fleet of oil tankers to; 
aid in national defense. 

Page 1, Col. 6 

Distribution of foreign decorations 
to officers is announced hy Navy De-| 
partment. | 
Page 2, Col, 2 

Secretary of War appoints three| 
members of Fort Donelson National | 
Military Park Commission. 

Page 2, Col. 7 | 

Orders issued to the personnel of 

the Department of War. 
Page 9 

Orders issued to the personnel of| 

the Department of the Navy. 


Oil 





reserve. 
Page 1, Col. 1; 

Navy and Shipping Board agree on} 
plan to create fleet of oil tankers to) 
aid in national defense. 


Patents 


Claims for patent on packing ring} 
for use on blast furnaces are held to be| 
allowable. (Ex parte Lose.) 

Page 8, Col. 7 

Patent suits filed. 


and 


Page $| 


See Index Law Digest on 


Page 8. 


Pa., as part of new Seaboard route. 


Australia to build railway to Wiluna 
gold fields revives interest in the in- 
; dustry in that state. 


Reclamation 


lamation, upon return from Europe, 
declares that Denmark is preeminent 
;} among European countries in scientific 
| organization of agricultural produc- 
‘tion and marketing. 


page 9| Rubber | 


{ Commerce announces totals of rubber 
Navy Department decides not to re-; imports during first six months of 
sume oil production at Teapot Dome oil} 1928. 


Science 


| Rivers, Harbors, Engines, Tides, Com- 
« Page 1, Col. 6! pass, Terrestrial Magnetism—list of 
publications relating to these gubjects. 


tire Pacific Coast of United States. 
| Shipping 


| Rivers, Harbors, Engines, Tides, Com- | 
| pass, 
| publications relating to these subjects. 


Page 1, Col. 5 
Decision of Parliament of Western 





Page 1, Col. 1 
Complaints in rate cases announced 


July 26 by the Interstate Commerce 
Commission. 


Page 6 
Decisions in rate cases made public 


July 26 by the Interstate Commerce 
Commission. 


Page 6 


Secretary-Editor of Bureau of Rec- 


Page 5, Col. 3 } 


Bureau of Foreign and Domestic 


Page 5, Col. 4 


Engineering and Surveying, Coasts, 





Page 9, Col. 7 
Charting progress in survey of en- 


Page 1, Col. 2 


Engineering and Surveying, Coasts, 


Terrestrial Magnetism—list of | 


Page 9, co. 7| Postal Service 


Page 9, Col. 7 
Navy and Shipping Board agree on 


force upon contractors a requirement for 
the employment of any particular class 
of workmen. The Department does not 
feel that it is authorized to make such 
a requirement one of the conditions of 
the contract. 

“In view of the foregoing, it will be 


| impracticable to compel the contractor to 


employ union labor. All the Department, 
under the law, can do is to require a 
strict compliance with the contract, 
which stipulates for the best workman- 
ship. 

“For your further information there 
is inclosed a copy of Department cir- 
cular No. 11, dated November 20, 1913, 
relative to local materials and labor.” 


Circular Explains Situation. 

The circular referred to was signed 
by the Secretary of the Treasury, Wil- 
liam G. McAdoo, on November 20, 1913. 
It follows in full text: 

The Department, is frequently re- 
quested to include in its specifications - 
for the construction, ete, of Federal 
buildings the requirement that the suc- 
cessful bidder for the work shall use a 
particular material, fixture, appliance or 
method, or that certain of the materials 
and labor to be used in the construction 
of the buildings must be obtained in 
the localities in which they are to be 
erected. The Department is compelled 
to deny these requests for the following 
reasons: 

The law requires that proposals for 
the construction of Federal buildings 
shall be solicited by public advertise- 
ment unless the public exigencies re- 
quire the immediate delivery of the ar- 
ticles or performance of the _ services 
sought to be obtained. The obvious pur- 
pose of the law is to secure through 
broad competition the lowest terms. ob- 
tainable. This object would be defeated 
if bidders were restricted to the products 
of any particular section of the eons 


General Specifications Fixed. 
The Department always declines . to 


Postoffice Department reduces money 
order rate’ of exchange 
Sterling to $4.87, 


thospital at Alexandria, La. are ap- 
for Pound! proved. 
Page 3, Col. 7 


; Page 7, Col. 4} 
¥ a exchange rates at New| Cotton 
ork. 
Page 7 The quality analysis of the cotton 
Daily statement of the Uni | carry-over by grades and lengths au- 
Treasury. Oe Varied See thorized by the Investigation Act is 


Page 7} getting under way. 
oan decisions of the Accounting | - Page 1, Col. 7 
= page 9| Court Decisions 


Imports of silver into India continue Index and Law 
to increase. 


See 
Page 8. 
. Page 7, Col. 6 See Special Index and Digest of Tax 
Consolidated statement of condition | Decisions on Page 4. 


of the Federal Reserve Banks on | Customs 


June 25. 
1 7, Col. 2 ea ae 

See under “Raitrouds” heading.” | ppistict Court for, District of Mass. 
Books-Publications lector of customs — check-up of 

r s t of taxes governs inter- 
Announcements of the Fourth An- us ae ok ick 
nual American Vocational Dairy Con- | oat ns law tee) a 
test—circular published by the Federal | Page 4, Col. 4 


Board of Vocational Education. | E d ti 
ucatton 


. . Page 9, Col. 7 

Engineering and Surveying, Coasts, | . : 

Rivers, Harbors, Engines, Tides, Com- | Bureau of Education reports 28,537 

pass, Terrestrial Magnetism—list of | Students enrolled in courses of printing 

publications relating to these subjects. | in 369 educational institutions in U. S. 
Page 9, Col. 7 | 4nd Canada. 

Page 1, Col. 4 


Digest on 


North American Fauna—a taxonomic j 


review of the American Long-Tailed 


Shrews; publication of the Biological 
Survey. 


Page 9, Col. 7 
Books and publications received by | 


the Library of Congress. 
; f Page 9 
Trading Under the Laws of Canada 
—Trade Promotion Series Bulletin. 
Page 9, Col. 7 


Alaska—list of publications relating | 


to this subject. 


Page 9, Col. 
Supplement to annual list of publ 
cations—Department of Commerce. 


Census Data 


Bureau 


7 


Page 9, Col. 7 


of Census records 


rate for 1927, 


. Page 2, Col. 2| 
Membership of Congregational | 


Church shows increase. 


Page 2, Col. 7 


Chemicals 


The purpose of the New Societe In- 
ternationale pour enterprises chemiques 


just formed in Basle, Switzerland is the 


Q. I am trying to draw out from you 
if you took that to mean that Mr, Coltor 
was a devoted and an honest admirer 
of the service rendered by utlilities, but 
that he was disgusted with the tactics 
and methods of some of the big men in 
the industry who had made a great deal 
of money out of it? 

A. (Reading: ) “The thing about the 
utility industry that interests, almost 
fascinated me, is the tremendously per- 
sonal service which it renders.” Yes, 
sir; I take that to be so, 

Q. Suppose you read in the rest of it. 

A. (Reading:) “I supose I have a 
bug on service, The thing about the 
utility industry that disgusts me is'the 
lying, trimming, faking and downright 
evasion of trust, or violation of trust, 
that marks the progress toward enor- 
mous wealth of some of the so-called 
big men in the industry. When I see 
some of these fellows waving the flag, 
I am filled with not only disgust but | 
rage, for they are anything but pa-| 
triots.” ° 


, higher 
mortality rates for cities in week end- 
ing July 21 and in annual rate for! 

1928 than for corresponding week and - 


Rise in enrollment in schools for 
mentally deficient is reported by the 
| Bureau of Education. 

Page 2, Col. 1 
Schools of ti.ree communities in Wis- 
| consin to study nature and forestry on 
donated land. 


Page 2, Col. 1 
Electrical Industry 


Bureau of Standards is seeking an 


| 


| candlepower of electric lamps. 

| . Page 1, Col. 2 
Water power said to generate 98 

per cent of electrical energy in Italy. 


Page 5, Col. 5 
‘Foodstuff s 


Artificial coloring of cottage cheese 

conceal inferiority held to be il- 
legal in ruling by Food, Drug, and 
Insecticide Administration of the De- 
partment of Agriculture. 





|Foreign A. airs 


| Furness, Withy & Co., a British 
| corporation files petition for a writ to 
|secure review of a decision of the 
Court of Appeals of the D. C. Court 
denying its recovery of moneys alleged 


there are utility companies that try to 
play the game honestly and with whom 
he would be glad to be associated; does 
he not? A. Yes, sir; I think that is so. 

Q. All right. He gave both sides of 
the picture, I think. Then under datg of 
October 22, 1927, in document 2725, 
you replied to Mr. Colton? A. Yes, sir. 

Q. In which you say that you have 
found more honest people in the industry 
than he has? A. That is right. 

Q. And you advance the idea that 
when the old individualists die, you think 
the corporations will have a lot of trou- 
ble in getting good executives. They 
are drilling too many ‘“‘yes-men.” What 
is that—“you-ma’ams,” or “yes-men?” 
A. “Yes-men.” 

Q. Then in the end you close by say- 
ing—perhaps you will read that closing 
paragraph into the record. A. (Read- 
ing:) “Then, too, they do the very 


thing they fail at—socialize their em- | 


ployes and the people. The best-of these 
big corporations, the ones which treat 
their employes best, merely socialize 


international agreement on value of 


| Gov't Personnel 


| ° 
| Assistant Secretary of Treasury 


| vises Senator Walsh that Treasury can- 


ad-| 


not legally require use of union labor , the P. O. Department announced. 


| by contractors bidding on its building} 

' projects. | 

} Page 1, Col. 5 

Employes of Internal Revenue Bu- 

| reau ordered to travel on American in 
preference to foreign ships. 


Department of Commerce announces | 
| appointments in its foreign trade. | 
Page 8, Col. 7 | 
i 9 | 
\Gov't Topical Survey | 
Agricultural Cooperative Associa- | 
| tions—Article by Chris L> Christensen, | 
| Bureau of Agricultrual Economics. 
Page 9, Col. 3 
| Highways 
Conclusion of full text of model traf- | 
| fic ordinance approved by National 
; Conference on Street and Highway 
| Safety, and full text of recommended ! 
| regulations that may be repeated or 
| inserted in municipal ordinances. 
1 Page 9, Col. 1} 
' 


| . . 
Immigration 


| Instructions for aliens seeking ad- 
| mission to America are issued by De- 


partment of Labor. 

| Page 1, Col. 4 | 

Inland Waterways 

Engineering and Surveying, Coasts, 

| Rivers, Harbors, Engines, Tides, Com- 
pass, Terrestrial Magnetism—list of | 


{ publications relating to these subjects. | 
| Page 9, Col. 7 


| ~ 

Tron and Steel | 

: Claims for patent on packing ring | 
| 





for use on blast furnaces are held to be 
allowable. (Ex parte Lose.) 
| Page 8, Col. 7 


| Labor 
Comptroller General rules Federal 
| Bridge Commission may not modify | 
| contract to build bridge so as to require 
Government to pay added cost of proj- 
ect occasioned by passage of new work- | 


Page 1, Col. 5 | men’s compensation law by Congress. | taneous broadcasting on same wave 


Page 2, Col, 5 | 
| Assistant Secretary of Treasury ad- | 
| vises Senator Walsh that Treasury can- 

not legally require use of union labor | 
by contractors bidding on its building | 
projects. 
Page 1, Col. 5 | 


to look after them, they are helpless.” 

Q. That is the reason, is it, why you 
had the notion that in a few years, when 
the old individualists die, the corpora- 
tions will have trouble in getting good 
executives? A. Good executives. 

Q. And that was the basis of that 
idea, was it? The basis for that idea 
| that they would have trouble in get- 
ting good executives was this tendency 
toward socializing their employes and 
making “yes-men” of them? A. That is 
correct, sir. 


Worried About Certain 
Phases of His Work 


Q. Mr. Sheridan, I -vonder if I am go- 
ing too far when I say now that it is 
somewhat indicated by these exhibits 
that you did not believe all that you 
j taught on behalf of the utilities, and 
that your heart was not really in all 
of the activities of theirs that you en- 
| gaged in? 
| A. No, sir; I would not say that, Mr. 
Healy, I am a strang believer in a 


Q. He says, “On the other hand that! them. Unless the corporations is there | great many of the*things that they did, 


f 


Page 2, Col. 2 'on seniority basis. 
, om! 


New instructions for the handling of | plan to create fleet of oil tankers to 
special delivery letters to patrons of the! aid in national defense. 
Postal Service have been approved by | 


Page 1, Col. 6 
the First Asst. Postmaster General, 


Employes of Internal Revenue Bu- 
reau ordered to travel on American in 
Pag: 2, Col. 4| preference to foreign ships. 

Page 2, Col. 2 

Charting progress in survey of en- 
tire Pacific Coast of United States. 

Page 1, Col. 2 


Postoffice Department reduces money | 
order rate of exchange for Pound | 
Sterling to $4.87. 1 
Page 7, Col. 4} 

Night work in post offices neat Tariff 
Page 2, Col. 5| Tariff Commission reports progress 
in investigation of cost of production 
of imports from France. 

Page 1, Col. 6 

The Tariff Commission announces 
or report on investigations of onions 

and fresh tomatoes is in preparation. 
Page 3, Col. 4 


Prohibition 


Consumption of alcohol in Russia 
increases 40-fold with abandonment of | 
prohibition. 

Page 2, Col. 2 


Public Health 


Bureau of Census records higher 
mortality rates for cities in week end- 
ing July 21 and in annual rate for 
1922 than for corresponding week and 
rate for 1927. 


' Taxation 


District Court for District of Mass., 
| rules that new law in effect when co!- 
| lector of customs completed check-up of 

overassessment of taxes governs inter- 
est due on refunds. (Boston Buick Co. 
v. U. S. Law. 3104.) 

Page 4, Col. 4 


District Court of the District of Mas- 
sachusetts holds that shares of stock 
without market value received in ex- 
change for property are not deductible 
on income-tax return. (Constantine J. 


Page 2, Col. 2 

The elimination of the smoke nuis- 

ance from large chimneys has been ac- 

complished according to a report of the 
Bureau of Mines. 

Page 3, Col. 5 





| Public Utilities 


Continuation of excerpts from trans- 
cript of testimony on June 20 before 
the Federal Trade Commission in its 
investigation of public utilities, 

Page 7, Col. 1 

Certain schedules as to telegraph 


| tolls suspended by Interstate Commerce 
| Commission, 


Page 6,:Col. 4 
President appoints three delegates to 
International Telegraph Conference. 
Page 1, Col. 5 
See “Railroads” and “Shipping.” 


Publishers 


Bureau of Education reports 28,537 
students enrolled in courses of printing 
in 369 educational institutions in U. S. 
and Canada. 


Radio 


Radio Commission reports successful 
results of tests of synchronizing simul- 


Page 1, Col. 4. | to this subject. 


length without interference by stations 
in Cleveland and St. Louis, 

Page 1, Col. 2 

Radio Commission denies renewal of 

licenses to 36 stations which failed to 


defend right to broadcasting privileges.| per cent of’ electrical energy in Italy. 


Page 1, Col. 7 


and F think, as Mr. Colton says, that 
they have done a wonderful service, and 
that 90 per cent of it is good and honest. 
There were certain things about it that 
bothered me and that I did worry about. 

Q. What were some of the things that 

bothered you, that you had to do for 
; these people? 

A. I do not know that there was any- 
thing’ I had to do, Judye, for them, that 
bothered me. Anything I ever did I 
never bothered about, but there were 
certain things, particularly gossip. 
always believed, as you probably have 
gone through my correspondence, in good 
service at the lowest possible rates; and 
then I would hear of speculation or bad 
service or anything else like that, and 
I did not like that. I particularly did 
not ‘ike it at times when I heard that 
there was certain speculation in the sale 
of public utility securities that might 
; not be good, or this or the other. 

j did not like that. 

Q. You have expressed the idea in 
one of your letters there, I think, or 

| perhaps Mr, Colton did, very much as 


a 


Tsivoclou v. United States.) 


of Tennessee holds substance and not 
form of stock transaction govern its 
taxability as income. 
ren.) 


,reau ordered to travel on American in 
preference to foreign ships. 


of Tax Appeals. 


Decisions on Page 4. 


Territories 


| Veterans 


nospital at Alexandria, La., are ap- 
proved, 


Water Power 


I ‘ 


be Page 4, Col. 1 
District Court for the Middle District 


(U. S. v. War- 
Page 4, Col. 6 
Employes of Internal Revenue Bu- 

Page 2, Col. 2 
Summary of decisions of the Board 


“ i Page 4 
“ee Special Index and Digest of Tax 


Alaska—list of publications relating 
Page 9, Col. 7 
Awards for construction of veterans’ 

Page 3, Col. 7 


Water power said to generate 98 





Page 5, Col. 5 

= 
you have stated it now. Well, you got 
a pretty close hook-up with the news- 
papers in your State through that ad- 
vertising campaign; did you not? A, I 
do not remember any advertising cam- 
paign, Judge. 

Q. Through that suggestion that the 
advertising should be increased, and that 
it would be increased, did you not get 
retty close to the newspapers in your 
tate? A. Oh, yes, sir; I was good and 
close to them. 

Q. You were close to the association? 
A. Close to the individuals, 

Q. And the advertising was increased; 
was it not? A. Oh, I think so, sir; very 
much, 

Q. And that of course added to the 
increase of some of the smaller news- 
papers; did it not? A. I think so, sir; 
| yes. 

Excerpts from transcript of testi- 
mony on June 20 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be con- 
tinued in the issue of July 28. 


indicate by name or brand the particu- 
lar materials, fixture, appliances, 
methods, ete., to be used, but specifies 
the grade of both materials and labor. 
Bidders are free to procure these any- 
where obtainable, provided they meet the 
specifications’ requirements. 

Nothing in the specifications for the 
different buildings prevents local con- 
tractors from bidding on the work. Nor 
is there ever anything in the Depart- 
ment’s specifications which would. pro- 
hibit a successful: bidder residing else- 
where’ from obtaining his materials or 
labor from the manufacturers or dealers 
and the artisans of the locality in which 
the proposed building is situated, pro- 
vided the specification requirements, as 
to quality, etc., are met. 

May Not Limit Bidder. 

The Department is always gratified 
whenever local materials and labor are 
found to answer its requirements, but it 
cannot undertake to restrict competition 
by limiting bidders to local materials and 
labor. Whenever the Department has 
information concerning available local 
stone or face brick, it endeavors to draw 
its specifications so that proposals may 


< 


| be submitted on these materials, but can- @ 


|] | not do so to the exclusion of materials of 


the same class produced elsewhere. 

Those interested in the development of 
local industries or the employment of 
local labor are always free to bring the 
same to the attention of the successful 
bidder for a particular Federal building. 
Whenever materials, etc., the use of 
which it is sought to have the Depart- 
ment specify or require, are submitted 
for approval by a contractor for a Fed- 
| eral building, they are invariably given 
due consideration. 


\ 


|Reform of Currency 
In Italy Outlined 


[Continued from Page 7.] 


make good the gravest and hardest 
consequences of the Great War, and to 
get on a level with the most advanced 
nations of the world, is well known, A 
start was made by balancing the budget 
and equitably settling the external war 
debts; subsequently, provision was made 
for the service of the internal debt and 
for the gradual redemption of same, after 
having courageously freed the budget 
and the cash holdings of the treasury 
from the dangers of an outstanding float- 
ing debt which had gradually grown 


our resources. 


to a level quite out of proportion = 


Having thus established the indispen- 
sable foundation for proceeding further 
in the cconomic and financial adjust- 
ment of the country, the issue of bank 
notes was unified and the circulation 
and cover thereof were strictly reg- 
ulated, in order to control the foreign 
exchange rates, to measure the price 
levels, and to control the course of 
wages. 

And in this way, after a careful prep- 
aration, which led tu a gradual improve- 
ment in the value of our currency, the 
recently introduced currency reform 
was arrived at. The latter has caused 
Italy to adopt a standard substantially 
based on gold monometalism after many 
years of inconvertibility of .her cur- 
rency and frequent and wide fiuctua- 


tions of her exchange, prior to and af- , 


ter the Great War. When we think of 
the level of depreciation which had been 
reached and of the improved level which 
has been recovered by force of will and 
| patience, we can not help having every 
confidence in the future, provided that 
the determination of not deviating from 
the main road which has been followed 
in the last years remains firm and is 
peadily adhered to, as it doubtless will 
e, \ 
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